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This paper has been prepared by the EFRAG Secretariat for discussion at a public joint meeting of EFRAG FR TEG and 

EFRAG User Panel. The paper forms part of an early stage of the development of a potential EFRAG position. 

Consequently, the paper does not represent the official views of EFRAG or any individual member of the EFRAG FRB 

or EFRAG FR TEG. The paper is made available to enable the public to follow the discussions in the meeting. Tentative 

decisions are made in public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, 

are published as comment letters, discussion or position papers, or in any other form considered appropriate in the 

circumstances. 

 

BCDGI project  

Performance information 

Issues paper 

Objective 

1 The objective of this session is to allow EFRAG FR TEG members and EFRAG User Panel 

members to exchange views on the IASB’s proposals on performance and expected synergy 

information of a business combination (performance information). Such a direct exchange 

is deemed useful given the opposing views expressed on the proposals and project 

direction so far (preparer, auditors versus investors). It will be used by EFRAG as 

preparation for the expected discussion at the ASAF meeting in July 2026. 

Issue 

2 During 2025 and 2026 the IASB discussed the feedback and has made some tentative 

decisions on the proposals in the Exposure Draft Business Combinations—Disclosures, 

Goodwill and Impairment (‘the ED’). An overview of the IASB tentative decisions until 

December 2025 can be found here.   

3 At its meeting in April 2026, the IASB made tentative decisions on performance information 

(subset of business combinations) and the proposed exemption. An overview of these 

decisions is included in the Appendix to this paper. In summary, the IASB tentatively 

decided to:  

(a) require an entity to disclose performance information for only a subset of business 

combinations based on a 10% threshold approach to identify the subset, using 

revenue and asset thresholds and not pursue a rebuttable presumption (as discussed 

during its redeliberations); and  

(b) retain the exemption from disclosing some information in specific circumstances and 

exempt information that would result in a breach of statutory legal or regulatory 

requirements.  

https://www.ifrs.org/content/dam/ifrs/meetings/2026/april/iasb/ap18-cover-paper.pdf
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Overview of performance information proposals  

4 The ED proposals on performance information and the proposed exemption are 

summarised below. 

 

 

What performance information?  

5 The proposed performance information is based on information reviewed by an entity’s 

key management personnel. An entity should disclose:  

(a) Acquisition-date key objectives and targets for a business combination 

(b) Subsequent performance against those targets  

(c) Quantitative on whether performance of business combination is meeting or has 

met management expectation.  

For how long should information be disclosed?  

6 The information is required for as long as key management personnel review the 

performance of that business combination. Additional information is required if:  

(a) Key management personal do not start reviewing the performance of a business 

combination 

(b) Key management personnel stop reviewing the performance of a business 

combination before the end of the second year after the year of acquisition. 

Identifying a strategic business combination  

7 Based on the IASB tentative decisions taken in April 2026, an entity would be required to 

disclose performance information about a business combination if: 

(a) in the most recent annual reporting period before the acquisition date, the 

acquiree’s revenue is 10 per cent or more of the acquirer’s consolidated revenue 

(revenue threshold); or 

(b) the amount recognised as of the acquisition date for all assets acquired (including 

goodwill) is 10 per cent or more of the carrying amount of the total assets recognised 

in the acquirer’s consolidated statement of financial position as at the acquirer’s 

most recent reporting period date before the acquisition date (asset threshold).  
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8 Consequently, applying the revised threshold approach an entity would be required to 

disclose performance information for a business combination that meets either the asset 

threshold or the revenue threshold. The proposed operating profit threshold and proposed 

qualitative thresholds were removed.  

9 The IASB agreed with the IASB staff that a rebuttable presumption approach would be less 

cost-beneficial (due to the level of judgement required, difficult to apply, audit and enforce) 

than a threshold approach and decided not to pursue it.  

The proposed exemption  

10 The ED proposed to exempt an entity from disclosing some of the information that would 

be required applying the proposals in specific situations.  

11 An entity would be exempted from disclosing information if disclosing that information can 

be expected to prejudice seriously the achievement of any of the entity’s acquisition-date 

key objectives for a business combination. Entities are also exempt from disclosing 

information that would result in a breach of statutory legal or regulatory requirements 

(IASB April 2026 tentative decision).  

Feedback on performance information 

12 EFRAG discussions during EFRAG FR TEG-CFSS meetings, EFRAG FRB meetings and EFRAG 

User Panel meetings indicates that users find the performance information useful and 

would like to have it disclosed in the financial statements, while preparers and auditors 

continue to disagree with requiring the information in the financial statements. This 

feedback was confirmed during the recent updates provided to the EFRAG FRB and EFRAG 

User Panel in March 2026.  

(a) FRB members continued to express major reservations on having the performance 

information in the financial statements. Members said that the proposed 

information focused on the success of a business combination which was a 

governance matter and did not belong in the financial statements. The SOD of the 

FRB March meeting is here.  

