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The objective of this session is to discuss the latest IASB tentative decisions on the fixed-
for-fixed condition post the IASB’s Exposure Draft (‘ED’) on Financial Instruments with
Characteristics of Equity (‘FICE’).

For a derivative to be classified as an equity instrument, paragraph 16(b)(ii) of IAS 32
Financial Instruments: Presentation requires it to be settled only by the issuer exchanging
a fixed amount of cash or another financial asset for a fixed number of the issuer’s own
equity instruments. This requirement is sometimes referred to as the ‘fixed-for-fixed’
condition.

Questions for EFRAG FR TEG are in the agenda paper 06-02.

roject timeline

Based on the |ASB Staff’s paper 5C, the following are topics yet to be redeliberated:

(a)  Financial instruments with contingent settlement provisions;

(b)  Obligations to purchase own equity instruments (including put options on
noncontrolling interests);

(c)  Other disclosure requirements (including those for subsidiaries without public
accountability); and

(d)  Transition.

The IASB’s technical redeliberation of all the proposals in the ED could be completed by the
end of 2026.

The next step thereafter would be to ask the IASB for its permission to start the balloting
process.

The final amendments may be expected to be issued in 2027.

Agenda papers
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In addition to this cover note, the agenda paper for this session is Agenda paper 04-02 —
Issues paper on the fixed-for-fixed condition.
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https://www.ifrs.org/content/dam/ifrs/meetings/2026/february/iasb/ap5c-project-update.pdf

Financial Instruments with Characteristics of Equity — Cover Note

9 The related IASB Staff’s papers are the following:
(a)  February 2026:

(i) AP5A: Proposed amendments—Fixed-for-fixed condition (part 1);

(i)  AP5B: Proposed amendments—Fixed-for-fixed condition (part 2);

(iii)  AP5C: Project update;

(b)  December 2025:

(i) AP5A: Fixed-for-fixed condition: Effects of foreign currency—feedback and
analysis;

(ii)  AP5B: Fixed-for-fixed condition: Preservation adjustments—feedback and
analysis;

(iii)  AP5C: Fixed-for-fixed condition: Passage-of-time adjustments—feedback and
analysis; and

(iv) AP5D: Fixed-for-fixed condition: Share-for-share exchanges, settlement
alternatives and other matters—feedback and analysis.
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