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This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG FR TEG-User 

Panel. The paper forms part of an early stage of the development of a potential EFRAG position. Consequently, the 

paper does not represent the official views of EFRAG or any individual member of the EFRAG FRB or EFRAG FR TEG-

User Panel. The paper is made available to enable the public to follow the discussions in the meeting. Tentative 

decisions are made in public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, 

are published as comment letters, discussion or position papers, or in any other form considered appropriate in the 

circumstances. 

Statement of Cash Flows and Related Matters 

Cover Note 

Objective 

1 The objective of the session on the Statement of Cash Flows and Related Matters is to seek 

EFRAG FR TEG-User Panel’s views on: 

(a) potential new disclosure requirements related to non-cash transactions and non-

cash changes in specified assets and liabilities (see agenda paper 06-02); and  

(b) the IASB’s tentative decisions taken in April 2026 related to the definition of cash 

equivalents in IAS 7 Statement of Cash Flows (IAS 7) (see agenda paper 06-03). 

Feedback from previous EFRAG discussions 

2 EFRAG FR TEG-CFSS considered the proposed potential new disclosure requirements 

(paragraph 1(a)) at their meeting on 19 March 2026. Members supported the illustrative 

disclosures which could be derived from an entity’s consolidation system and did not pose 

additional burden for preparers. 

3 One member commented that the IASB should first consider standard setting related to 

what cash and non-cash transactions should be considered in the SCF project before 

requiring particular disclosures. 

Information about non-cash transactions 

4 Members commented that the IASB should define non-cash transactions to avoid 

confusion in practice. They considered that non-cash transactions were those impacting 

the entity’s liquidity and had a long payment term or were payments made on behalf of 

the entity. In their view, Capex with deferred payments should not be considered as non-

cash items. 

5 In addition, members provided the following comments on the proposed disclosures about 

non-cash transaction: 

(a) There were split views as to whether Alternative 1 or Alternative 2 provided better 

information about such transactions.   

(b) Alternative 1 – Members who preferred this alternative considered that it provided 

users with easier and centralised access to information on non-cash transactions. 

Cross-referencing to the notes will allow access to more granular information. One 
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member remarked he preferred Alternative 1 because the total column in his view 

has an information value as it provides a link between cash and non-cash 

transactions, which were economically similar and with the same result, even though 

carried out in a different manner from a financial perspective. Finally, from user’s 

perspective, this alternative was aligned with how they would prepare their 

valuation model.  

(c) Alternative 2 – Some members considered Alternative 1 confusing as in their view 

there was an inconsistency between the row headings, in which were reported 

different categories of cash flows, and the column headings, in which there was a 

distinction between cash and non-cash transactions. In addition, they noted it was 

difficult to understand the meaning of the total column. Alternative 2, in their view, 

gave contextual disclosures which was more relevant and easier to understand. 

(d) Some members remarked on the importance to clarify if the payment made on 

behalf of the entity should be included in the statement of cash flows. 

Information about non-cash changes in specified assets and liabilities 

6 There was an overall agreement, especially from users’ perspective, about the importance 

of disclosing information about non-cash changes in items which typically make up 

components of the working capital. 

(a) Some members noted that it could be helpful to make this reconciliation table 

flexible as an entity should be able to include what it considers material in its 

business and because working capital was a non-GAAP measure. 

(b) Some members further suggested to include in the population (in the columns) the 

following items: contract assets and liabilities, prepaid expensed and deferred 

incomes, translation from a hyperinflationary currency, margin in receivables/ 

payables, derivatives. 

(c) One member with a user background noted that there was a risk that “other 

category’’ might be material, in which case the objective of transparency would not 

be completely achieved. 

(d) It was suggested that under the indirect method of preparation of the SCF, the IASB 

should state that the level of granularity in the items of the working capital should 

be the same as in the balance sheet. Providing extra information should only be 

required when relevant. The IASB should also consider how this disclosure could 

work for entities using the direct method. 

Information about changes in liabilities from financing activities 

7 There was a preference for Alternative 2 as it was considered clearer than Alternative 1. 

Regarding Alternative 1, some members viewed the column “Cash and cash equivalents” 

as not adding extra information and creating confusion as to how cash information is 

disclosed. 

8 Some members commented that the proposed disclosures related to changes in liabilities 

from financing activities were already included in IAS 7 requirements and worked well. It 

was just necessary to require entities to provide reconciliations that were sufficiently 

granular. 
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Agenda Papers 

9 In addition to this cover note, agenda papers for this session are: 

(a) Agenda paper 06-02 – Potential disclosures about non-cash transactions; and 

(b) Agenda paper 06-03 – Improving consistent application of the definition of cash 

equivalents. 

 


