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Improvements to IFRS 8 Operating Segments (proposed 
amendments to IFRS 8 and IAS 34) 

Cover Note

Objective 
1 The objective of the session is to discuss and agree to recommend to the EFRAG 

Board a draft comment letter on the Exposure Draft ED/2017/2 Improvements to 
IFRS 8 Operating Segments – Proposed amendments to IFRS 8 and IAS 34 Interim 
Financial Reporting, issued by the IASB on 29 March 2017 (the ‘ED’).

Background
The ED

2 The proposed amendments in the ED follow on a Post-implementation Review (PIR) 
of IFRS 8 that was carried out by the IASB to assess whether the Standard works 
as intended. The IASB concluded the PIR in July 2013 which confirmed that the 
Standard generally functions well but identified some areas that could benefit from 
improvements. 

3 The ED includes the following amendments to IFRS 8: 
(a) to clarify and emphasise the criteria that must be met before two operating 

segments may be aggregated;
(b) to require companies to disclose the title and role of the person or group that 

performs the function of the chief operating decision maker; and
(c) to require companies to provide information in the notes to the financial 

statements if segments in the financial statements differ from segments 
reported elsewhere in the annual report and in accompanying materials.

4 The ED also includes amendments to IAS 34 to require companies that change their 
segments to provide restated segment information for prior interim periods earlier 
than they currently do.

EFRAG TEG discussions at the March 2017 meeting

5 At its March 2017 meeting, EFRAG TEG discussed the forthcoming proposed 
amendments to IFRS 8 and IAS 34. The EFRAG Secretariat notes that when the 
March agenda paper was written, the ED had not been published. However, the 
final proposals in the ED are broadly in line with the proposals which EFRAG TEG 
discussed. 

6 EFRAG TEG generally agreed that the proposals would help to clarify the related 
requirements in IFRS 8. However, EFRAG TEG suggested some improvements to 
the description of the role of the chief operating decision maker and cautioned 
against introducing overly strict requirements for segment aggregation that could be 
seen as departing from the management perspective which underlies IFRS 8.

7 EFRAG TEG also agreed that the proposed amendment to IAS 34 was acceptable 
although some members observed that the proposal, which referred to the current 
and prior year interim periods, would not address some users’ requests for an 
increased number of comparative periods.



Improvements to IFRS 8 Operating Segments – Cover Note

EFRAG TEG Conference call 12 April 2017 Paper 02-01, Page 2 of 2

8 The input received from EFRAG TEG during the March 2017 meeting has served 
as the basis to develop the suggested draft comment letter presented in agenda 
paper 02-02. The EFRAG Secretariat has also considered input received from the 
EFRAG User Panel when it discussed the near-final proposals at its meeting in 
December 2015. 

Agenda Papers
9 In addition to this cover note, agenda papers for this session are:

(a) Agenda paper 02-02 – a Draft Comment Letter proposed by the EFRAG 
Secretariat on the Exposure Draft ED/2017/2 Improvements to IFRS 8 
Operating Segments – Proposed amendments to IFRS 8 and IAS 34; and 

(b) Agenda paper 02-03 – IASB Exposure Draft ED/2017/2 Improvements to 
IFRS 8 Operating Segments – Proposed amendments to IFRS 8 and IAS 34. 

Questions for EFRAG TEG
10 Does EFRAG TEG agree with the draft comment letter proposed by the EFRAG 

Secretariat in agenda paper 02-02? 
11 Does EFRAG TEG agree to recommend to the draft comment letter to the EFRAG 

Board? 


