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Cross-Cutting 

ID 685 and 686 – Must subsidiaries be included in the consolidated 
sustainability report regardless of their size? Must all subsidiaries report 
individually? (for SRB information, recategorization: ID categorized as 
rejected by TEG) 

Category 

Cross-cutting  

Questions asked 

ID 685: If a group has more than 250 employees, should all subsidiaries be included in the reporting 

regardless of their number of employees or should each subsidiary be considered separately with 

regard to its number of employees? How should subsidiaries with fewer than 150 employees be 

handled? 

ID 686: How detailed must the reporting be? For example, does a group have to report a total 

figure for all subsidiaries or does each subsidiary also have to report a separate figure? Can the 

This is to inform SRB on a re-categorization proposed by TEG for those two IDs. 

TEG decided to recategorize from “1. Explanation” to rejected as “5d already asked 
answered” referring to ID 148 Scope of consolidation for non-EU and unconsolidated 
subsidiaries (already published) which gives the following answer, thereby also 
explaining that all subsidiaries must be included in the consolidated sustainability 
report regardless of size:  

 

To also note: The second part of the question (ID 686): Must all subsidiaries report 
individually is an out-of-scope question relating to CSRD/Accounting Directive and 
should therefore also not be answered by an explanation! 

The below draft answer is only for information purposes – not to be discussed as 
question is rejected! 
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calculation procedure defined for the group also be applied with regards to the separate 

reportings [sic] per subsidiary and country or are there individual requirements per country? 

ESRS Reference 

ESRS 1, chapters 5.1 and 7.6 

Key terms 

Consolidation, subsidiaries, subsidiary exemption 

Background 

ESRS 1 paragraph 62 states: ‘The sustainability statement shall be for the same reporting 

undertaking as the financial statements. For example, if the reporting undertaking is a parent 

company required to prepare consolidated financial statements, the sustainability statement will 

be for the group.’ Similarly, ESRS 1 paragraph 102 states that when a undertaking reports at 

consolidated level ‘it shall perform its assessment of material impacts, risks and opportunities for 

the entire consolidated group. It shall ensure that all subsidiaries are covered in a way that allows 

for the unbiased identification of material impacts, risks and opportunities.’ 

Regarding consolidated sustainability reporting under ESRS, paragraph 9 of Article 19a of the EU 

Accounting Directive exempts companies that are subsidiaries from the obligation to publish an 

ESRS sustainability statement, provided that certain conditions are met (so-called ‘subsidiary 

exemption’). Most importantly, the subsidiary must be included in the consolidated sustainability 

report of its parent company, and the parent's sustainability report must be drawn up in 

accordance with ESRS or in accordance with a reporting framework that has been recognised as 

equivalent with ESRS for use in the European Union. 

Answer 

If a group reports on a consolidated basis, it must include all its subsidiaries in the group 

sustainability report. This is regardless of the subsidiaries’ size in terms of the number of 

employees. Therefore, the information to be disclosed on ESRS S1 metrics is for the whole group 

and calculated under this basis.  

Certain disclosure requirements in ESRS require a disaggregation of sustainability-related 

information by country at reporting unit level, regardless of whether the sustainability report is 

drawn up on an individual or consolidated basis. Examples include ESRS S1 Disclosure Requirement 

S1-6 (Characteristics of an undertaking's employees) or ESRS S1 Disclosure Requirement S1-8 

(Collective bargaining coverage and social dialogue). Whenever necessary, specific provisions on 

disaggregation by country are provided in the respective disclosure requirements. 

See also Question ID 148 - Scope of consolidation for non-EU and unconsolidated subsidiaries. 

ID 1210 – Materiality Assessment: different sectors - level of 
disaggregation 

Category 

Cross-cutting 

Question asked 

How to approach multi-sector reporting where there are large and small entities? 
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ESRS Reference 

ESRS 1 paragraphs 31, 42, 56 and 102; IG 1 Materiality Assessment chapter 3.6.3 and FAQ 13  

Key terms 

Consolidated reporting; multi-sector group 

Background 

The submitter provided the following background to the question asked: ‘We are a group that has 
100+ entities within 5 different sectors. One of them being a financial sector where some entities 
from this sector fall under the criteria of 500+ employees - clearly we have to report for this 
sector/ entity. However, our group also has smaller entities in industries such as wine, real estate, 
hotels. For instance, the entity in wine industry has around 30 employees, turnover below 40 
million EUR and is far from CSRD scopes for upcoming 2 years. We have mapped IROs for all of 
the sectors, including wine. However, the scope of data reporting for all of the sectors is very wide 
and our staff is quite limited to cover all ESG data. Should the largest entities (falling under 2025 
reporting) be prioritized in reporting and can the smaller entities such as wine be omitted for this 
initial reporting period? In the larger scope of the group, we see the wine group as financially 
immaterial in the group reporting perspective, despite being material on an individual sector 
level. We are ready to disclose mapped impacts, risk and opportunities, however we do not plan 
to disclose much more than that.’ 

The answer provided by the submitter to the question is as follows: ‘Disclose IROs for all of the 
group in the first 2 years report on the 250+ groups [sic; we assume it is entities of the group] and 
provide info that report is to be published in upcoming years for other sectors.’ 

 

ESRS 1 paragraph 31 states: ‘The applicable information prescribed within a Disclosure 
Requirement, including its datapoints, or an entity-specific disclosure, shall be disclosed when the 
undertaking assesses, as part of its assessment of material information, that the information is 
relevant from one or more of the following perspectives: 

(a)  the significance of the information in relation to the matter it purports to depict or explain; 

or 

(b)  the capacity of such information to meet the users’ decision-making needs, including the 

needs of primary users of general-purpose financial reporting described in paragraph 48 

and/or the needs of users whose principal interest is in information about the 

undertaking’s impacts.’ 

ESRS 1 paragraph 102 states: ‘When the undertaking is reporting at a consolidated level, it shall 

perform its assessment of material impacts, risks and opportunities for the entire consolidated 

group, regardless of its group legal structure. It shall ensure that all subsidiaries are covered in a 

way that allows for the unbiased identification of material impacts, risks and opportunities. 

Criteria and thresholds for assessing an impact, risk or opportunity as material shall be 

determined based on chapter 3 of this Standard.’ 

Chapter 3 of ESRS 1 states in paragraph 42 in respect of thresholds: ‘The undertaking shall apply 

the criteria set under sections 3.4 [Impact materiality] and 3.5 [Financial materiality] in this 

Standard, using appropriate quantitative and/or qualitative thresholds. Appropriate thresholds 

are necessary to determine which impacts, risks and opportunities are identified and addressed 

by the undertaking as material and to determine which sustainability matters are material for 

reporting purposes. …’ 
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ESRS 1 paragraph 56 states: ‘Where data from different levels, or multiple locations within a level, 

is aggregated, the undertaking shall ensure that this aggregation does not obscure the specificity 

and context necessary to interpret the information. The undertaking shall not aggregate material 

items that differ in nature.’ 

ESRS 1 paragraph 103 states: ‘Where the undertaking identifies significant differences between 

material impacts, risks or opportunities at group level and material impacts, risks or opportunities 

of one or more of its subsidiaries, the undertaking shall provide an adequate description of the 

impacts, risks and opportunities, as appropriate, of the subsidiary or subsidiaries concerned.’ 

