GD German Insurance
i Association

COMMENT

Comment

of the German Insurance Association (GDV)
ID-number 6437280268-55

on EFRAG’s draft comment letter on the IASB ED
Climate-related and Other Uncertainties in the Finan-
cial Statements - Proposed illustrative examples

& GDV
Gesamtverband der Deutschen Versicherungswirtschaft e. V. E-Mail
German Insurance Association rechnungslegung@gdv.de

WilhelmstrafRe 43 / 43 G, 10117 Berlin
Postfach 08 02 64, D-10002 Berlin
Phone: +49 30 2020-5000 - Fax: +49 30 2020-6000

Rue du Champ de Mars 23, B-1050 Brussels
Phone: +32 2 28247-30 - Fax: +49 30 2020-6140
ID-number 6437280268-55

www.gdv.de


http://www.gdv.de/

02 COMMENT

On behalf of the German Insurance Association (GDV) we welcome the
opportunity to provide our comments on EFRAG’s draft comment letter
(the ‘DCL’) in response to the IASB’s public consultation on the Exposure Draft
“Climate-related and Other Uncertainties in the Financial Statements — proposed
examples” (the ‘ED’), published by EFRAG on 20 September 2024 for the public
consultation.

1. General Comment

Like EFRAG the German insurers appreciate the ED’s proposed eight examples
as they cover a large extent of topics where challenges in reporting climate-related
and other uncertainties may arise and consider them to be a useful complementary
step towards improving the reporting of climate-related and other long- term
uncertainties in the financial statements. We are therefore confident that these
examples should help to sufficiently bridge the expectations gap that may arise
from perceived inconsistencies in the reporting of climate-related information within
and outside the financial statements. This, in turn, will strengthen the connectivity
between the information reported in the financial statements and in sustainability
reports or other general-purpose financial reports, as outlined in detail in the ED's
basis for conclusions. In this regard, we agree with the IASB that information needs
beyond the objective and scope of financial statements can be addressed through
additional disclosures, such as sustainability-related financial disclosures prepared
in accordance with IFRS Sustainability Disclosure Standards.

Adding or amending requirements in established financial reporting in response to
these discussions is indeed unnecessary if the application of existing accounting
principles continues to result in outcomes aligned with the commonly accepted
objectives of financial reporting. Moreover, this approach helps maintain clear
boundaries between reporting formats, which we consider important and
understand is also a priority for EFRAG. Therefore, we fully support the IASB’s
proposal to include the examples as illustrative examples accompanying IFRS
Accounting Standards rather than amending the standards.

2. Comment on EFRAG’s responses to the questions raised in the ED

As highlighted by the IASB, examples are inherently limited and cannot fully
capture the scope of IFRS Accounting Standards, nor encompass all the facts,
circumstances, and materiality judgments required for disclosure. However we find
the eight proposed examples in the ED to be sufficient, as they cover the
requirements that are most relevant for reporting climate-related and other
uncertainties in financial statements, and that specifically address the concerns
about the insufficiency or inconsistency information regarding climate-related risks
in the financial statements. We do not belive that there is an interpretation issue
for preparers in this context. Rather, we want to underscore the principle-based
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nature of IFRS Accounting Standards, which provides sufficient flexibility to ad-
dress diverse reporting needs across industries without relying on overly prescrip-
tive examples.

This holds particularly true for regulated industries like insurance, which are
already required to provide extensive reporting on climate-related and other risks
under Solvency Il and sustainability reporting obligations through the NFRD and
CSRD. In light of this, we are not convinced that EFRAG’s proposal to introduce
an example similar to Example 6, specifically tailored for insurance entities, as
outlined in EFRAG’s response to Question 2, paragraph 66, would add value. The
consideration of both short- and long-term climate-related and other uncertainties
is already an integral part of regulatory reporting. Given this, we find it challenging
to identify any meaningful expectation gap, especially in the case of regulated
industries.

Additionally, the implementation of the CSRD will significantly expand the scope of
sustainability reporting, both in terms of content and the number of companies
subject to reporting requirements. We argue that a valid assessment of any
remaining gaps in sustainability-related risk reporting can only be made after these
frameworks are fully implemented and established.

3. Conclusion

We support the IASB's inclusion of the eight proposed examples as illustrative
examples within the IFRS Accounting Standards, as they provide valuable
guidance on addressing climate-related and other uncertainties in financial
reporting. Adding or amending requirements in established financial reporting in
response to these discussions is indeed unnecessary if the application of existing
accounting principles continues to result in outcomes aligned with the commonly
accepted objectives of financial reporting.

We believe these examples will help bridge the expectations gap between financial
statements and sustainability reporting without necessitating changes to
established reporting requirements. Additionally, we oppose EFRAG’s proposal for
an insurance-specific example, as we see no significant interpretation challenges
for preparers in this area and reaffirm our strong support for the principle-based
nature of IFRS Accounting Standards

We would greatly appreciate if our comments would be considered when finalising
the comment letter. If you would like to discuss our comments further, please do

not hesitate to contact us.

Berlin, 14.11.2024
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