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Amendments to IAS 21 Translation to a Hyperinflationary Presentation

Currency
Cover Note
Objective
1 The objective of this session is to discuss the final endorsement advice (‘FEA’) on the IASB

Amendments to IAS 21 Translation to a Hyperinflationary Presentation Currency
(‘Amendments to IAS 21’) and the EFRAG FR TEG to agree to recommend the FEA to the
EFRAG FRB for approval.

Background of the IASB project

2 The Amendments to IAS 21 were published by the IASB in November 2025 to change the
translation procedures for an entity whose presentation currency is that of a

hyperinflationary economy, when translating either its results and financial position, while
the entity’s functional currency is that of a non-hyperinflationary economy, or the results
and financial position of a foreign operation whose functional currency is that of a non-
hyperinflationary economy.

3 The IASB published the exposure draft of the Amendments to IAS 21 in July 2024 and EFRAG
submitted its comment letter on it on 20 November 2024.

Stakeholder feedback

4 EFRAG sought feedback on its draft endorsement advice until 2 February 2026. The
feedback received was limited but supportive of EFRAG’s positive endorsement advice,
indicating that stakeholders are content with the narrow-scope amendments.

5 The EFRAG FR TEG also agreed with the content of the FEA, and agreed to recommend it
to the EFRAG FRB for approval on 11 February 2026.

6 Given the feedback received, the EFRAG Secretariat presents to the EFRAG FRB a draft FEA
unchanged from the draft endorsement advice published on 18 December 2025, following
the EFRAG FRB and EFRAG FR TEG joint meeting on 17 December 2025.

Next steps

7 The FEA to be submitted to the European Commission by the end of February.
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https://www.ifrs.org/news-and-events/news/2025/11/iasb-issues-amendments-ias-21/
https://www.efrag.org/sites/default/files/sites/webpublishing/SiteAssets/EFRAG%20Final%20Comment%20Letter%20-%20Translation%20to%20a%20Hyperinflationary%20Presentation%20Currency%20-%20Proposed%20Amendments%20to%20IAS%2021.pdf

Amendments to IAS 21 — Cover Note

Questions for the EFRAG FRB

8 Does the EFRAG FRB have any comments/suggestions for improvement on the FEA on
the Amendments to IAS 217

9 Does the EFRAG FRB approve the FEA?

Agenda Papers

10 In addition to this cover note, agenda paper 06-02 — FEA on Amendments to IAS 21 is
provided for this session.
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