ESRS 1 paragraph 104 states: ‘When assessing whether the differences between material impacts, 

risks or opportunities at group level and material impacts, risks or opportunities of one or more 

of its subsidiaries are significant, the undertaking may consider different circumstances, such as 

whether the subsidiary or subsidiaries operate in a different sector than the rest of the group or 

the circumstances reflected in section 3.7 Level of disaggregation.’ 

‘ 

Answer 

Sustainability reporting should be designed in a way that is able to deliver the same results 

irrespective of how the group is structured. It considers the financially consolidated group as one 

undertaking for which the materiality assessment shall be made. Disclosures shall be made for 

those matters assessed material for the group: ‘When the undertaking is reporting at a 

consolidated level, it shall perform its assessment of material impacts, risks and opportunities for 

the entire consolidated group, regardless of its group legal structure. …’ (ESRS 1 paragraph 102).  

Useful guidance is also provided in IG 1 Materiality assessment FAQ 13: Performing the impact 

materiality assessment when the undertaking operates in different sectors and its chapter 3.6.3 

Consideration for groups and subsidiaries the latter mentioning examples ‘… when … impacts are 

occurring in the operations of just one subsidiary within a large corporate group, … the impacts 

may still … meet the group materiality threshold.’ and ‘(c)onversely, … there may be situations 

where a matter is assessed to be material for some subsidiaries in isolation but, despite the 

aggregation of data of such subsidiaries, the matter is assessed as not material for the group in 

its entirety.’ (see IG 1 Materiality assessment paragraph 127 and 128).  

Based on that and given the background provided with the question asked, the following can be 

concluded: 

(a) whether the undertaking (here a group) needs to report on its activities in the sector of 

wine, real estate, and hotel does not depend on size (e.g., scope of impacts or risks), the 

sector revenue (e.g., scale of financial effects) or the number of employees (e.g., 

relevance to social issues) in that sectors / entities but on the basis of whether these 

sectors are connected to impacts, risks or opportunities assessed as material for the 

group;  

(b) appropriate qualitative and/or quantitative thresholds shall be used to determine at 

group level which matters are material and which are not, and therefore applicable 

information prescribed within a Disclosure Requirement, including datapoints, or an 

entity-specific disclosure included in the sustainability statement (see ID 870 – 

Materiality threshold for group company);  

(c) the applicable information shall only be included if it is relevant from one or more of 

the perspectives of ESRS 1 paragraph 31; 
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(d) materiality from an individual entity / sector level is not relevant as the materiality is 

assessed for the group in its entirety regardless of group legal structure. Consider 

however ESRS 1 paragraph 103. To be more precise:  

i. Materiality is assessed at the group level and requires a step of selection and 

prioritisation to avoid obscuring either the sustainability statement or the 

material topics. Its outcome is not a mere juxtaposition of material topics from 

each site, country, or subsidiary. However, issues or events identified at the 

subsidiary, country, or site level that are particularly material (due to their 

severity or probability of occurrence) should be presented. It should be noted 

that certain issues have primarily local impacts, such as water consumption and 

discharge in areas under water stress; and 

ii. When the group operates in multiple sectors, a proportionate materiality analysis 

is recommended for each significant sector. In accordance with ESRS 2, a sector is 

considered significant for the company if it meets one of the following criteria: it 

represents more than 10% of the turnover or is associated with particularly 

material negative impacts;  

(e) ESRS do not provide for a phase-in of group subsidiaries like large CSRD subject 

subsidiaries first and others later or similar; and 

(f) whether an subsidiary of the group needs to be included in the consolidated 

sustainability reporting does not depend on whether the subsidiary based on its size or 

other criteria itself is subject to ESRS sustainability reporting or not.  

Environment 

ID 455 – Contextual information and consolidated data for water 

consumption 

Category  

Environment  

Question asked  

How to provide any contextual information for 200-300 sites? 

[Additional background provided by the submitter: It is not feasible to provide water consumption 

data and all contextual information for 200-300 sites in one report.] 

ESRS Reference  

ESRS E3-4 paragraph 28  

Key terms  

Water consumption, contextual information, consolidated data, multiple sites 

Background  

ESRS 1: Level of Disaggregation:  

ESRS 1 paragraph 54. When needed for a proper understanding of its material impacts, risks and 

opportunities, the undertaking shall disaggregate the reported information: (a) by country, when 
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there are significant variations of material impacts, risks and opportunities across countries and 

when presenting the information at a higher level of aggregation would obscure material 

information about impacts, risks or opportunities; or (b) by significant site or by significant asset, 

when material impacts, risks and opportunities are highly dependent on a specific location or 

asset.  

ESRS 1 paragraph 55. When defining the appropriate level of disaggregation for reporting, the 

undertaking shall consider the disaggregation adopted in its materiality assessment. Depending 

on the undertaking’s specific facts and circumstances, a disaggregation by subsidiary may be 

necessary. 

ESRS 1 paragraph 56. Where data from different levels, or multiple locations within a level, is 

aggregated, the undertaking shall ensure that this aggregation does not obscure the specificity 

and context necessary to interpret the information. The undertaking shall not aggregate material 

items that differ in nature 

ESRS Annex II defines Water consumption ‘The amount of water drawn into the boundaries of the 

undertaking (or facility) and not discharged back to the water environment or a third party over 

the course of the reporting period’. 

BC ESRS E3 Water and marine resources clarify water consumption in point BC3: ‘Water 

consumption, water storage, water use, water withdrawals and water discharge are the key 

concepts used to quantify inflows and outflows of water and understand water balance. Water 

consumption equals to water withdrawals minus water discharges.’.  

Disclosure Requirement related to ESRS 2 IRO-1 – Description of the processes to identify and 

assess material water and marine resources-related impacts, risks and opportunities  

ESRS E3 paragraph AR 1. states ‘When conducting a materiality assessment on environmental 

subtopics, the undertaking shall assess the materiality of water and marine resources in its own 

operations and its upstream and downstream value chain, and may consider the four phases 

below, also known as the LEAP approach:  (a) Phase 1: locate where in its own operations and 

along the value chain the interface with nature takes place; (...)’ 

Answer  

Part 1: materiality assessment and materiality of information – [ESRS 1 Section 3.2. Material 
matters and materiality of information, paragraphs 25, 26, 28.] In accordance with ESRS, reporting 
on water, and in this specific case on water consumption, is subject to materiality assessment, as 
outlined in “ESRS 1 3.2. Materiality assessment and material information” and in the 
“Implementation Guidance on Materiality Assessment”.  It is expected that all sites and their 
contextual information are considered in the assessment.   

If water consumption is a material sustainability matter for the undertaking, it is therefore 
required, as per ESRS E3 paragraph 28, to disclose metrics on water consumption and related 
contextual information.  

The metric shall be reported for the entire group.   

For practical reasons, the undertaking may consider omitting the water consumption of sites that 
contribute only an immaterial amount, provided that the sum of omissions is not material, and 
provided that the qualitative characteristics of the information are met when reporting the metric 
at the group level.  

The undertaking is required to disclose also additional entity-specific metrics, in case a matter is 
material and ESRS do not cover it sufficiently [ESRS 1 para. 11]. 

If an aggregated presentation would fail to faithfully portray the profile of water consumption of 
the group, the information shall be disaggregated for specific sites, in accordance with ESRS 1, 
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paragraph 54(b). The information to be disaggregated may refer to the water consumption metric 
or to contextual information, or to both. 

