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ESRS E1 — Overview (M) EFRAG

E1-1 — Transition plan for climate change mitigation

[moved to ESRS 2]
E1-2 — Climate-related risks and scenario analysis

E1-3 — Resilience in relation to climate change

E1-4 — Policies related to climate change

E1-5 — Actions and resources in relation to climate change

E1-6 — Targets related to climate change

E1-7 — Energy consumption and mix

E1-8 — Gross Scopes 1, 2, 3 emissions

E1-9 — GHG removals and GHG mitigation projects financed through carbon credits

E1-10 — Internal carbon pricing

E1-11 — Anticipated financial effects from material physical and transition risks and potential climate-related opportunities
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ESRS E1-1 — Overview (M) EFRAG

Disclosure Requirement E1-1 — Transition plan for climate change mitigation

13. (15 amended) The objective of this DR is to enable an understanding of the undertaking’s past, current
and future mitigation efforts to ensure that its strategy and business model are compatible with the
transition to a sustainable economy and with limiting global warming to 1.5 °C in line with the Paris

® Descrlptlon Of the key featu res Of TP Agreement and the objectives of the European Climate Law (Regulation (EU) 2021/1119), including
. | . . . h achieving climate neutrality by 2050.
ds one sl ng e’ concise na rratlve’ Wlt 14. (16 amended) The information about the transition plan for climate change mitigation shall include:

refe rence to Oth er d ISClOS u reS; (a) a description of its key features, such as GHG emission reduction targets, the decarbonisation

levers, key actions, financial and investment planning, the role of the administrative,

° Ma | nta | N | ng text on com patl bl | |ty management and supervisory bodies, and how the plan is embedded in and aligned with the
. undertaking’s overall business strategy. It shall alse include information on how the
W|th 1 5C undertaking’s strategy and business model are compatible with the limiting global warming to
1.5°Cin line with the Paris Agreement and with the EU’s objective of achieving climate neutrality

by 2050;

* More flexibility on CapEx and OpEX
(b) if applicable, disclosure of significant CapEx amounts invested during the reporting period

dlSClOSl,lr'e, ma|nta|n|ng DP on CapEX related to coal, oil and gas economic activities?;

i . c) information about dependencies on which the transition plan relies, including a qualitative
on Fossil Fuels; (c) pende : ansition p gaq
assessment of how potential locked-in GHG emissions from key assets and products may
jeopardise the achievement of the plan and drive transition risk; and

* Information about dependencies on _ - N | iy
(d) an explanation of the undertaking’s progress in implementing the transition plan.

WhICh the tranSItlon plan re|IES, 15. (17 amended) If the undertaking does not have a transition plan for climate change mitigation in place,
en ha nC|ng a||gn ment W|th IFRS it shall indicate whether and, if so, when it will adopt one.
V4
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ESRS E1-2 — Overview

IRO-1 is now E1-2 (before
the resilience analysis)

The DR has been
simplified and streamlined
with E1-3 on Resilience

M EFRAG

Disclosure Requirement E1-2 - Climate-related risks and scenario analysis

16. The objective of this DR is to enable users an understanding of how the undertaking identifies and
assesses climate-related impacts, risks and opportunities for materiality.

17. The undertaking shall explain for each material climate-related risk identified (per ESRS 2, paragraph
29) whether it classifies the risk as a climate-related physical risk or a climate-related transition risk.

18. In addition to the disclosure provided in accordance with ESRS 2 IRO-1 and IRO-2, the undertaking shall
disclose key elements of the methodology used to assess how its assets and business activities in own
operations and value chain may be exposed:

(a) to climate-related hazards (over the short-, medium- and long-term);
(b) to climate-related transition events and trends (over the short-, medium- and long -term).

