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This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG FR TEG. The 

paper forms part of an early stage of the development of a potential EFRAG position. Consequently, the paper does 

not represent the official views of EFRAG or any individual member of the EFRAG FRB or EFRAG FR TEG. The paper 

is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in 

public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, are published as 

comment letters, discussion or position papers, or in any other form considered appropriate in the circumstances. 

EFRAG Connectivity project 

Cover Note 

Objective  

1 The objective of this session is to present and seek the views of EFRAG FR TEG members on 

the components of EFRAG’s Connectivity Discussion Paper (‘DP’). In addition, the next steps 

in the finalisation of the DP are highlighted.  

DP proposed structure  

2 The draft DP has the following proposed structure: 

(a) Executive Summary (Not presented/developed yet) - Succinct one-pager with key 

messages to be developed once drafting of the rest of the DP is complete; 

(b) Chapter 1: Background (first draft presented at this meeting) - This chapter recaps 

the EFRAG project background and explains why connectivity is important, the DP’s 

objectives, scope, and structure; 

(c) Questions to constituents 

(d) Chapter 2: Conceptual foundations of the illustrations of connectivity in this 

Discussion Paper (first draft presented at this meeting) - This chapter outlines the 

types and mechanisms of connectivity, and anchors points (i.e. financial statements 

and sustainability reporting data/information where a connection between 

sustainability reporting and financial statements is expected) that underpin the 

illustrations in Chapter 3; 

(e) Chapter 3: Illustrations of connectivity and practical considerations for implementing 

connectivity - (outline of chapter and four1 of the considered illustrations 

presented) - This chapter will consist of 12 illustrations of different types of 

connectivity along with (i) areas of improvement presented at an aggregated level, 

and (ii) benefits and impediments to connectivity identified from the review of the 

reports and feedback received on the illustrations;  

 

1 The rest of the illustrations will be shared for written comments and will be discussed at the next EFRAG 

FR TEG meeting 
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(f) Chapter 4: Roadmap for the enhancement of connectivity and definition of 

boundaries of different reports (outline of the chapter presented at this meeting) – 

This chapter primarily presents ideas for enhancing connectivity and the definition 

of the boundaries of different reports with a focus on challenging areas identified 

from past and ongoing outreach discussions. 

(g) Appendices - Glossary of terms and references (Not presented - to be developed). 

3 It is noted that the connectivity project’s interim deliverable, the EFRAG Connectivity 

Project's initial paper (Connectivity Considerations and Boundaries of Different Annual 

Report Sections), informs the content in Chapters 2 and 4. 

Next steps in the finalisation of the DP 

Meetings and input from EFRAG CAP and EFRAG technical matters governance bodies 

4 On 24 April 2025, the EFRAG Secretariat received input from the EFRAG CAP on the content 

presented in this session.  

5 The content presented at this meeting will be updated based on the input obtained from 

EFRAG FR TEG members during this session, and it will thereafter be initially discussed at 

the EFRAG FRB meeting on 5 June 2025 (i.e. this EFRAG FRB meeting will be an opportunity 

to also gather further input for the next version of the draft DP presented to EFRAG FR 

TEG). 

6 Additional meetings with EFRAG FR TEG and FRB will be respectively organised for June and 

July 2025 for the recommendation and approval of the DP.  

7 Before the next EFRAG FR TEG meeting, where recommendation of the DP for the EFRAG 

FRB’s approval will be sought, further input on the DP’s content will be sought from EFRAG 

CAP and EFRAG TEG-CFSS and, as noted above, from the EFRAG FRB. 

Targeted outreach 

8 Further to the input received from EFRAG CAP and EFRAG’s technical governance bodies, 

the EFRAG Secretariat is also conducting targeted outreach to stakeholders to: 

(a) further validate the suitability of the illustrations (including the information that 

should be contained within an illustration); and  

(b) obtain broad stakeholder perspectives on the practical considerations including their 

expectations/benefits of connected information and issues faced while 

implementing connectivity.  

9 The feedback received will be incorporated and enhance the content of Chapter 3 

(illustrations of connectivity) and Chapter 4 (Roadmap for enhancing connectivity and 

definition of boundaries of different reports).  Below is an outline of the ongoing outreach 

activities. 

10 Roundtable: On 25 April 2025, EFRAG hosted a virtual roundtable discussion “Practical 

Considerations of Connecting Financial and Sustainability Reporting” with 600+ attendees. 

The discussion (Chaired by Jens Berger involving designated preparer, user, auditor and 

enforcer speakers including some EFRAG CAP members) revolved around the following: 

(a) the suitability of four illustrations of connectivity (these four illustrations are those 

presented at this meeting as part of Chapter 3); and 

https://www.efrag.org/system/files/sites/webpublishing/Project%20Documents/2301031429599109/Connectivity%20considerations%20and%20boundaries%20of%20different%20Annual%20Report%20sections.pdf
https://www.efrag.org/system/files/sites/webpublishing/Project%20Documents/2301031429599109/Connectivity%20considerations%20and%20boundaries%20of%20different%20Annual%20Report%20sections.pdf
https://www.efrag.org/en/news-and-calendar/news/join-the-virtual-roundtable-practical-considerations-of-connecting-financial-and-sustainability
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(b) practical considerations in the application of connectivity. 

11 The EFRAG Secretariat is also conducting targeted outreaches via: 

(a) Interviews with preparers and auditors (April- May 2025).  

(b) Meetings with EFRAG’s working groups, i.e., EFRAG Financial Instruments Working 

Group, EFRAG Insurance Accounting Working Group and EFRAG User Panel.  

Questions for EFRAG FR TEG 

12 Do you have any comments on agenda papers 04-02 to 04-05? 

Agenda Papers 

13 In addition to this cover note, agenda papers for this session are: 

(a) Agenda paper 04-02 – DP Chapter 1: Background (first draft); 

(b) Agenda paper 04-03 – DP Chapter 2: Conceptual foundations of the illustrations of 

connectivity in the Discussion Paper (first draft);  

(c) Agenda paper 04-04A – Cover Note - Aspects relating to Chapter 3 Illustrations of 

connectivity and practical challenges in implementing connectivity; 

(d) Agenda paper 04-04B – Illustrations of connectivity; and 

(e) Agenda paper 04-05 – DP Chapter 4: Roadmap for the enhancement of connectivity 

and definition of boundaries of different reports (outline and sample content). 