If instead the undertaking assesses that water consumption is a sustainability topic that is not 
material for the group, it can omit all the Disclosure Requirements in the corresponding topical 
ESRS, like ESRS E3 paragraph 28 in this case, and may briefly explain the conclusions of its 
materiality assessment for that topic [ESRS 1 para 32 and 34]. 

Part 2: aggregation of information, contextual information – As per ESRS 1 Section 3.7. “Level of 
disaggregation”, it is possible also to aggregate information for multiple locations, under the 
condition that the aggregation does not obscure the specificity and context necessary to interpret 
the information [ESRS 1 paragraph 56]. The undertaking shall not aggregate material items that 
differ in nature. This means that contextual information can also be aggregated, provided these 
conditions are respected. It is up to the undertaking to decide the best way to do that aggregation, 
so as to not to obscure material information. 

In line with ESRS 1 54(b), in addition to aggregated information, the undertaking may need to 
provide additional site-specific, when material impacts, risks and opportunities are highly 
dependent on a specific location or asset.  

As an example, an undertaking with several (e.g. one hundred) facilities in different water basins 

may provide contextual information on how x% of its facilities are in areas of high-water stress 

and how this is the underlying factor that is driving water consumption as a material matter, as 

the risk of water droughts becoming more frequent can lead to more frequent production 

stoppages constraining future production capacity. It may also have to provide the location of the 

facilities located in the areas of high-water stress or of the areas of high-water stress where the 

relevant facilities are located, if material.  

ID 713 & ID 928 – Microplastics - definition and REACH update 

Category 

Environment 

Question asked 

Is there any recommended definition/regulation dedicated to microplastics to use in reporting 

according to ESRS E2 (e.g., Regulation 2023/2055 amending the REACH)? 

ESRS Reference 

ESRS Disclosure Requirement E2-4 paragraphs 28(b); ESRS Disclosure Requirement E2-4 
paragraphs AR 20; Annex II, Acronyms and Glossary of Terms 

Key terms 

Microplastics; definition; REACH; Regulation 2023/2055 

Background 

To note: to better address the issues raised by the submitters, the questions received  ‘What is 
the basis (regulation) for the definition of microplastic. Is there any recommended 
definition/regulation dedicated to microplastic to use in reporting according to ESRS E2?’ (ID 928) 
and ‘Are microplastic defined as in Regulation EU 2023/2055 and concur with the regulation?’ (ID 
713) have been combined and changed to the question above.  

ESRS Glossary defines ‘microplastics’ as ‘Small pieces of plastics, usually smaller than 5mm. A 

growing volume of microplastics is found in the environment, including the sea, and in food and 

drinking water. Once in the environment, microplastics do not biodegrade and tend to 

accumulate, unless they are specifically designed to biodegrade in the open environment. 

Biodegradability is a complex phenomenon, especially in the marine environment. There are 
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increasing concerns about the presence of microplastics in different environment compartments 

(such as water), their impact on the environment and potentially human health’. 

ESRS E2-4 paragraph 28(b) states: ‘The undertaking shall disclose the amounts of . . . microplastics 

generated or used by the undertaking’. 

ESRS E2-4 paragraph AR 20 states that ‘The information to be provided on microplastics under 

paragraph 28(b) shall include microplastics that have been generated or used during production 

processes or that are procured, and that leave the undertaking’s facilities as emissions, as 

products, or as part of products or services. Microplastics may be unintentionally produced 

when larger pieces of plastics like car tires or synthetic textiles wear and tear or may be 

deliberately manufactured and added to products for specific purposes (e.g., exfoliating beads in 

facial or body scrubs)’. 

Regulation (EU) 2023/2055 (amending the REACH), Annex XVII, entry 78 of Column 1 provides a 

definition of ‘Synthetic polymer microparticles’: ‘polymers that are solid and which fulfil both of 

the following conditions: (a) are contained in particles and constitute at least 1 % by weight of 

those particles; or build a continuous surface coating on particles; (b) at least 1 % by weight of 

the particles referred to in point (a) fulfil either of the following conditions: (i) all dimensions of 

the particles are equal to or less than 5 mm; (ii) the length of the particles is equal to or less 

than 15 mm and their length to diameter ratio is greater than 3. The following polymers are 

excluded from this designation: (a) polymers that are the result of a polymerisation process that 

has taken place in nature, independently of the process through which they have been extracted, 

which are not chemically modified substances; (b) polymers that are degradable as proved in 

accordance with Appendix 15; (c) polymers that have a solubility greater than 2 g/L as proved in 

accordance with Appendix 16; (d) polymers that do not contain carbon atoms in their chemical 

structure’. 

Regulation (EU) 2023/2055, recital 18 explains that ‘derogations from the ban on placing on the 

market are proposed where the risk from releases is expected to be minimised because synthetic 

polymer microparticles are contained by technical means, such as those in chromatography 

columns, water filtering cartridges or printer toners, or permanently lose their particle form 

because, for example, they swell or form a film, like in diapers, nail polish or paint, or are 

permanently enclosed in a solid matrix during end use, such as fibres added to concrete or pellets 

used as feedstock for moulded articles’. 

Regulation (EU) 2023/2055, Annex XVII, entry 78 of Column 2, paragraphs 4 and 5 clarify the 

above mentioned exceptions to  the scope of the market ban of certain microplastics: ‘4. 

Paragraph 1 shall not apply to the placing on the market of: (a) synthetic polymer microparticles, 

as substances on their own or in mixtures, for use at industrial sites; (b) medicinal products within 

the scope of Directive 2001/83/EC and veterinary medicinal products within the scope of 

Regulation (EU) 2019/6 of the European Parliament and of the Council (*1); (c) EU fertilising 

products within the scope of Regulation (EU) 2019/1009 of the European Parliament and of the 

Council (*2); (d) food additives within the scope of Regulation (EC) No 1333/2008 of the European 

Parliament and of the Council (*3); (e) in vitro diagnostic devices, including devices within the 

scope of Regulation (EU) 2017/746 of the European Parliament and of the Council (*4); (f) food 

within the meaning of Article 2 of Regulation (EC) No 178/2002, not covered by point (d) of this 

paragraph, and feed as defined in Article 3(4) of that Regulation. 5. Paragraph 1 shall not apply to 

the placing on the market of the following synthetic polymer microparticles, as substances on 

their own or in mixtures: (a) synthetic polymer microparticles which are contained by technical 

means so that releases to the environment are prevented when used in accordance with the 

instructions for use during the intended end use; (b) synthetic polymer microparticles the physical 
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properties of which are permanently modified during intended end use in such a way that the 

polymer no longer falls within the scope of this entry; (c) synthetic polymer microparticles which 

are permanently incorporated into a solid matrix during intended end use.’ 

Regulation (EU) 2023/2055, recital 2 states that ‘A big part of microplastic pollution forms 

unintentionally, for example as a result of the breakdown of larger pieces of plastic waste, or the 

wear and tear of tyres and road paint, or the washing of synthetic clothes. However, tiny 

fragments of synthetic or chemically-modified natural polymers are also manufactured to be 

used as such or added to products’. 

Answer 

The definition of microplastics to use in ESRS reporting is that of the Commission Delegated 

Regulation (EU) 2023/2772 (Annex II and Disclosure Requirement ESRS E2-4 paragraph AR 20). 

