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This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG SRB. The paper
forms part of an early stage of the development of a potential EFRAG position. Consequently, the paper does not
represent the official views of EFRAG or any individual member of the EFRAG SRB or EFRAG SR TEG. The paper is
made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in public
and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are published as comment
letters, discussion or position papers, or in any other form considered appropriate in the circumstances.

The content of each Explanation has been drafted to provide an answer to a specific technical question and cannot
be directly extended by analogy to a different fact-pattern.

This draft has not yet been subject to the English editorial review, which will be performed in the version approved by EFRAG SR
TEG when submitted to EFRAG SRB.

Table of content
(0o XX 017 o 1 | ]+ P 1

ID 1048 - Disclosure of datapoint(s) related to a non-material Disclosure Requirement
(o T aF 1 1 1 1=1 1 o [OOSR OPRPRPIN 1

Cross-Cutting

ID 1048 — Disclosure of datapoint(s) related to a non-material Disclosure
Requirement for a metric

Category

Cross-cutting

Question asked

For a material matter, if the undertaking assesses that a Disclosure Requirement is not material,
is it possible to conclude that a datapoint of such Disclosure Requirement is material and therefore
included?

ESRS Reference

ESRS 1 paragraphs 16, 31 and 34

Key terms

Metrics; non-material Disclosure Requirement; datapoints

Background

The question received was “When doing the translation from the double materiality assessment’s
outcomes to Disclosure Requirements and datapoints [regarding a metric], is it possible that
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Log of explanations

datapoints are in scope when the related Disclosure Requirement is out of scope [non-material
Disclosure Requirement]?” and was reworded for clarity.

The following background to the question was provided by the submitter: ‘After the double
materiality assessment, we translate the outcomes to which disclosure requirements are
applicable. Thereafter, we assess which datapoints are applicable. The question arises whether
specific datapoints within a disclosure requirement that is assessed to be out of scope, could be
in scope. So, for example, $S1-14 is out of scope, but one of the datapoints is in scope / the
company wants to report on it. Is that possible?’

ESRS 1 paragraph 16 states: ‘ESRS structure the information to be disclosed under Disclosure
Requirements. Each Disclosure Requirement consists of one or more distinct datapoints. The term
“datapoint” can also refer to a narrative sub-element of a Disclosure Requirement.’

ESRS 1 paragraph 31 states: ‘The applicable information prescribed within a Disclosure
Requirement, including its datapoints, or an entity-specific disclosure, shall be disclosed when the
undertaking assesses, as part of its assessment of material information, that the information is
relevant from one or more of the following perspectives:

(a) the significance of the information in relation to the matter it purports to depict or
explain; or

(b) the capacity of such information to meet the users’ decision-making needs, including the
needs of primary users of general-purpose financial reporting described in paragraph 48
and/or the needs of users whose principal interest is in information about the
undertaking’s impacts.’

ESRS 1 paragraph 34 states: “When disclosing information on metrics for a material sustainability
matter according to the Metrics and Targets section of the relevant topical ESRS, the undertaking:

(a) shall include the information prescribed by a Disclosure Requirement if it assesses such
information to be material; and

(b) may omit the information prescribed by a datapoint of a Disclosure Requirement if it
assesses such information to be not material and concludes that such information is not
needed to meet the objective of the Disclosure Requirement.’

Answer

No, it is not possible that a datapoint(s) is (are) material and that the related Disclosure
Requirement is not material when disclosing information on metrics.

ESRS structure the information to be disclosed under Disclosure Requirements and each
Disclosure Requirement consists of one or more distinct datapoints (ESRS 1 paragraph 16). One
datapoint (or more) related to a Disclosure Requirement in a topical standard assessed as material
makes (make) that Disclosure Requirement material. Conversely, if all datapoints of a topical
Disclosure Requirement are assessed as not material the related topical Disclosure Requirement
is not material.

However, it may be possible that a single data point is not material while the sustainability matter
is material. Therefore, it is possible for the entity to conclude that not all data points are necessary
to provide to fulfill the information requirements for a specific sustainability matter.

See also:
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(a) ID 526 and ID 1021 - Disclosure of a non-material datapoint (water-consumption in own
operations) related to a (a) material and (b) non-material topic; and

(b) ID 166 - Mapping sustainability matters (ESRS 1 paragraph AR 16) with Disclosure
Requirements.
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