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EFRAG: Feedback on Discussion Paper
“Connectivity of Financial and Sustainability Reporting”

Dear Ladies and Gentlemen,

WPK welcomes the general objective of the project. Enhancing connectivity between financial
and sustainability reporting may have positive effects both for the users and the preparers of the
information.

However, the connectivity project does not appear to be appropriate at this time. Preparers in
Germany are currently focusing on the implementation of the requirements of the CSRD and the
expected German CSRD Implementation Act. In general, sustainability reporting according to the
ESRS is still in its early stages on a voluntary basis and with the ESRS still being subject to
amendments. In our view, it is absolutely necessary to first observe how sustainability reporting,
including its connectivity with financial reporting, develops in practice (before considering further
conceptual work or additional guidelines on connectivity).

Furthermore, it should be taken into account that the intended improvement in connectivity
should aim to considerably simplify reporting for the preparers and to support them. The project
should in no way lead to additional reporting requirements or disclosures.

With regard to the increased use of cross-references as suggested in the discussion paper, we
would like to point out that the audit of the financial statements and the assurance on the sustain-
ability reporting are two separate engagements that require separate opinions with different
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levels of assurance, and therefore the possibility of a clear distinction between the two reportings
is essential.

On the other hand, increased connectivity in reporting is a further argument for providing assur-
ance on financial and sustainability reporting "from a single source," i.e. by the respective statu-
tory auditor of the financial statements. Auditors are well prepared to do so. With the existing au-
diting and assurance standards (ISA and ISSA), the audit profession has the appropriate tools at
hand to perform both types of engagements to a high standard. For this reason, we recommend
that EFRAG should advocate for the adoption of ISSA 5000 as the standard applicable for the
statutory assurance on sustainability reports in the EU with the absolutely necessary minimum of
adjustments.

We would be happy to discuss this matter at a convenient time.

Kind regards,

Dr. Michael Hunin
Chief Executive O

Jan Langosch
Head of Corporate Reporting and Auditing



