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Objective

1 The meeting, chaired by the EFRAG FR TEG Chair on behalf of the EFRAG RRAWG Chair,
aimed to obtain EFRAG RRAWG members’ views on areas that would require a deeper
assessment during endorsement. While discussing the endorsement criteria, EFRAG FRTEG
and FRB will consider the RRAWG input. The identified issues may be included by the

European Commission in its request for endorsement advice.
Discussion - endorsement areas
2 The members provided feedback on the following items:

(a) Effective date of IFRS 20 — the majority of members supported a deferral of the
effective date of IFRS 20 to 1 January 2030, with the option of early adoption. They

cited the following reasons:

(i) Sufficient time was necessary to engage with the tax authorities when

transitioning to the Standard;

(i)  They had operations in multiple jurisdictions and had numerous regulatory

agreements;
(iii)  The effects on separate financial statements would need to be considered;

(iv) The requirements of IFRS 20 were considered complex to implement and

required more time;
(v)  Anticipated changes in regulatory regimes in some European countries;
(vi)  Setting up the IT systems for IFRS 20 requirements.

(b)  IFRS 20 requirements — members considered a list of key issues identified in previous
discussions of the working group and further suggested a deep dive into the

following topics:
(i) Direct/no direct relationship recognition constraint;

(ii)  Recognition of regulatory assets and regulatory liabilities - some RRAWG

members have informed about anticipated changes in their regulatory
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schemes. To consider the potential impact of those changes in jurisdictions

such as the Netherlands, Italy and possibly Germany;

(iii)  Capitalised borrowing costs — the requirements in IFRS 20 on this topic were
considered complex. It would be necessary to identify whether IFRS 20

provided sufficient guidance on this topic.
(iv)
The deferral with the possibility of early application was also supported by preparers who
operated in a single jurisdiction with a uniform regulatory scheme as long as early
implementation of the Standard was possible. In this regard, the EFRAG FR TEG Chair
emphasised that, regardless of whether a deferral occurs, the pacing and timeline of
EFRAG’s endorsement activities would not change. Two members (a preparer and an

auditor) were against the suggested deferral of IFRS 20’s effective date. From an auditor's

perspective, it was preferable to have the same effective date throughout the world.

Economic study — no member supported having an economic study on the effects of

IFRS 20.

The EFRAG FR TEG Chair concluded that the overall feedback indicated that the deferral of
the effective date was a topic that would warrant further discussion with EFRAG FR TEG

and the FRB when discussing endorsement.

Discussion- Other implementation issues

6

Transition Resource Group (TRG) — one RRAWG member, who is also a member of the IFRS
IC, noted that the IFRS IC will handle the IFRS 20 implementation issues. The member
observed that the EFRAG RRAWG’s upcoming discussions will inform her and provide
important input from European preparers and auditors on the standard. It was agreed that

the desirability of a TRG would be further discussed at the next meeting.

Question for EFRAG FR TEG-FRB
7 Does EFRAG FR TEG-FRB have any comments on this report?
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