19. The key elements of the methodology include: the scope of the analysis, the methodologies and/or
tools used for the analysis, the ranges of scenarios used, the time period when it was carried out and
how the undertaking has used climate-related scenario analysis. In addition, for 18 a) the undertaking
shall include the spatial resolution of the analysis and for 18 b) it shall include the type of transition
events analysed.
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ESRS E1-3 — Overview (M) EFRAG

Disclosure Requirement E1-3 — Resilience in relation to climate change

 SBM-3 is now E1-3 (after

20. The objective of this DR is to provide users an understanding of the extent to which the undertaking’s

the Cl | mate scena riO strategy and business model are prepared for, and can adapt to, climate-related risks.
dNnad |y5|5) 21. In addition to the information disclosed in accordance with ESRS 2 SBM-3, the undertaking shall disclose
the following information related to the resilience of its strategy and business model in response to
° The DR haS been identified climate-related risks:
Sim pllfl@d and (a) the results of its resilience analysis in relation to climate-related risks, explaining the

implications, if any, of its assessment of its strategy and business model and how it would need

to respond to the effects identified in the climate-related scenario analysis, and explaining how

its current and planned mitigation and adaptation actions (as per Disclosure E1-5) and transition

¢ FU rther d | ignEd W|th | FRS plans (as per Disclosure E1-1) support, strengthen or impact its resilience towards climate-
Sz related risks;

streamlined with E1-2

(b) significant areas of uncertainty in the assessment of its climate resilience; and

(c) its capacity to adjust or adapt its strategy and business model to climate change over the short,
medium and long term.
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ESRS E1-4 and E1-5 — Overview P EFRAG

Disclosure Requirement E1-4 — Policies related to climate change

* Simplified DR to avoid
22. (24 amended) The undertaking shall disclose its climate change policies in accordance with the

redundancies with ESRS 2 GDR-P orovisions of ESRS 2 GDR-P.

Disclosure Requirement E1-5 — Actions and resources in relation to climate change

23. (28 amended) The undertaking shall disclose its key climate change actions and resources allocated to . ¥ . . .
their implementation in accordance with the provisions of ESRS 2 GDR-A. ¢ Slmpllfled DR tO aV0|d rEdundanC|eS Wlth
24. (29 amended) In addition to ESRS 2 GDR-A, when disclosing current and planned actions, the ES RS 2 G D R-A
undertaking shall:
(a) present its key climate change mitigation actions by decarbonisation lever; ® Refe rences to 3 d 3 ptatIO N h ave d |Sa p pea red
(b) in relation to the outcome of the key climate change mitigation actions, include the achieved . . . /
and expected GHG emission reductions; and b ut SuU b-to p IC A Ct|0 NS are in CI u d ed th rough
(c) inrelation to the type of current and future financial resources and other resources allocated to ES RS 2 G D R_A

the key actions as per ESRS 2 GDR-A, paragraph 39, include quantitative short- and medium-term
CapEx and/or OpEx figures, as well as anticipated long-term CapEx and/or OpEx ranges.
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ESRS E1-6 — Overview (") EFRAG

Disclosure Requirement E1-6 — Targets related to climate change

25 (29 amandad)l Tha undartalinag chall Aicelaca ite aAlimmmts shoanmas +a #e0 in arcrardanca with tha

AR 13 for para. 26
(GHG emissions
reduction targets)

Under paragraph 26(a), the undertaking can disclose GHG emission reduction
targets in intensity value. Intensity targets are formulated as ratios of GHG
emissions relative to a unit of physical activity or economic output. In cases where
the undertaking has only set a GHG intensity reduction target, it shall nevertheless
disclose the associated absolute values for the target year and interim target
year(s) except for undertakings that are banks that are subject to supervisory
regulation which limits the disclosure to intensity value targets only. This may
result in a situation where the undertaking is required to disclose an increase of
absolute GHG emissions for the target year and interim target year(s), for example
because it anticipates the organic growth of its business.
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ESRS E1-7 — Overview (M) EFRAG

Disclosure Requirement E1-7 — Energy consumption and mix

[ De | etio n Of th e e n e r‘gy i nte n Sity ba Sed O n 27. The objective of this DR is to provide an understanding of the undertaking’s energy consumption and

mix.

n Et reve n U e 28. (35 and 37 amended) The undertaking shall disclose information on its energy consumption and mikx,
namely on its total energy consumption in MWh related to its own operations, disaggregated by:

® Focus On the energy Consumption metrics (a) total energy consumption from fossil sources?;

(b) total energy consumption from nuclear sources;

(] St rea m I i n i ng Of t h e ARS (c) total energy consumption from renewable sources.

