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DISCLAIMER

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of the EFRAG FRB. The paper does
not represent the official views of EFRAG or any individual member of the EFRAG FRB or EFRAG FR TEG.

The paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in
public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, are published as comment
letters, discussion or position papers, or in any other form considered appropriate in the circumstances.
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OVERVIEW
@ @
Background Scope of the IASB tentative SCF for
project decisions on Financial
the SCF project Institutions
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Background and Scope
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Background

APRIL

The IASB added the
Statement of Cash Flows
and Related Matters
project to its research
pipeline

SEPTEMBER
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JANUARY

The SCF project was activated and moved
to the research work plan following
feedback from:

* Third Agenda Consultation — high
priority project for users

« CMAC and GPF joint meeting in June
2024 - to gather information about
preparing and using the SCF

e Academic literature review — to
identify topics to be considered in the
scope of the project

* Work done by other NSS

The IASB moved the
project to its
standard-setting work
plan
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Timeline of the SCF project

B IFRS (W EFRAG (W EFRAG B3 IFRS EE3IFRS
IASB research Feedback IASB standard- IASB ED

Discussion paper

work plan statement setting work plan publication

M September m November Jm Decembeer January p{\vy H2
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Scope of the project

EFRAG Discussion Paper

The IASB confirmed 5 key topics in * Identified similar
scope: priority topics to those
identified by the IASB /
1. Disaggregation of cash flow , (P
information * Further considered |
additional topics and |
2. Reporting of information about aspects:

non-cash transactions
e Some aspects of non-

3. Transparency of information about cash transactions
cash flow measures . -
| o Alternatives to the The Stéftement
4. Consistent application of IAS 7 SCF of Cash Flows
requirements to classify cash flows * Method of reporting D e o 1
as operating, investing or financing operating cash flows
5. Consistent application of the * Other disclosures

definition of ‘cash equivalents’
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|IASB tentative decisions
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|ASB tentative decisions on SCF project

Disaggregation of

; . Information about non-cash transactions
cash flow information

* To develop potential To develop potential requirements that would:
requirements to strengthen
the link between the SCF and
information presented or
disclosed in other parts of the
financial statements * Require an entity to disclose information about specified

types of non-cash changes in components of working capital

* Specify the content and location of information an entity
discloses about non-cash transactions within the scope of
paragraphs 43-44 of I1AS 7 statement of cash flows

* To require an entity to

present cash flows from * Require an entity to disclose cash inflows and outflows and
discontinued operations in a related line items in the SCF as part of the reconciliation of
separate category of the SCF changes in liabilities arising from financing activities
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|ASB tentative decisions on SCF project

TRANSPARENCY OF INFORMATION ABOUT CASH FLOW MEASURES

To amend IFRS 18 to extend the requirements for management-defined
performance measures (MPMs) to include cash flow measures by:

(W EFRAG

o

Extending the
definition of MPMs
to “a subtotal of
income and expenses
or a subtotal of cash
inflows and outflows”

(2)

Including application
guidance in IFRS 18 to
clarify that subtotals
combing income and
expenses and cash
flows are MPMs

©

Specifying subtotals
of cash inflows and
outflows that are not
MPM (i.e. subtotals
of operating/
investing/ financing
activities)

<)

Exempting an entity
to disclose the
income tax effect and
the effects on non-
controlling interests
for reconciling items
related to cash flow
measures

o

Disclosing the
amount(s) of each
reconciling item
related to each line
item in the
statement to which
the MPM is
reconciled

@ The IASB will further research disclosing amounts of reconciling items to line items in the SCF when
7/ related to operating activities in the statement of cash flows prepared under the indirect method
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|ASB tentative decisions on SCF project

Consistent application of IAS 7 classification
requirements

Q To explore amending the principle for
classifying cash flows in paragraph 11 of IAS 7
Q To explore developing requirements for:

* The classification of acquisition-related
payments in a business combination

* The classification and presentation of cash
flows from derivatives

* The classification and presentation of
receipts of government grants

(W EFRAG

After completing its discussions on
strengthening the disclosure
requirements on non-cash transactions
and other non-cash changes, the IASB
will further consider developing
requirements for:

e Classification of deferred payments

 Classification and presentation of
cash flows involving third-party
finance providers
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SCF for Financial Institutions

May 2025

The IASB tentatively decided on its approach to the SCF for financial institutions:

To consider To consider To consider
improvement to the exemptions for presentation or
SCF generally before financial supplementary

any changes are institutions from disclosure
made to the some or all of the requirements
requirements for requirements to specific to financial
financial institutions present a SCF institutions
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Questions for EFRAG FRB

1. Does EFRAG FRB have any questions/ comments on the current
status of the project on the Statement of Cash Flows and Related

Matters?

2. Does EFRAG FRB have any questions/ comments on the IASB
tentative decisions on the Statement of Cash Flows and Related

Matters project so far?
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EFRAG is co-funded by the European Union through
the Single Market Programme in which the EEA-EFTA
countries (Norway, Iceland and Liechtenstein), as well
as Kosovo participate. Any views and opinions
expressed are however those of the presenter only
and do not necessarily reflect those of the European
Union, the European Commission or of countries that
participate in the Single Market Programme. Neither
the European Union, the European Commission nor
countries participating in the Single market
Programme can be held responsible for them.
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