The aspects that are key to the ESRS definition of ‘microplastics’ are the size (pieces of plastics, 

usually smaller than 5mm), the intentional or unintentional nature of their generation, and the 

impacts on the environment and human health. The definition of microplastics in the ESRS does 

not reference the REACH update (Regulation (EU) 2023/2055), which focuses more on the 

physical definition of microplastics and provides a more extensive definition (at least 1 % by 

weight of the particles has: 1. dimensions ≤ 5mm, or 2. particle length ≤ 15mm and 

length/diameter > 3 mm) than the one in ESRS (particle dimensions ≤ 5mm). 

Moreover, the REACH update is related to very specific uses of microplastics intentionally added 

to products (REACH restrictions), while there are many other sources of microplastic releases 

(both intentional and unintentional) into the environment, which the definition under ESRS 

focuses on. Triggering for ESRS reporting are those microplastics that leave the undertaking’s 

facilities as emissions, products, or parts of products or services, which is when the ESRS stipulate 

that they must be reported by the undertaking if material. The microplastics that leave the 

facilities as part of products should include those that are released to the environment, either due 

to the wear and tear of product in use (e.g. car tires or synthetic textiles) or that were 

manufactured to be added to products for specific purposes (e.g., exfoliating beads in facial or 

body scrubs). "Finally, the REACH update presents additional criteria under which microplastics 

in products are not to be considered pollutants (mainly referring to use of microplastics as 

material input to certain sectors and polymer characteristics). 

It is to be noted that legislation on the matter of microplastics is currently evolving; hence, more 

defined requirements may be expected in the future. 

Supporting material  

Commission Regulation (EU) 2023/2055 of 25 September 2023 amending Annex XVII to Regulation 
(EC) No 1907/2006 of the European Parliament and of the Council concerning the Registration, 
Evaluation, Authorisation and Restriction of Chemicals (REACH) as regards synthetic polymer 
microparticles (Text with EEA relevance). 

ID 776 – Pollutants emissions – granularity 

Category 

Environment 

https://eur-lex.europa.eu/eli/reg/2023/2055/oj
https://eur-lex.europa.eu/eli/reg/2023/2055/oj
https://eur-lex.europa.eu/eli/reg/2023/2055/oj
https://eur-lex.europa.eu/eli/reg/2023/2055/oj
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Question asked 

(1) Could you clarify the level of detail required in reporting pollutants (including 

microplastics)? 

(2) When is it possible to resort to estimations? 

(3) Do all the pollutants listed in the E-PRTR and all microplastics need to be measured? 

ESRS Reference 

Disclosure Requirement E2-4 paragraph 28 

Key terms 

Pollution of air, water and soil; microplastics; granularity 

Background 

To better address the issue addressed by the submitter it was agreed to change the question 
received from: ‘The level of detail required in measuring pollutants is very unclear, could you 
please clarify?’ to the question above. 

ESRS 1 paragraph 11 states: ‘In addition to the disclosure requirements laid down in the three 
categories of ESRS, when an undertaking concludes that an impact, risk or opportunity is not 
covered or not covered with sufficient granularity by an ESRS but is material due to its specific facts 
and circumstances, it shall provide additional entity-specific disclosures to enable users to 
understand the undertaking’s sustainability-related impacts, risks or opportunities . Application 
requirements AR 1 to AR 5 provide further guidance regarding entity-specific disclosures.’ 

ESRS 1 paragraph 54 states: 'When needed for a proper understanding of its material impacts, risks 
and opportunities, the undertaking shall disaggregate the reported information: . . . (b) by 
significant site or by significant asset, when material impacts, risks and opportunities are highly 
dependent on a specific location or asset. 'ESRS 1 paragraph 69 states: ‘There are circumstances 
where the undertaking cannot collect the information about its upstream and downstream value 
chain as required by paragraph 63 after making reasonable efforts to do so. In these 
circumstances, the undertaking shall estimate the information to be reported about its upstream 
and downstream value chain, by using all reasonable and supportable information, such as sector-
average data and other proxies’. 

ESRS 1 paragraph 72 states: ‘The incorporation of estimates made using sector-average data or 
other proxies shall not result in information that does not meet the qualitative characteristics of 
information (see chapter 2 and section 7.2 Sources of estimation and outcome uncertainty of this 
Standard)’. 

ESRS E2 Disclosure Requirement E2-4 paragraph 28 (a) states: ‘The undertaking shall disclose the 
amounts of: (a) each pollutant listed in Annex II of Regulation (EC) No 166/2006 of the European 
Parliament and of the Council (European Pollutant Release and Transfer Register ‘E-PRTR 
Regulation’) emitted to air, water and soil, with the exception of emissions of GHGs which are 
disclosed in accordance with ESRS E1 Climate Change; (b) microplastics generated or used by the 
undertaking.’ 

ESRS E2 Disclosure Requirement E2-4 paragraph 29 states: ‘The consolidation shall include only 
the emissions from facilities for which the applicable threshold value specified in Annex II of 
Regulation (EC) No 166/2006 is exceeded.’ 

ESRS E2 Disclosure Requirement E2-4 paragraph 31: ‘When an inferior methodology compared to 
direct measurement of emissions is chosen to quantify emissions, the reasons for choosing this 
inferior methodology shall be outlined by the undertaking. If the undertaking uses estimates, it 
shall disclose the standard, sectoral study or sources which form the basis of its estimates, as well 
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as the possible degree of uncertainty and the range of estimates reflecting the measurement 
uncertainty.’ 

ESRS E2 Disclosure Requirement E2-4 paragraph AR 26: ‘When providing information on 
pollutants , the undertaking shall consider approaches for quantification in the following order of 
priority: (a) direct measurement of emissions, effluents or other pollution through the use of 
recognised continuous monitoring systems (e.g., AMS Automated Measuring Systems); (b) 
periodic measurements; (c) calculation based on site -specific data; (d) calculation based on 
published pollution factors; and (e) estimation.’ 

ESRS E2 Disclosure Requirement IRO-1 paragraph 11: ‘The undertaking shall describe the process 
to identify material impacts, risks and opportunities and shall provide information on: (a) whether 
the undertaking has screened its site locations and business activities in order to identify its actual 
and potential pollution -related impacts, risks and opportunities in its own operations and 
upstream and downstream value chain , and if so, the methodologies, assumptions and tools used 
in the screening; (b) whether and how the undertaking has conducted consultations, in particular 
with affected communities.’ 

Regulation (EU) 2024/1244 (IEPR), Annex I, provides a list of activities that fall within its scope. 
Recital (12) states: ‘To comply with the requirements of the Protocol, the reporting requirements 
provided for in this Regulation should apply to all activities listed in Annex I to the Protocol and, 
in fulfilling those reporting requirements, the facility to which the installation, or part thereof, 
belongs should be indicated. In addition, and with a view to achieving synergies with related Union 
environmental law affecting industrial installations, the scope of this Regulation should also be 
aligned with the industrial activities under Annexes I and Ia to Directive 2010/75/EU and with 
certain activities covered by Directive (EU) 2015/2193 of the European Parliament and of the 
Council’.  

Answer 

(1) Could you clarify the level of detail required in reporting pollutants (including 

microplastics)? 

