E C F RAG EFRAG Board conference call
L 16 January 2018

European Financial Reporting Advisory Group Paper 02-01

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of the EFRAG
Board. The paper does not represent the official views of EFRAG or any individual member of the EFRAG
Board or EFRAG TEG. The paper is made available to enable the public to follow the discussions in the
meeting. Tentative decisions are made in public and reported in the EFRAG Update. EFRAG positions, as
approved by the EFRAG Board, are published as comment letters, discussion or position papers, or in any
other form considered appropriate in the circumstances.

IFRS 17 insurance Contracts
Project update — 16 January 2018

Objective
1 The objective of this paper is to provide the EFRAG Board with an update on
activities in developing a draft endorsement advice on IFRS 17 Insurance Contracts
that have been undertaken since the EFRAG Board meeting on 14 December 2017.
Activities
18 — 19 December 2017 — EFRAG TEG meeting
2 Topics discussed included:
(a) Level of aggregation — grouping contracts on maturity date;
(b) Reinsurance;
(c) CSM release — current versus locked-in rate for general model;
(d) Transition to IFRS 17,
(e) Scope of the variable fee approach;
(f) IFRS 17 case study;

(g) Feedback to EFRAG TEG from EFRAG IAWG on specific questions relating
to current accounting practices; and

(h)  Education sessions as presented to the EFRAG Board.
December 2017: IFRS 17 case study
3 Case study sent to the proposed participants on 21 December 2017.

4 Subsequently, dates for set-up meetings with some participants have been
established and one set-up meeting has been concluded.

5 A simplified case study has been drafted for medium and small insurers and is
presently being reviewed.

Other activities

6 The EFRAG Secretariat is in the process of developing the three consultation
papers on transition, level of aggregation and allocation of the contractual service
margin. These papers will be discussed with the EFRAG IAWG and EFRAG TEG
at forthcoming meetings.

7 Requests for external studies are under development. The intention is that these
studies should provide background information as input into the drafting of the
EFRAG endorsement advice and impact assessment. The two studies planned are:
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(a) Economic study providing information on the impact on markets, investors and
competition arising from IFRS 17; and

(b) Identification of differences between IFRS 17 and Solvency Il.
Upcoming meetings:

(a) 17— 18 January 2018: EFRAG TEG;

(b) 25 January 2018: EFRAG IAWG.

Question for the EFRAG Board
9 Does the EFRAG Board have any comments on progress to date?
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