29. (38 amended) The undertaking shall further disaggregate its total energy consumption from fossil
sources by:

(a) fuel consumption from coal and coal products;

(b) fuel consumption from crude oil and petroleum products;

(c) fuel consumption from natural gas;

(d) fuel consumption from other fossil sources;

(e) consumption of purchased or acquired electricity, heat, steam, or cooling from fossil sources;

30. (39 amended) Where applicable, the undertaking shall also disaggregate and disclose separately its
non-renewable energy production and renewable energy production in MWh?.
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ESRS E1-8 — Overview (M) EFRAG

Disclosure Requirement E1-8 — Gross Scopes 1, 2, 3 emissions

31. The objective of this DR is to provide an understanding of the undertaking’s direct and indirect impacts
on climate change as a result of activities in its own operations and from within its value chain.

32. The undertaking shall disclose absolute gross GHG emissions generated during the reporting period,
expressed as metric tonnes of CO2eq classified as:

* GHG Intensity based on net
revenue are now on VO'Unta ry (a) (44(a) amended) Scope 1 GHG emissions, including, if applicable, the percentage of Scope 1 GHG

baS|S emissions from regulated emission trading schemes;
(b) (44(b) amended) Scope 2 GHG emissions (location-based and market-based);
(c) (44(c) amended) Scope 3 GHG emissions from significant Scope 3 categories as a total and per

e Simplification and category;
St Fea mllnlng dISCIOSU re a nd 33. (AR 43(c), AR 45(e) and AR 46(j) amended) The undertaking shall disclose its biogenic CO2 emissions
AR from the combustion or biodegradation of biomass separately from the emission scopes.

APPLICATION REQUIREMENTS — AR

 GHG boundary (AR)

AR19f .32
orpara The organisational boundary to be used in disclosing paragraph 32 shall be the

Emissions
( . reporting undertaking as defined in ESRS 1, paragraph 60, which is equivalent to
reporting . . T
the financial control (consolidation) boundary of the GHG Protocol.
boundary)

(50 amended) When, due to specific facts and circumstances, the information
reported in paragraph 32(a)(b) for the reporting undertaking (equivalent to the

AR 20for para. 32 financial control organisational boundary) fails to convey a fair presentation of the

(Emissions . L . .

. emissions deriving from operated assets that are outside the reporting
reporting undertaking, the undertaking shall also separately disclose its Scope 1 and Scope
boundary) g8 g p Y P 4

2 GHG emissions based on the operational control (consolidation) boundary, as
defined in the GHG Protocol Corporate Standard (2004).
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ESRS E1-9 — Overview (M) EFRAG

Disclosure Requirement E1-9 — GHG removals and GHG mitigation projects financed through carbon
credits

34. (57 amended) The objective of this DR is to provide an understanding of: (1) the undertaking’s actions
to reduce and permanently remove GHGs from the atmosphere; and, (2) the extent and quality of
carbon credits it has purchased or intends to purchase from the voluntary market.

e Streamlining and simplification

35. (58 amended) If it has implemented GHG removal and storage projects, the undertaking shall disclose

Of D R information about GHG removal projects it has developed in its own operations or contributed to in its
upstream and downstream value chain, including:
® DEIQtlon Of the r'Efe rence ||n ked (a) a brief description of the GHG removal and storage projects;
(b) the amount of GHG removals and storage resulting from those projects;
to net Zero ta rget (c) the assumptions regarding permanence and how the risk of non-permanence is managed,

including determining and monitoring leakage and reversal events as appropriate; and
(d) disclose any reversals (in tCO2-e) that may have occurred in the reporting period and decrease the
amount of COz removed and stored by the same amount;