The level of detail required in reporting pollutants is not specific. The selection of 

pollutants that the undertakings will need to disclose will depend on the pollutants 

(including microplastics) that are material for their specific operations (ESRS E2 Disclosure 

Requirement IRO-1). Therefore, the undertaking will need to conduct a materiality 

assessment, including being transparent on whether any screening of its site locations 

and business activities were conducted, considering the pollutants they emit, the 

quantities, and the associated impacts of those emissions, as well as any consultations 

with the communities that are affected by its operations, where appropriate.  In addition, 
the undertaking shall disaggregate the information by significant site or by significant 
asset, when material pollution-related impacts, risks and opportunities are highly 
dependent on a specific location or asset. For further information on the 

disaggregation of reported pollutant emissions, please consult ID 440. 

(2) When is it possible to resort to estimations? 

Estimations are generally considered a less preferable measuring methodology compared 

to direct observations. However, should the undertaking be compelled to resort to 

reporting by estimation (e.g., impossibility to collect the information about its upstream 

and downstream value chain), it should ensure to provide an explanation as well as a 

description of the methodologies, assumptions and tools used.  The incorporation of 

estimates made using sector-average data or other proxies shall meet the qualitative 

characteristics of information as defined in ESRS 1. In the specific case of microplastics, it 

is worth noting that estimations may be the only feasible measuring methodology 
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(particularly in the case of wear and tear of larger pieces of plastics, such as car tires or 

synthetic textiles), and, therefore, undertakings will most likely resort to estimations 

when reporting on microplastics. 

(3) Do all the pollutants listed in the E-PRTR and all microplastics need to be measured? 

The undertaking will need to refer to all material pollutants, and not only those listed in the 

European Pollutant Release and Transfer Register (E-PRTR). The E-PRTR provides an indication of 

the pollutants that undertakings can consider in their materiality assessment and, if deemed 

material, shall report on. However, it is to be noted that only undertakings that operate facilities 

that meet E-PRTR thresholds are required, in any case, to report on the E-PRTR pollutants. As per 

the specific Disclosure Requirement E2-4 paragraph 28(a), it prompts undertakings to report on 

each material pollutant listed in the E-PRTR, whereas other pollutants assessed as material but 

not included in the E-PRTR are to be reported under entity-specific disclosures. 

Please also refer to ID 441 for further information on microplastics, and to ID 440 for an 

understanding on the disaggregation level when reporting on pollutant emissions. 

Supporting material 

Regulation (EU) 2024/1244 of the European Parliament and of the Council of 24 April 2024 on 

reporting of environmental data from industrial installations, establishing an Industrial Emissions 

Portal and repealing Regulation (EC) No 166/2006. 

ID 1025 – Direct drivers of biodiversity loss - definition 

Category 

Cross-cutting, Environment, Biodiversity 

Question asked 

What is the meaning of "Direct impact drivers of biodiversity loss"? 

[Related questions derived from the background provided by the submitter: 

Does “direct” refer to own operations?  Or does “direct” refer to impacts caused anywhere in the 
value chain causing a direct impact on biodiversity?] 

ESRS Reference 

ESRS 1 paragraph AR 16.; ESRS E4 paragraph AR4. 

Key terms 

 Direct impact drivers of biodiversity loss 

Background 

ESRS 1 AR 16 states: ‘When performing its materiality assessment, the undertaking shall consider 

the following list of sustainability matters covered in the topical ESRS.  

[…] 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L_202401244
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L_202401244
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L_202401244
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[…]’ 

ESRS E4 paragraph AR4. states ‘The materiality assessment under ESRS E4 includes the 
undertaking’s: 
(a) contribution to direct impact drivers on biodiversity loss: 
i.climate change; 
ii.land-use change (e.g., land artificialisation), freshwater -use change and sea-use change; 
iii.direct exploitation; 
iv.invasive alien species ; 
v.pollution; and 
vi.others. 
(...)’ 
 

“Impact Drivers” is defined in the ESRS glossary as: ‘All the factors that cause changes in nature, 
anthropogenic assets, nature’s contributions to people and a good quality of life. Direct drivers 
of change can be both natural and anthropogenic; they have direct physical (mechanical, 
chemical, noise, light etc.) and behaviour-affecting impacts on nature. They include, inter alia, 
climate change, pollution, different types of land use change, invasive alien species and zoonoses, 
and exploitation. Indirect impact drivers operate diffusely by altering and influencing direct 
drivers (by affecting their level, direction or rate) as well as other indirect drivers. Interactions 
between indirect and direct drivers create different chains of relationship, attribution, and 
impacts, which may vary according to type, intensity, duration, and distance. These relationships 
can also lead to different types of spill-over effects. Global indirect drivers include economic, 
demographic, governance, technological and cultural ones. Special attention is given, among 
indirect drivers, to the role of institutions (both formal and informal) and impacts of the patterns 
of production, supply and consumption on nature, nature’s contributions to people and good 
quality of life.’ 

Topical ESRS Sustainability matters covered in topical ESRS 

 Topic Sub-topic Sub-sub-topics 

ESRS E4  Biodiversity and 

ecosystems 

Direct impact drivers of 

biodiversity loss 

- Climate Change 

- Land-use change, fresh 

water-use change 

and sea-use change 

- Direct exploitation 

- Invasive alien species 

- Pollution 

- Others 

Impacts on the state of 

species 

Examples: 

- Species population size 

- Species global 

extinction risk 

Impacts on the extent and 

condition of 

ecosystems 

Examples: 

- Land degradation 

- Desertification 

- Soil sealing 

Impacts and 

dependencies on 

ecosystem services 
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The ESRS E4 Biodiversity and Ecosystems Basis for Conclusions (March2023) states: ‘According to 
the IPBES, pressures on biodiversity and ecosystems, also termed key biodiversity loss impact 
drivers, originate from five categories of impact drivers: land-use or habitat change, climate 
change, pollution, natural resource use and exploitation, as well as invasive species (…).’ 

The term “Direct drivers (of biodiversity and ecosystem change)” is a term first coined by the 
Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services (IPBES). The 
IPBES defines direct drivers as ‘Direct drivers (natural and anthropogenic) are drivers that 
unequivocally influence biodiversity and ecosystem processes (also referred to as ‘pressures’).’ 
Find more information, also on the definition of ‘indirect drivers’, here: 
https://www.ipbes.net/models-drivers-biodiversity-ecosystem-change.  

Answer 

The term ‘direct’ refers to the immediate or unambiguous pressure or impact that climate change, 
land/fresh water/sea-use change, pollution, direct exploitation and invasive alien species have on 
biodiversity and ecosystems loss or degradation. The term ‘direct’ in this context does not refer 
to whether the impact originates from the undertaking's own operations or from its upstream or 
downstream value chain. Direct impact drivers of biodiversity loss can be connected to the 
undertaking’s own operations or to its upstream or downstream value chain or to all of them. The 
term ‘direct drivers’ was first introduced by the Intergovernmental Science-Policy Platform on 
Biodiversity and Ecosystem Services (IPBES, see background). 

For example, consider an undertaking that uses timber as a primary material in one of its 
products. The extraction of timber (a direct exploitation of a natural resource, one of the five 
impact drivers) causes a negative impact on the natural habitat from which it is sourced leading 
to ecosystem degradation and biodiversity loss. Whether the extraction is carried out by the 
undertaking itself (own operations) or, for instance, by one of its suppliers (upstream value chain), 
this exploitation of natural resources would be a ‘direct driver’ of ecosystem and biodiversity loss 
in that specific location. 

