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DISCLAIMER

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG FR TEG-CFSS. The paper
forms part of an early stage of the development of a potential EFRAG position. Consequently, the paper does not represent
the official views of EFRAG or any individual member of the EFRAG FRB or EFRAG FR TEG-CFSS. The paper is made available
to enable the public to follow the discussions in the meeting. Tentative decisions are made in public and reported in the
EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, are published as comment letters, discussion or position
papers, or in any other form considered appropriate in the circumstances.
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SESSION OBJECTIVE AND STRUCTURE 

Session objective

To gather feedback on IASB Exposure Draft related to the Fair Value Option in IAS 28 Investments in
Associates and Joint Ventures (paragraphs 18 and 19)

Slide structure

• Proposed amendments

• EFRAG’s DCL position

• ASAF questions

• Appendix

• Project timeline

• Background papers
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IAS 28 Fair Value Option (FVO) overview

IAS 28 FVO amendments overview

* Presentation and Disclosure in Financial Statements
** Investments in Associates and Joint Ventures
1 Particular types of assets include investments in associates, joint ventures and unconsolidated subsidiaries; cash and cash equivalents; and 
other assets if they generate a return individually and largely independently of the entity's other resources.

Diversity in 
practice

Effect of the 
diversity on 

IFRS 18* 
classification

Amendments clarify that 
an entity that has a main 

business activity of 
investing in particular 
types of assets (as set 

out in paragraph 49(a) of 
IFRS 18)1 is eligible to 

elect the fair value 
option in IAS 28**.

Diversity in practice: Some stakeholders interpreted the 
requirement in paragraph 18 of IAS 28 narrowly as referring only 
to those investments in associates or joint ventures held by 
investment-linked insurance funds, e.g. contracts that apply the 
Variable Fee Approach under IFRS 17 Insurance Contracts, and not 
to other types of insurance contracts, for example property and 
casualty contracts applying the General Model or the Premium 
Allocation Approach. Other stakeholders interpreted the 
requirement more broadly as referring to any investments in 
associates and joint ventures directly or indirectly related to 
insurance contracts issued. 

Effect of the diversity on IFRS 18 classification: IFRS 18 requires 
income and expenses from all investments accounted for using the 
equity method to be classified in the investing category of the 
statement of profit or loss. However, it requires income and 
expenses from investments in associates and joint ventures 
accounted for using the fair value option in IAS 28 to be classified 
in the operating category if an entity invests in these assets as a 
main business activity. 
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EFRAG’s Draft Comment Letter 

Supports the proposed amendments

• Addresses insurers’ concerns on  diversity in interpretation of ‘similar entities’

• Issue was highlighted as part of feedback from IFRS 18 and IAS 28

• Time is of the essence to urgently finalise the amendments

Recommends IASB

• Explore unrestricted option in the future as a more principle-based approach
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EFRAG’s Draft Comment Letter 

Seeks constituents’ feedback 

• EFRAG seeks constituents’ feedback on which investments in associates and joint 
ventures they consider would be in the scope of the proposed amendments.

“Do you consider that an entity can apply the fair value option for:

a) all investments in associates and joint ventures if the entity invests in 
particular types of assets as one of its main business activities; or

b) only those investments in associates and joint ventures that are part of the 
specific main business activity of investing in particular assets?”
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Question to EFRAG FR TEG - CFSS members

1. What is your view on the proposed amendments to IAS 28, do you agree or disagree 
with EFRAG’s DCL? 

Do you think the proposed amendments are an appropriate and timely solution to the 
following issues raised? 

• a lack of clarity in the meaning of ‘similar entities including investment-linked 
insurance funds’

• different interpretations about the relationship between the requirements in IAS 
28 and IFRS 18
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APPENDIX
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IAS 28 FVO Project timeline 

February

ED was issued

February - April

Comment period (60 days) 
closing on 

20 April 2026

Mid-2026

Amendments to be issued*

February

DCL was approved 
and published

February – 
April 

Comment period 
closing on 

7 April 2026

April 

Approve final 
comment letter

Mid-June

Approve 
preparatory draft of 
endorsement advice

End July

Approve final 
endorsement advice

By December

Amendments to be 
endorsed

IFRS 18 
effective date 
1 January 2027

* subject to the comments received

Fast track process to be ready in time for IFRS 18 effective date 1 January 2027

Completed In progress To complete

2026 2027
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Background Paper and useful links 

Paper 10-02
ASAF March 2026 Amendments to the Fair 
Value Option (IAS 28)

Paper 10-03
EFRAG's DCL Amendments to the Fair Value 
Option (IAS 28)

EFRAG’s IAS 28 project page 

 IASB's project page

chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/www.ifrs.org/content/dam/ifrs/meetings/2026/march/asaf/ap6-fvo-ias-28-ed.pdf
chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/www.ifrs.org/content/dam/ifrs/meetings/2026/march/asaf/ap6-fvo-ias-28-ed.pdf
https://www.efrag.org/sites/default/files/media/document/2026-02/EFRAG%20DCL%20Amendments%20to%20the%20Fair%20Value%20Option%20%28IAS%2028%29.pdf
https://www.efrag.org/sites/default/files/media/document/2026-02/EFRAG%20DCL%20Amendments%20to%20the%20Fair%20Value%20Option%20%28IAS%2028%29.pdf
https://www.efrag.org/en/projects/amendments-to-the-fair-value-option-ias-28/exposure-draft-consultation
https://www.ifrs.org/projects/work-plan/amendments-to-the-fair-value-option-ias-28/


info@efrag.org

35 Square de Meeûs, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through 
the Single Market Programme in which the EEA-EFTA 
countries (Norway, Iceland and Liechtenstein), as well 
as Kosovo participate. Any views and opinions 
expressed are however those of the presenter only 
and do not necessarily reflect those of the European 
Union, the European Commission or of countries that 
participate in the Single Market Programme. Neither 
the European Union, the European Commission nor 
countries participating in the Single market 
Programme can be held responsible for them.

Follow us 

THANK YOU

mailto:info@efrag.org
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