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Rate-regulated Activities

Cover note

Objective

1 In June 2025, the IASB made available an external editorial review draft (review draft) of

the prospective IFRS Accounting Standard Regulatory Assets and Regulatory Liabilities to

selected stakeholders for their comment.

2 At its meeting in October 2025, the IASB discussed feedback received on the review draft,

and the IASB staff proposed drafting revisions in response to the comments on the

recognition conditions and inflation adjustments.

The purpose of the session is to discuss and obtain EFRAG FR TEG’s views on the two sweep

issues discussed by the IASB in October 2025:

(a)  Recognition conditions - recognition requirements related to a direct relationship

between an entity’s regulatory capital base and its property, plant and equipment.

(b) Inflation adjustments - treatment of inflation adjustments to an entity’s regulatory

capital base.

These issues were discussed with the EFRAG RRAWG at its meeting in December 2025. A
summary of feedback received is included in the relevant agenda papers provided for

discussion today.

Agenda papers for this session

5

In addition to this paper, the following agenda papers are provided for discussion:
(@)  Agenda paper 08-02 - Recognition conditions

(b)  Agenda paper 08-03 - Inflation adjustments to an entity’s regulatory capital base.
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Next steps
6 The IASB staff is currently working on the drafting and preparing for the balloting process.

Based on current expectations, the final Standard will be issued in Q2 2026.

7 At EFRAG, we will continue working on pre-endorsement activities. We are currently
following up on survey responses to the survey that was conducted earlier in 2025 aimed
at the energy sector. We have also published a lighter version of the earlier survey to
preparers from the non-energy sectors. In January 2026, we will provide an educational

session on the RRA model to the EFRAG FRB.
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