In the context of the ESRS, “Direct Impact drivers of biodiversity loss” and “Direct drivers of 
biodiversity and ecosystems change” can be used interchangeably (see also ESRS glossary 
definition on ‘Impact drivers’ in the background above).  

ID 1058 – ESRS E4 metrics covering own operations or 
upstream/downstream value chain 

Category 

Environment, Biodiversity 

Question asked 

ESRS E4-5 paragraph 37 mentions that ‘For datapoints specified in paragraphs 38 to 41, the 
undertaking shall consider its own operations’. Does that mean that ESRS E4 paragraph 33 ‘The 
undertaking shall report metrics related to its material impacts on biodiversity and ecosystems.’ 
also refers to the undertaking's own operations only? 

ESRS Reference 

ESRS E4 paragraph 37 

Key terms 

Metrics, own operations,  materiality 

Background 

ESRS E4-5 paragraph 33 states ‘The undertaking shall report metrics related to its material 
impacts on biodiversity and ecosystems.’  

https://www.ipbes.net/models-drivers-biodiversity-ecosystem-change
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ESRS E4-5 paragraph 37 states: ‘For datapoints specified in paragraphs 38 to 41, the undertaking 
shall consider its own operations.’ 

ESRS E4 paragraph 38 states: ‘If the undertaking has concluded that it directly contributes to the 
impact drivers of land-use change, freshwater-use change and/or sea-use change, it shall report 
relevant metrics. The undertaking may disclose metrics that measure:  

(a) the conversion over time (e.g. 1 or 5 years) of land cover (e.g. deforestation or mining); 

(b) changes over time (e.g. 1 or 5 years) in the management of the ecosystem (e.g., through 

the intensification of agricultural management, or the application of better management 

practices or forestry harvesting);  

(c) changes in the spatial configuration of the landscape (e.g. fragmentation of habitats, 

changes in ecosystem connectivity);  

(d) changes in ecosystem structural connectivity (e.g. habitat permeability based on physical 

features and arrangements of habitat patches); and  

(e) the functional connectivity (e.g. how well genes or individuals move through land, 

freshwater and seascape).’ 

ESRS E4 paragraph 39 states: ‘If the undertaking concluded that it directly contributes to the 
accidental or voluntary introduction of invasive alien species, the undertaking may disclose the 
metrics it uses to manage pathways of introduction and spread of invasive alien species and the 
risks posed by invasive alien species.’  

ESRS E4 paragraph 40 states: ‘If the undertaking identified material impacts related to the state 
of species, the undertaking may report metrics it considers relevant. The undertaking may:  

(a) refer to relevant disclosure requirements in ESRS E1, ESRS E2, ESRS E3, and ESRS E5;  

(b) consider population size, range within specific ecosystems as well as extinction risk. These 

aspects provide insight on the health of a single species’ population and its relative 

resilience to human induced and naturally occurring change;  

(c) disclose metrics that measure changes in the number of individuals of a species within a 

specific area;  

(d) disclose metrics on species at extinction risk ( 80) that measure:  

(i) the threat status of species and how activities/pressures may affect the threat 

status; or  

(ii) changes in the relevant habitat for a threatened species as a proxy for the 

undertaking’s impact on the local population’s extinction risk.’ 

ESRS E4 paragraph 41 states: ‘If the undertaking identified material impacts related to 
ecosystems, it may disclose:  

(e) with regard to ecosystems extent, metrics that measure area coverage of a particular 

ecosystem without necessarily considering the quality of the area being assessed, such 

as habitat cover. For example, forest cover is a measure of the extent of a particular 

ecosystem type, without factoring in the condition of the ecosystem (e.g., provides the 

area without describing the species diversity within the forest).  

(f) with regard to ecosystems condition:  

(i) metrics that measure the quality of ecosystems relative to a pre-determined 

reference state;  

(ii) metrics that measure multiple species within an ecosystem rather than the number 

of individuals within a single species within an ecosystem (for example: scientifically 

established species richness and abundance indicators that measure the 

development of (native) species composition within an ecosystem against the 

reference state at the beginning of the first reporting period as well as the targeted 

state outlined in the Kunming-Montreal Global Biodiversity Framework, or an 

aggregation of species’ conservation status if relevant); or  
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(iii) metrics that reflect structural components of condition such as habitat connectivity 

(i.e., how linked habitats are to each other).’ 

ESRS 1 paragraph 11 states: ‘In addition to the disclosure requirements laid down in the three 
categories of ESRS, when an undertaking concludes that an impact, risk or opportunity is not 
covered or not covered with sufficient granularity by an ESRS but is material due to its specific 
facts and circumstances, it shall provide additional entity-specific disclosures to enable users to 
understand the undertaking’s sustainability-related impacts, risks or opportunities . Application 
requirements AR 1 to AR 5 provide further guidance regarding entity-specific disclosures.’ 

ESRS 1 paragraph 30 states ‘When the undertaking concludes that a sustainability matter is 
material as a result of its materiality assessment, on which ESRS 2 IRO-1, IRO-2 and SBM-3 set 
disclosure requirements, it shall: 

(a) disclose information according to the Disclosure Requirements (including Application 

Requirements) related to that specific sustainability matter in the corresponding topical 

and sector-specific ESRS; and 

(b) disclose additional entity-specific disclosures (see paragraph 11 and AR 1 to AR 5 of this 

Standard) when the material sustainability matter is not covered by an ESRS or is covered 

with insufficient granularity.’ 

ESRS 1 paragraph 31 states ‘The applicable information prescribed within a Disclosure 
Requirement, including its datapoints, or an entity-specific disclosure, shall be disclosed when the 
undertaking assesses, as part of its assessment of material information, that the information is 
relevant from one or more of the following perspectives: 

(a) (a) the significance of the information in relation to the matter it purports to depict or 

explain; or 

(b) (b) the capacity of such information to meet the users’ decision-making needs, including 

the needs of primary users of general-purpose financial reporting described in paragraph 

48 and/or the needs of users whose principal interest is in information about the 

undertaking’s impacts.’ 

 

ESRS 1 paragraph 133 states: ‘For the first 3 years of its sustainability reporting under the ESRS, in 

order to take account of the difficulties that undertakings may encounter in gathering information 

from actors throughout their value chain and in order to limit the burden for SMEs in the value 

chain: 

(...) (b) when disclosing metrics , the undertaking is not required to include upstream and 

downstream value chain information, except for datapoints derived from other EU legislation, as 

listed in ESRS 2 Appendix B.’ 
 

 

Answer 

ESRS E4 paragraph 33 refers to own operations and the upstream and downstream value chain. 

ESRS E4-5 only specifies in relation to the disclosure requirements in paragraphs 38 to 41 to 

consider own operations exclusively. In addition, ESRS E4 paragraph 35 specifies metrics  focusing 

on sites owned, leased or managed by the undertaking . 

