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DISCLAIMER

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of the EFRAG SRB/SR TEG. The
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paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in public
and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are published as comment letters,
discussion or position papers, or in any other form considered appropriate in the circumstances.
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E1



ESRS E1 – Overview
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E1-1 – Transition plan for climate change mitigation

GOV-3 – Integration of sustainability-related performance in incentive schemes [moved to ESRS 2]

E1-2 – Climate-related risks and scenario analysis 

E1-3 – Resilience in relation to climate change

E1-4 – Policies related to climate change

E1-5 – Actions and resources in relation to climate change

E1-6 – Targets related to climate change

E1-7 – Energy consumption and mix

E1-8 – Gross Scopes 1, 2, 3 emissions 

E1-9 – GHG removals and GHG mitigation projects financed through carbon credits 

E1-10 – Internal carbon pricing

E1-11 – Anticipated financial effects from material physical and transition risks and potential climate-related opportunities 
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ESRS E1-1 – Overview
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• Description of the key features of TP 
as one single, concise narrative, with 
reference to other disclosures;

• Maintaining text on compatibility 
with 1.5C

• More flexibility on CapEx and OpEX 
disclosure, maintaining DP on CapEx 
on Fossil Fuels;

• Information about dependencies on 
which the transition plan relies, 
enhancing alignment with IFRS;



ESRS E1-2 – Overview
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• IRO-1 is now E1-2 (before 
the resilience analysis)

• The DR has been 
simplified and streamlined 
with E1-3 on Resilience



ESRS E1-3 – Overview
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• SBM-3 is now E1-3 (after 
the climate scenario 
analysis)

• The DR has been 
simplified and 
streamlined with E1-2

• Further aligned with IFRS 
S2



ESRS E1-4 and E1-5 – Overview
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• Simplified DR to avoid 
redundancies with ESRS 2 GDR-P

• Simplified DR to avoid redundancies with 
ESRS 2 GDR-A

• References to adaptation have disappeared, 
but sub-topic actions are included through 
ESRS 2 GDR-A



ESRS E1-6 – Overview
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• More flexibility on the rules around 
target definition

• Maintaining provisions on intensity 
targets, with flexibility for banks 
when setting intensity target

• No disclosure on the past progress, 
but companies have flexibility to 
show a comparitive year that 
demonstrates this progress when 
reporting on GHG emissions



ESRS E1-7 – Overview
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• Deletion of the energy intensity based on 
net revenue

• Focus on the energy consumption metrics

• Streamlining of the ARs



ESRS E1-8 – Overview
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• GHG Intensity based on net 
revenue are now on voluntary 
basis

• Simplification and 
streamlining disclosure and 
AR

• GHG boundary (AR)



ESRS E1-9 – Overview
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• Streamlining and simplification 
of DR

• Deletion of the reference linked 
to net zero target.



ESRS E1-10 – Overview
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• Streamlining and simplification

• Focus on essential DPs

• Enhancing alignment with IFRS



ESRS E1-11 – Overview
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• This DR needs to be put in perspective with 
the option 1 and 2 on relief of financial 
effects

• Deletion of the split between acute and 
chronic physical risk

• Simplified DR based on the need of the 
financial institutions  



Thank you!
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Anna Dauteuil, Mathilde Pierroux, Beatrice Peghin, Gloria Karaiskos, 
Young Seo Jung, Ines Monniot, Ines-Rim Atif
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E2 – E5



ESRS E2 – Overview
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IRO-1 – Description of the processes to identify 
and assess material pollution-related impacts, 
risks and opportunities

E2-1 – Policies related to pollution

E2-2 – Actions and resources related to pollution

E2-3 – Targets related to pollution

E2-4 – Pollution of air, water and soil

E2-5 – Substances of concern and substances of 
very high concern

E2-6 – Anticipated financial effects from 
pollution-related impacts, risks and 
opportunities
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Text in E2-E4 Objective section

Link to text in ESRS 1

Text in ESRS 2 on IRO-1 reminding of need of Site 
Assessment for key E topic



E2 – E5 – PAT 



ESRS E2-E5 PAT
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• Simplified DR to avoid redundancies with 
ESRS 2 GDR-P

• Streamlining of many DPs linked to 
“whether and how” linked to policies

• Kept some key specifications where this 
was considered essential to maintain



E2 – Pollution metrics 



ESRS E2-4 – Overview
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• Clarified the objective

• Replaced E-PRTR reference 
with general requirement on 
emissions of pollutants to air, 
water and soil

• Removed limitation to own 
operations

• Clarified main quantitative 
requirement on microplastics 
(primary – production/use & 
release)

• Added separate qualitative 
requirement on secondary 
microplastics



ESRS E2-5 – DR
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• Clarified the objective

• Clarified requirement on SVHC

• Limited requirement on SoC to 
chemical manufacturers and 
importers only

• Added reference to REACH threshold



E3 – Water 



ESRS E3 – Overview
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Standard is focused on Water only, not on Water and Marine resources.

Marine resources are included into framework:

• Impact drivers on Marine Ecosystems and biodiversity: E1 and E2

• Use of marine waters (desalination, cooling): E3

• Impacts on Marine Ecosystems and biodiversity: E4

• Use of Marine resources: E5



ESRS E3-4 – Overview
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• Complete characterisation of the 
different water balance parcels

• Moving “may” to “shall” the water 
withdrawal DP – as essential for 
characterising impacts of companies 
on water and as a risk drivers



E4 – Biodiversity and 
Ecosystems



ESRS E4-1 – Overview
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• Considerably streamlined (disclosures related to resilience of strategy to be 
addressed under ESRS 2)

• TP kept, double conditional “if it has one + has made it public”

• Concise narrative aligned with E1-1 and key features of TPs



ESRS E4-5 – Overview
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• Site-specific disclosures, including 
in relation to BSA, previously 
under E4 SBM-3, E4 IRO-1 and E4-
5, streamlined and consolidated 
now under E4-5

• Former E4 para. 33, 36, 38-41 
(metrics on sub-topics, mostly 
optional) consolidated into one 
paragraph requiring disclosure of 
metrics for all material topics, but 
keeping flexibility of choice of 
metrics



E5 – Resource Use and 
Circular Economy 



ESRS E5-4 – Overview
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• Articulation of essential 
materiality indicators 

• Introduction of concept “key 
materials”

• Reference to critical Raw 
Material Act (CRMA)



ESRS E5-5 – Overview

32SR TEG meeting 10 July - efrag.org 

• Streamlining of the indicators

• Added flexibility on durability 
and reparability disclosures

• Rates of recyclable and 
recycled materials of key 
products does not include the 
packaging



ESRS E5-5 – Overview
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• Minor changes to add 
flexibility

• Other recovery/disposal 
operations referenced to the 
Wate Directive 

• For completeness, % final 
destination is unknown added



Thank you!
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Bernhard Frey and Liad Ortar

Olena Liahk, Dania Merla, Darja Saronova and Claudio Sartorelli

Marina Manti, Inigo Garcia, Nichita Madan, Andrea Scarpino & Charles 
Deberdt !
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info@efrag.org

35 Square de Meeûs, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through 
the Single Market Programme in which the EEA-EFTA 
countries (Norway, Iceland and Liechtenstein), as well 
as Kosovo participate. Any views and opinions 
expressed are however those of the presenter only 
and do not necessarily reflect those of the European 
Union, the European Commission or of countries that 
participate in the Single Market Programme. Neither 
the European Union, the European Commission nor 
countries participating in the Single market 
Programme can be held responsible for them.

Follow us 

THANK YOU
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