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OVERVIEW

• UPDATE ON EFRAG DUE PROCESS PROCEDURES FOR FINANCIAL REPORTING ACTIVITIES

• UPDATE ON EFRAG DUE PROCESS PROCEDURES FOR SUSTAINABILITY REPORTING 
ACTIVITIES

• REQUEST FOR A SHORT COMMENT PERIOD FR REPORTING
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EFRAG DUE PROCESS PROCEDURES – FINANCIAL REPORTING

Exposure Draft Due Process Procedures for Financial Reporting open for public consultation until 
31 December 2024

• The EFRAG Administrative Board, with the support of its Due Process Committee (DPC), acknowledged the 
need to formalize the due process procedures (DPP) for EFRAG’s financial reporting pillar, as the current 
procedures are only outlined at a high level in the EFRAG Internal Rules.

• In September 2024, EFRAG published its Exposure Draft Due Process Procedures for Financial Reporting. The 
document is open for public consultation until 31 December 2024 

• A summary of EFRAG proposals can be found here and a short video presentation can be found here.

• This document sets out the due process requirements to be followed by EFRAG in its role as technical 
advisor to the European Commission. EFRAG’s due process is based on interaction with and input from 
stakeholders. Accordingly, stakeholders’ acceptance of the DPP for EFRAG’s financial reporting pillar is 
essential. This is why this Exposure Draft on DPP for the EFRAG financial reporting pillar has been developed 
and issued for public consultation.

https://www.efrag.org/system/files/sites/webpublishing/Project%20Documents/2409090834029787/EFRAG%20Exposure%20Draft%20-%20FR%20Due%20Process%20Procedures-September%202024.pdf
https://www.efrag.org/system/files/sites/webpublishing/Project%20Documents/2409090834029787/Summary%20of%20EFRAG%20Exposure%20Draft%20on%20FR%20DPP-September%202024.pdf
https://www.linkedin.com/posts/european-financial-reporting-advisory-group_financialreporting-publicconsultation-efrag-activity-7252975812524568576-aLjn?utm_source=share&utm_medium=member_desktop


Date - Footer note - www.efrag.org 4

EFRAG DUE PROCESS PROCEDURES – SUSTAINABILITY REPORTING

Review of Sustainability Due Process Procedures

• The EFRAG Due Process Procedures for Sustainability Reporting was published on 30 March 2022 on EFRAG 
website. 

• On 16 March 2023, the EFRAG General Assembly approved drafting updates to EFRAG’s DPP to align them 
with the final provisions contained in the CSRD.

• Subsequently, the EFRAG Administrative Board DPC discussed, in different meetings, the Due  process for the  
development of  non-authoritative  implementation guidance for ESRS and educational material. 

• The key elements for the Due Process for ESRS Implementation Guidance and Educational material were 
approved in October 2023 and uploaded into EFRAG Website.

• In 2024, the EFRAG Administrative Board DPC agreed to discuss and improve the due process procedures 
for digital guidance (XBRL Taxonomy) and for cost-benefit analysis. In addition, it was agreed to investigate 
internally whether there are any aspects in the existing due process procedures for sustainability reporting 
which could be improved or reconsidered in the short term.
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EFRAG DUE PROCESS PROCEDURES – SUSTAINABILITY REPORTING

Review of XBRL Taxonomy Due Process Procedures

• The EFRAG Administrative Board DPC is currently considering potential improvements to the XBRL Taxonomy 
Due Process Procedures. A first draft of the key elements of procedures for digital taxonomy has been 
discussed and members provided a number of suggestions to the EFRAG Secretariat. An updated version will  
be discussed in a future meeting.

Review of cost and benefit due process procedures

• The EFRAG Administrative Board DPC also considered potential improvements to due process for a cost and 
benefit analysis. A first draft of the key elements of procedures for a cost and benefit analysis has been 
discussed and members provided a number of suggestions to the EFRAG Secretariat. An updated version will  
be discussed in a future meeting.

Shortcomings in the existing due process procedures 

• The EFRAG Administrative Board DPC also considered potential improvements to due process procedures 
which could be improved or reconsidered in the short term, including topics related to implementation 
guidance. The EFRAG Administrative Board DPC will continue its discussions in a future meeting.
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REQUEST FOR SHORT COMMENT PERIOD FR REPORTING

Request for a short comment period

• The EFRAG Secretariat expects that the IASB will issue the final amendments to IFRS Accountings Standards 
arising from the project Power Purchase Agreements (i.e. amendments to IFRS 9 Financial Instruments, IFRS 
7 Financial Instruments: Disclosures as well as IFRS 19 Subsidiaries without Public Accountability: 
Disclosures) by mid December 2024.

• It is in the interest of entities within EEA to have these amendments endorsed as soon as possible. The 
EFRAG Secretariat believes that the date of 15 July to be critical to allow for EEA entities to apply the 
amendments in their H1 2025 reporting.

• For the endorsement to be published in the official journal by 15 July 2025, EFRAG must provide a final and 
positive endorsement advice by 22 January 2025.

• To issue a final endorsement advice on the 22 January 2025, EFRAG is planning to issue a Draft Endorsement 
Advise on 23 December with a comment period of approximately 20 days (including Christmas). 

• As this is less than the planned 30 days to be in our due process requirements, the EFRAG FRB and TEG Chair 
is bringing this issue to the attention of the DPC.
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EFRAG is co-funded by the European Union through the 
Single Market Programme in which the EEA-EFTA countries 
(Norway, Iceland and Liechtenstein), as well as Kosovo 
participate. Any views and opinions expressed are however 
those of the presenter only and do not necessarily reflect 
those of the European Union, the European Commission or 
of countries that participate in the Single Market 
Programme. Neither the European Union, the European 
Commission nor countries participating in the Single 
market Programme can be held responsible for them.
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