36. (59 amended) If applicable, the undertaking shall disclose information about projects outside its value
chain that it has financed or intends to finance through any purchase of carbon credits, including:

(a) the amount of carbon credits that are verified against recognised quality standards and cancelled
in the reporting period;

(b) the amount of carbon credits planned to be cancelled in the future; and

(c) (AR 62(a) amended) the share (percentage of volume) of removal projects, with an explanation
of whether they are from nature-based or technological sinks.

37. (61 amended) In the case where the undertaking has made public claims of GHG neutrality that involve
the use of carbon credits, it shall explain:

(a) whether and how these claims and the reliance on carbon credits neither impede nor reduce the
achievement of its GHG emission reduction targets;

(b) the credibility and integrity of the carbon credits used, namely by referring to recognised quality
standards, and any other factors necessary to understand the credibility and integrity of the
carbon credits the undertaking plans to use.

B I ] R TR )



ESRS E1-10 — Overview

e Streamlining and simplification
* Focus on essential DPs

* Enhancing alignment with IFRS

M EFRAG

Disclosure Requirement E1-10 — Internal carbon pricing

38. (62 amended) The undertaking shall disclose information related to its use of internal carbon pricing
schemes, namely:

(a) an explanation of whether and how the entity is applying a carbon price in decision-making (for
example, investment decisions, transfer pricing and scenario analysis) and the consistency of
the prices used with the prices used in the financial statement for impairment tests;

(b) the price per metric tonne of GHG emissions.
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E S RS E 1 _ 1 1 — O V e rV i e W Disclosure Requirement E1-11 — Anticipated financial effects from material physical and transition risks

and potential climate-related opportunities

THE OPTION 1 AND 2 ON RELIEF FOR FINANCIAL EFFECTS WOULD EQUALLY APPLY TO THIS DISCLOSURE

* This DR needs to be put in perspective with
the Option 1 and 2 On reIiEf Of finanCial 39. (64 amended) The objective of this DR is to provide an understanding of how the identified material

impacts, risks and opportunities are expected to affect a company’s financial position and future
effe Cts performance. The information required for this DR is in addition to the information on current financial
effects required under ESRS 2 SBM-3 paragraph 23 and 24.

40. (66 amended) The disclosure about anticipated financial effects from material physical risks shall

* Deletion of the split between acute and include:
Ch ron ic thSICal risk (a) the monetary amount and percentage of assets at material physical risk before considering

climate change adaptation actions;
(b) location of key assets at material physical risks;

° Si m plified D R based On the need Of the (c) the percentage of assets at material physical risk addressed by the climate change adaptation

actions;
fi n a n Cia | i n St it uti O n S (d) the monetary amount and percentage of revenue from its business activities at material physical
risk before considering climate adaptation actions;
(e) the methodology applied to quantify the amounts disclosed under paragraph 40(a)(c), including
41. (67 amended) The undertaking shall disclose the anticipated financial effects from material transition the scope of application, time horizons, critical assumptions, parameters and limitations and
risks, including: whether the calculation leverages on the process used to identify and assess physical risks.

(a) the monetary amount and percentage of assets at material transition risk before considering
climate mitigation actions;

(b) the percentage of assets at material transition risk addressed by the climate change mitigation
actions;

(c) abreakdown of the carrying value of its real estate assets that have been used as loan collaterals
by energy-efficiency classes;

(d) potential liabilities related to climate transition that do not meet the accounting recognition
criteria at the reporting date but that may have to be recognised in financial statements; and

(e) the monetary amount and percentage of revenue from its business activities at material
transition risk and, where relevant, the net revenue from its customers operating in coal-, oil-
and gas-related activities;

(f) an estimate of the amount of potentially stranded assets from the reporting year until the mid-
term and long-term time horizons as a single value or as a range of values based on different
climate and policy scenarios, including a scenario aligned with limiting climate change to 1.5 °C;

(g) the methodology applied to quantify the amounts disclosed under paragraphs 41(a)-(f),
including the scope of application, time horizons, critical assumptions, parameters and
limitations, including whether the calculation lever

(h) ages on the process used to identify and assess transition risks.