If the undertaking identified material impacts, risks and opportunities in the value chain, it shall 

determine whether and what additional entity-specific disclosures it needs to disclose in line with 

ESRS 1 paragraphs 11 and 30(b). This may but does not have to include metrics. See in particular 

ESRS 1 paragraph AR3. on how to determine the usefulness metrics for inclusion in entity-specific 

disclosures. It is to be noted that, in any case, transitional provisions apply related to the 

disclosure of value chain information (see particularly ESRS 1 paragraph 133 (b)). 
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ID 1115 – Disclosing the number and area of sites near or in biodiversity-
sensitive areas 

Category 

Environment 

Question asked 

Is it mandatory to report this metric [ESRS E4 paragraph 35] if analyses show that there are no 

negative impacts on the areas at any site that is located in or near the biodiversity-sensitive areas. 

Sub-question: Is it required to report the metric if there is (also) no materiality for the 

sustainability topic of biodiversity for the own operations? 

ESRS Reference 

ESRS E4-5 paragraph 35 

Key terms 

Impacts on Biodiversity; Biodiversity-sensitive areas 

Background 

ESRS E4-5 paragraph 19(a) states: ‘The undertaking shall specifically disclose:  

(a) whether or not it has sites located in or near biodiversity-sensitive areas and whether 

activities related to these sites negatively affect these areas by leading to the 

deterioration of natural habitats and the habitats of species and to the disturbance of the 

species for which a protected area has been designated’ 

 

ESRS E4-5 paragraph 35 states: ‘If the undertaking identified sites located in or near biodiversity-

sensitive areas that it is negatively affecting (see paragraph 19(a)), the undertaking shall disclose 

the number and area (in hectares) of sites owned, leased or managed in or near these protected 

areas or key biodiversity areas.’ 

ESRS 1 paragraph 29 states ‘Irrespective of the outcome of its materiality assessment, the 

undertaking shall always disclose the information required by: ESRS 2 General Disclosures (i.e. all 

the Disclosure Requirements and data points specified in ESRS 2) and the Disclosure Requirements 

(including their datapoints) in topical ESRS related to the Disclosure Requirement IRO-1 

Description of the process to identify and assess material impacts, risks and opportunities , as 

listed in ESRS 2 Appendix C Disclosure/Application Requirements in topical ESRS that are 

applicable jointly with ESRS 2 General Disclosures.’ 

 

Answer 

No, if the undertaking concludes that it is not negatively affecting biodiversity-sensitive areas in 

or near sites that it owns, leases or manages, it shall not disclose the number and area of those 

sites (in relation to ESRS E4 paragraph 35).  

The undertaking, however, must always disclose whether it has sites located in or near 
biodiversity-sensitive areas and whether activities related to these sites negatively affect these 
areas, under ESRS E4 paragraph 19 (a). This disclosure is related to ESRS 2 IRO-1, and therefore 
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this information needs to be disclosed irrespective of the outcome of the undertaking's 
materiality assessment (see ESRS 1 paragraph 29).  

 

ID 1116 – Disclosure requirements related to ESRS E4 SBM-3 if 
biodiversity is material for the upstream or downstream value chain only 

Category 

Environment 

Question asked 

Is the SBM-3 metric to be reported for ESRS E4 if biodiversity was assessed as not material for the 

company's own operations, but only for the upstream value chain? The SBM-3 metric specifically 

refers to the company's own sites, i.e. own operations. Additionally, no sites were found located 

in or near biodiversity-sensitive areas that have negative impacts on these areas. 

ESRS Reference 

ESRS E4 SBM-3 

Key terms 

Value Chain 

Background 

ESRS E4-4 states: ‘Disclosure Requirement SBM 3 – Material impacts, risks and opportunities and 

their interaction with strategy and business model  

16. The undertaking shall disclose:  

(a) a list of material sites in its own operations, including sites under its operational control, 

based on the results of paragraph 17(a). The undertaking shall disclose these locations 

by:  

i. specifying the activities negatively affecting biodiversity sensitive areas;  

ii. providing a breakdown of sites according to the impacts and dependencies identified, 

and to the ecological status of the areas (with reference to the specific ecosystem 

baseline level) where they are located; and  

iii. specifying the biodiversity-sensitive areas impacted, for users to be able to determine 

the location and the responsible competent authority with regards to the activities 

specified in paragraph 16(a) i. 

(b) whether it has identified material negative impacts with regards to land degradation, 

desertification or soil sealing; and  

(c) whether it has operations that affect threatened species.’ 

Answer 

If the topic ‘Biodiversity and Ecosystems’ has been identified as material for the undertakings 

upstream (or downstream) value chain only, the undertaking: 

a) would not disclose the information required by ESRS E4 paragraph 16 (a), which refers to 

own operations only; 

b) would be required to disclose information required by ESRS E4 paragraph 16 (b), which 

applies also to the upstream and downstream value chain, as well as to own operations. 
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ESRS E4 paragraph 16 (b) applies not only to impacts connected to the undertaking’s sites 

in its own operations, but to material negative impacts in the undertaking's whole value 

chain with regards to land degradation, desertification or soil sealing connected to the 

undertaking’s value chain, e.g. the upstream value chain. 

c) In relation to ESRS E4 paragraph 16 (c), the undertaking would be required to disclose 
whether it has operations that affect threatened species. If ESRS E4 is material and it 

does not have operations that affect threatened species, it shall state so.  

ID 1172 - Disclosure of area of site in or near biodiversity-sensitive area 

Category 

Environment 

Question asked 

Concerning the sites located in or near biodiversity-sensitive areas that the undertaking is 

negatively affecting, the undertaking has to disclose the number of sites and area. Does the 

undertaking have to disclose the total area of the site or just the area inside or near the 

biodiversity-sensitive area? 

ESRS Reference 

ESRS E4 paragraph 35 

Key terms 

Biodiversity-sensitive areas, area of site 

Background 

ESRS E4 paragraph 35 states: ‘If the undertaking identified sites located in or near biodiversity-
sensitive areas that it is negatively affecting (see paragraph 19(a)), the undertaking shall disclose 
the number and area (in hectares) of sites owned, leased or managed in or near these protected 
areas or key biodiversity areas.’ 

ESRS E4 paragraph 19 (a) states: ’The undertaking shall specifically disclose: (a), whether or not it 
has sites located in or near biodiversity-sensitive areas and whether activities related to these 
sites negatively affect these areas by leading to the deterioration of natural habitats and the 
habitats of species and to the disturbance of the species for which a protected area has been 
designated;’ 

Answer 

The undertaking is required to disclose the total area (in hectares) of a site owned, leased, or 

managed in or near protected areas or key biodiversity areas, if it has activities related to these 

sites that are negatively affecting a biodiversity-sensitive area. The disclosure refers to the total 

area of the site, not just the portion that may fall within or be adjacent to the biodiversity-

sensitive area.  

Information on the total size of a site can be relevant to assess the undertaking's actual and 

potential impacts, as activities carried out in the site beyond the immediately adjacent or 

overlapping portions of a site can still affect near biodiversity-sensitive areas.  

What to consider as near depends on the type of impact that the company has on the biodiversity-

sensitive area. It could, for example, depend on the type and amount of pollutant emitted by the 
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undertaking and whether it is transported by water flows (e.g. rivers), ground water or air 

currents, potentially impacting aquatic and terrestrial ecosystems kilometres away from the 

pollution source. 
 
If the impact is directly related with land-use or land-use change, an understanding of the portion 

of the site overlapping or adjacent to the biodiversity-sensitive area  will better help in the 

assessment of the impact of the undertaking on the biodiversity-sensitive site.  