(b) Most EFRAG User Panel members highlighted that performance information is 

important when assessing the stewardship of a business combination.  One member 

noted that the information would be scrutinised by lawyers and would result in  

boilerplate disclosure for users without significant value. Some members considered 

that if no update was provided for expected synergy information in subsequent 

periods, then there was no informational value in this disclosure. Some members 

considered that the performance information would create an advantage for 

European investors (acknowledging that US GAAP reporting entities are not required 

to provide similar information). The March meeting UP Chairman report is here.  

Next steps 

13 Based on the IASB public information, the project direction is expected to be discussed by 

the IASB in H1 2026. There will also be an ASAF discussion in July 2026.   

14 In Agenda paper 8A of the IASB April 2026 meeting, the IASB staff inform that they plan to 

discuss the package of proposed amendments to IFRS 3 on performance information, 

asking the IASB to consider how to respond to some of the interrelated topics and decide 

https://efrag.sharepoint.com/Meetings/2512111541020552/Meeting%20Documents/04-01%20-%20For%20information%20-%20SoD%20EFRAG%20FRB%2025%20March%202026%20-%20EFRAG%20FR%20TEG%2026-04-14.pdf
https://efrag.sharepoint.com/Meetings/2512111541020552/Meeting%20Documents/06-01%20Report%20of%20the%20EFRAG%20User%20Panel%20Chairs%20on%20EFRAG%20User%20Panel%20meeting%2026%20March%202026.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2026/april/iasb/ap18a-project-update.pdf
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whether to retain proposed requirements. The inter-related topics would include, for 

example:  

(a) auditability and the audit expectations gap;  

(b) performance information—for example, what information to require; and  

(c) the overall cost-benefit assessment for the package, including whether to proceed 

15 The IASB staff will consider, at that time, if any adjustments are needed to any of the IASB 

tentative decisions made at this stage. 

Questions to EFRAG FR TEG and User Panel members  

16 Do members have additional comments at this stage or want to express/recap the 

reasoning for their position?  

17 What alternatives would you recommend the IASB to pursue should the IASB decide not to 

retain the proposed performance information? For example, do you consider that 

additional improvements to the goodwill impairment test under IAS 36 Impairment of 

Assets could provide users of financial statements with alternative sources of useful 

information on business combinations (to compensate not having the proposed 

performance information)?  
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Appendix: IASB tentative decisions in April 2026 on performance 

information  

1 The IASB met on 21 April 2026 to continue deliberating feedback on proposals in the 

Exposure Draft Business Combinations—Disclosures, Goodwill and Impairment.  

Project update (Agenda Paper 18A) 

2 The IASB discussed a plan for completing redeliberations. The IASB was not asked to make 

any decision. 

Performance information subset (Agenda Papers 18B–18D) 

3 The IASB discussed its proposal to require an entity to disclose performance information 

for only a subset of business combinations. 

4 The IASB tentatively decided to retain the proposal to require an entity to disclose 

performance information for only a subset of business combinations. The IASB also 

tentatively decided to proceed with a threshold approach to identify the subset. 

5 Eleven of 13 IASB members agreed with this decision. 

6 In relation to the design of the threshold approach, the IASB tentatively decided: 

(a) to retain the proposed revenue and asset thresholds; 

(b) to remove the proposed operating profit threshold; 

(c) to retain the proposal to set the quantitative thresholds at 10%; and 

(d) to remove the proposed qualitative thresholds. 

7 Eleven of 13 IASB members agreed with this decision. 

8 The IASB tentatively decided to make no changes based on other feedback on the proposed 

threshold approach. Twelve of 13 IASB members agreed with this decision 

Exemption (Agenda Paper 18E) 

9 The IASB discussed the proposed exemption from some of the disclosure requirements in 

the Exposure Draft. The IASB tentatively decided to retain the exemption from disclosing 

some information in specific circumstances. 

10 The IASB discussed the circumstances in which an entity can apply the exemption. The IASB 

tentatively decided: 

(a) to refine the wording of the exemption to exempt entities from disclosing 

information that would result in a breach of statutory legal or regulatory 

requirements; and 

(b) not to refine the wording of the exemption to cover other circumstances suggested 

by respondents, including those in which disclosing performance and expected 

synergy information would lead to negative social or operational consequences 

beyond what would already be covered by the proposed exemption. 

11 The IASB discussed the application of the exemption. The IASB tentatively decided: 
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(a) to retain the proposal requiring an entity to reassess at the end of each reporting 

period whether a key objective or target to which the exemption was previously 

applied still qualifies for the exemption; 

(b) to remove the proposal requiring an entity to disclose the reason for applying the 

exemption; 

(c) not to define the term ‘seriously prejudicial’; 

(d) not to include a statement specifying that the exemption is to be applied only in 

‘extremely rare circumstances’; 

(e) not to include additional examples of circumstances in which an entity: 

(f) can apply the exemption; or 

(g) might be able to disclose information in a different way instead of applying the 

exemption; and 

(h) to provide no further clarifications. 

12 All 13 IASB members agreed with these decisions. 
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