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ESBG welcomes the opportunity to comment on the EFRAG s Draft Endorsement
Advise on Contracts Referencing Nature-dependent Electricity - Amendments to
IFRS 9 and IFRS 7 as issued 20 December 2024.

In general, ESBG welcomes the IASB’s efforts and approach in publishing amend-
ments to IFRS 9 and IFRS 7, aimed at addressing the rapid growth of power pur-
chase agreements occurring in the current context.

Regarding the Draft Endorsement Advice issued by EFRAG, ESBG expresses its
support for the perspectives and conclusions presented by the EFRAG.

In this context, ESBG considers that the Amendments fully comply with the qual-
itative characteristics of relevance, reliability, comparability, and understandabil-
ity required to support economic decisions and the appropriate assessment of
management performance. Furthermore, these modifications are not deemed to
raise any concerns related to prudent accounting practices. Additionally, ESBG
highlights that the Amendments do not create distortions in their interaction with
other International Financial Reporting Standards (IFRS) and are consistent with
the principle of presenting a true and fair view.

Regarding the benefits of the Amendments for the European public interest,
ESBG, in line with EFRAG’s observations, believes that these modifications will
contribute to an improvement in the quality of financial information. Likewise, the
ED will achieve a reasonable balance between costs and benefits and could affect
economic growth.
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About ESBG (European Savings and Retail Banking Group)

ESBG is an association that represents the locally focused European banking sector, help-
ing savings and retail banks in 16 European countries strengthen their unique approach
that focuses on providing service to local communities and boosting SMEs. An advocate
for a proportionate approach to banking rules, ESBG unites at EU level some 871 banks,
which together employ 610,000 people driven to innovate at 41,000 outlets. ESBG mem-
bers have total assets of €6.38 trillion, provide €3.6 trillion billion in loans to non-banks,
and serve 163 million Europeans seeking retail banking services.
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