However, if the impacts are related to the integrity/fragmentation of habitats or the structural 

connectivity of ecosystems that affect the movement of species between different areas, then 

land-use or land-use change may be relevant to characterise even if not adjacent or overlapping 

with the biodiversity-sensitive area. For example, the enlargement of a production site or land-

use change for agriculture , between two biodiversity-sensitive areas, may affect the connectivity 

between the populations of a species and have a significant effect on their overall viability on both 

biodiversity sensitive areas. In this case, the undertaking’s site is not overlapping or adjacent to 

any biodiversity-sensitive area, but the undertaking will define it as ‘near’ the two biodiversity-

sensitive sites based on its assessment of its actual or potential material impacts. 

Characteristics like magnitude (e.g., amount of contaminant, noise intensity), spatial extent (e.g., 

area of land contaminated, area of land converted to agriculture, size of habitat fragmentation) 

and temporal extent (e.g. duration of persistence of contaminant, duration of habitat 

modification) determine how impacts affect ecosystems and biodiversity and at what distance, 

and therefore help identify if the undertaking’s site is located ‘near’ a biodiversity-sensitive area. 

 

 

Social 

ID 389 – Annual Total Remuneration Ratio; Types of Workers  

Category 

Social 

Question asked 

(1) Should individuals on parental leave, long-term sick leave, or long-term special leave who 

receive less than their regular total annual remuneration be excluded from the annual total 

remuneration calculation, considering long-term leave as a consecutive period of at least three 

months? (2) when computing the annual total remuneration, do we consider the same salary 

components for both the highest paid individual and the employees (e.g. benefits in cash/ 

benefits in kind)? 

ESRS Reference 

ESRS S1 paragraphs 97(b), (c); ESRS S1 paragraph AR 101 
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Key terms 

Annual total remuneration ratio 

Background 

ESRS S1 paragraph 97 states: ‘The disclosure required by paragraph 95 shall include: … 

(b)  the annual total remuneration ratio of the highest paid individual to the median annual 

total remuneration for all employees (excluding the highest-paid individual); and  

(c) where applicable, any contextual information necessary to understand the data and how 

the data has been compiled and other changes to the underlying data that are to be 

considered.’ 

ESRS S1 paragraph AR 101 states: ‘When compiling the information required by paragraph 97 (b), 
the undertaking shall:  

(a)  include all employees;  

(b) consider, depending on the undertaking’s remuneration policies, all of the following: 

i. base salary, which is the sum of guaranteed, short-term, and non-variable cash 

compensation;  

ii. benefits in cash, which is the sum of the base salary and cash allowances, bonuses, 

commissions, cash profit-sharing, and other forms of variable cash payments;  

iii. benefits in kind, such as cars, private health insurance, life insurance, wellness 

programs; and  

iv. direct remuneration, which is the sum of benefits in cash, benefits in kind and total 

fair value of all annual long-term incentives (for example, stock option awards, 

restricted stock shares or units, performance stock shares or units, phantom stock 

shares, stock appreciation rights, and long-term cash awards). …‘ 

Answer 

The annual total remuneration ratio shall include all employees, as explicitly stated in ESRS S1 

paragraph AR 101 (a). The undertaking may disclose its methodology used to compute the 

remuneration ratio in ESRS S1 paragraph AR 102 and explain the number or percentage of 

individuals on leave as contextual information.  

ESRS S1 paragraph AR 101 (b) explains further, which types of remuneration shall be included in 

the calculation (depending on the undertaking’s remuneration policies). The same components 

shall be considered for both the highest paid individual and the median total remuneration of 

employees.  

ID 1026 – Definition of end-users  

Category  

Social  

Question asked  

Does the definition of end-users include workers at the client?  

ESRS Reference  

ESRS S4, ESRS Annex II (Acronyms and glossary of terms) Table 2  
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Key terms  

Accidents, work-related; business-to-business customers; consumers and end-users; workers in 
value chain  

Background  

The following background was provided with the question: ‘If a company sells products B2B, is the 
potential impact on those individuals to be assessed under S2 or S4? For example a harbor has 
ferry services and a truck driver, who in his/hers job needs to use the ferry to deliver goods, gets 
injured because of lacking security in the harbor. Is the impact on that driver to be assessed under 
S2 (because the truck driver is considered to be a worker in the downstream value chain) or S4 
(because the truck driver is considered an end-user)?’  

 

The ESRS define end-users as individuals ‘who ultimately use or are intended to ultimately use a 
particular product or service’. A value chain worker is defined as an ‘individual performing work 
in the value chain of the undertaking, regardless of the existence or nature of any contractual 
relationship with the undertaking’. This includes ‘all workers in the undertaking’s upstream and 
downstream value chain who are or can be materially impacted by the undertaking’. (See Table 2 
of Annex II of ESRS.)  

The ESRS definition of ‘end-users’ is closely related to that of ‘consumers’. Both make it clear that 
consumers and end-users are natural persons who purchase or consume a good or service for 
their own personal, rather than commercial or professional, purposes. This is in line with relevant 
EU law. For example, the EU Consumer Rights Directive defines a consumer as ‘any natural person 
who, in contracts covered by this Directive, is acting for purposes which are outside his trade, 
business, craft or profession’ (Article 2, point (1), Directive 2011/83/EU of the European 
Parliament and of the Council of 25 October 2011 on consumer rights).  

ESRS S1 Own Workforce, Disclosure Requirement S1-14 deals with reporting requirements for 
work-related injuries and work-related cases of ill health, including those that involve workers 
from companies other than the reporting undertaking as well as cases of work-related injuries and 
ill health that happen during travel for working purposes. ESRS S1 paragraph 86 states that, apart 
from cases of work-related injury and ill health among its own workforce, the reporting 
undertaking must ‘also disclose the number of fatalities as a result of work-related injuries and 
work-related ill health of other workers working on the undertaking’s sites’ (emphasis added). 
ESRS S1 paragraph AR 84 states that an undertaking must also report incidents that happen to its 
workforce while travelling for work, i.e. outside the undertaking’s own premises: ‘With regard to 
travelling for work purposes, injuries and ill health that occur while a person is travelling are work-
related if, at the time of the injury or ill health, the person was engaged in work activities ‘in the 
interest of the employer’. Examples of such activities include travelling to and from customer 
contacts; conducting job tasks; and entertaining or being entertained to transact, discuss, or 
promote business (at the direction of the employer).’  

Answer  

No, ESRS define ‘end-users’ as individuals, and typically this does not include workers of a 

business customer of the reporting undertaking. In the general fact pattern described in the 

question, those workers may use the services or consume the goods sold by the undertaking, but 

they do so in the context of providing a service or producing a good on behalf of their employers. 

In other words, they do so for commercial or other professional purposes and not in a personal 

capacity. Typically, such workers should be considered value chain workers. 

However, there can be circumstances where the exposure to negative impacts of an undertaking 

can be the same for workers in the value chain and end-users. In such a case, the undertaking 
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shall assess the negative impacts from both perspectives. This can be the case when a business 

sells the same product or service both to business and retail customers. If, say, the failure to 

properly maintain a facility related to the provision of said product or service causes an accident 

that leads to injury of retail customers as well as employees of business customers they would 

both be treated as consumers or end-users, and the necessary reporting would fall under ESRS 

S4. 

 


