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Objective

1 The objective of this session is to discuss a second draft of the assessment phase
report to the European Commission (‘the EC’) and agree to send the report to the EC.

Background and previous EFRAG Board discussions

2 Following the endorsement of IFRS 9 Financial Instruments, the EC requested EFRAG
to investigate the potential effects of IFRS 9’'s requirements on accounting for
investments in equity instruments on long-term investment. In the first phase of the
project, EFRAG was asked to collect quantitative data on the current holdings of equity
instruments and their accounting treatment; and enquire whether, and to what extent,
entities expect that the new accounting requirements will affect their decisions in
relation to investment in equity instruments.

3 The objective of the assessment phase report (which is provided as agenda paper 01-
02) is to present EFRAG's findings in relation to the assessment phase of the EC’s
request.

4 At its December 2017 meeting, the EFRAG Board considered a first draft of the report
and asked that the report be revised to include a summary of the issue raised and the
inferences that can be drawn from the data collected.

Main changes to the draft report

5 The EFRAG Secretariat revised the draft report and made the following main changes
to it:

(& included more background on the issue in Chapter 1 (see paragraphs 1 - 14 of
agenda paper 01-02);

(b) mentioned, where possible, how many respondents raised a specific point (see
paragraphs 99 - 111 of agenda paper 01-02); and

(c) included a chapter with the key messages from the evidence obtained (see
paragraphs 138 - 141 of agenda paper 01-02).

6 Agenda paper 01-03 compares the revised draft report with the one presented at the
December 2017 meeting.

Agenda papers

7 In addition to this cover note, agenda papers for this session are:
(@) 01-02 Issues paper on assessment phase report Board 18-01-16; and

(b) 01-03 Issues paper on comparison with the December version Board 18-01-16
for background only.
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Question for the EFRAG Board

8 Does the EFRAG Board approve to send the assessment phase report to the EC?
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