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Madrid, 12" November 2024

Dear Wolf,

In the present letter ICAC gives its view on EFRAG's position presented in your draft comment
letter on the Exposure Draft ED/2024/6 Climate-related and Other Uncertainties in the Financial
Statements — Proposed illustrative examples issued by the IASB on 31 July 2024,

First, ICAC welcomes the IASB's decision to provide illustrative examples that will complement
previously developed educational material to address the need to improve the reporting of
climate-related and other uncertainties in financial statements. The proposed examples cover
issues that raises challenges in reporting climate-related issues and other uncertainties.
Therefore, they will help to close the expectation gap that can arise from inconsistency between
information presented inside and outside the financial statements and can also help to
strengthen, to some extent, the connectivity of the information reported in the financial

statements and sustainability reports.

In general, ICAC supports the responses given by EFRAG in its comment |etter.

Although the examples are useful, ICAC considers that they are not sufficient and shares the

suggestions made by EFRAG in its comment letter.
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In particular, ICAC considers that the examples could be improved to make them closer to reality
and to include fact patterns where the decision to disclose or not may not be as obvious as in the
ED examples. At the same time, it would be useful that the IASB develops additional examples

on recognition and measurement requirements of IFRS Standards.

ICAC recommends that the illustrative examples finally published by the IASB be updated as new

reporting challenges related to climate and other uncertainties may arise.

ICAC also shares the concern about the connectivity of information reported in financial
statements and other general-purpose reports and recommends that the IASB and ISSB work

together to develop illustrative examples of connectivity.

The examples are related to aspects of connectivity as coherence and borders between financial
and sustainability information when it is difficult to judge what information should be provided
under the financial materiality, which concept is similar in both frameworks but addressed to

different aims.

For this reason, ICAC considers that in the future, the examples should be produced under IASB
and ISSB both, in the way that the said examples explain not only how to apply IFRS financial

standards but, as well, how to apply IFRS sustainability standards and its financial materiality.

This could be a path to build in the future a Conceptual Framework for Sustainability Reporting
that will be really useful for all the stakeholders and necessary if we want to resolve the

connectivity issue.

In addition, ICAC believes that future standard-setting activities may be necessary, in particular,

with respect to IAS 36 and IAS 37.
Finally, regarding the questions to the Constituents:

a)  ICAC considers that there is no obstacle to the immediate application of the guidance

provided by the illustrative examples in the ED, and

b) Inrelation to example 4, the wording of paragraph 4.6 is not fully clear, ICAC believes that
it would be appropriate to reword this paragraph to make it clear that, although the
uncertainties may not be resolved in the next period, the assumptions used to determine

the recoverable amount of the CGU may change in the next period, which would result in
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the existence of a significant risk of a material adjustment to the carrying amount of the

assets.

However, ICAC considers that there are doubts about the correct application of paragraph

125 of IAS 1 and suggests that it be clarified by the IASB.

Please, don’t hesitate to contact us if you would like to clarify any point of this letter.

Yours sincerely,

Santiago Duran Dominguez

Chairman of ICAC
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