42, (69 amended) The undertaking shall disclose the amount and percentage of assets or revenue derived
from its business activities aligned with climate-related opportunities, including the associated time

horizons. SR TEG meeting 10 July - efrag.org 15



M EFRAG

Thank you!

Anna Dauteuil, Mathilde Pierroux, Beatrice Peghin, Gloria Karaiskos,

Young Seo Jung, Ines Monniot, Ines-Rim Atif
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ESRS E2 — Overview (") EFRAG

Text in ESRS 2 on IRO-1 reminding of need of Site
Assessment for key E topic

Text in E2-E4 Objective section

10. Location-specific considerations are particularly important in relation to pollution. The disaggregation
of reported information by key site or asset, in accordance with ESRS 1 paragraph 53, is particularly
relevant when pollution-related material impacts, risks or opportunities materialise at that level.

E2-1 — Policies related to pollution
E2-2 — Actions and resources related to pollution
E2-3 — Targets related to pollution Link to text in ESRS 1

E2_4 — Pol | Utio N Of 3 | r, water an d SOi | 3.7 Level of aggregation, disaggregation and group reporting

52. (102) When the undertaking is reporting at a consolidated level, it shall perform its assessment of material

E2_5 . S u bSta nces Of concern an d su bSta nces Of impacts, risks and opportunities for the entire consolidated group regardless of its group’s legal structure.

It shall ensure that all subsidiaries are covered in a way that allows for the unbiased identification of material

ve ry h |gh concern impacts, risks and opportunities at group level.
53. The undertaking shall aggregate or disaggregate the reported information in a way that reflects the
HP : H appropriate level at which significant variations of material impacts, risks or opportunities materialise. (54
M@%@d‘ﬁfﬁ%ﬁf&l‘@#@%#@'m amended) In this context, the undertaking shall consider all facts and circumstances and decide how to
aggregate and disaggregate information in its sustainability statement, such as significant variations in
relation to a specific topic, sector, subsidiary, country, key site or asset, in line with the results of its
e_p_p,e_FtH_FH_ti_e_s materiality assessment. (former 103) Where the undertaking identifies significant differences between
material impacts, risks or opportunities at group level and material impacts, risks or opportunities of one or
more of its subsidiaries, it shall disaggregate and present information in a way that allows an adequate
understanding of the impacts, risks and opportunities, as appropriate, of the subsidiary or subsidiaries

concerned.
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ESRS E2-E5 PAT J EFRAG

Disclosure Requirement E4-2 — Policies related to biodiversity and ecosystems

¢ S|mp||f|ed DR tO aVO|d rEdundanC|es Wlth 13. (22 amended) The undertaking shall disclose its biodiversity and ecosystems policies in
accordance with the provisions of ESRS 2 GDR-P.
ESRS 2 GDR-P

e Streamlining of many DPs linked to
. L. (a) (23(d) amended) supporting traceability of products, components and raw materials
”W h et h e r a n d h OW” | | n ke d to p O | | C | e S with material actual or potential impacts on biodiversity and ecosystems along the value

chain;

14. In addition to the provisions of ESRS 2 GDR-P the undertaking shall describe the content of its
biodiversity and ecosystems-related policies related to:

(b) (24(a) amended) sites in its own operations that are in or near a biodiversity sensitive

* Kept some key specifications where this
was considered essential to maintain

Disclosure Requirement E4-3 — Actions and resources related to biodiversity and ecosystems

15. (27 amended) The undertaking shall disclose its key biodiversity and ecosystems-related actions
and significant resources allocated to their implementation, in accordance with the provisions of

ESRS 2 GDR-A.
Disclosure Requirement E2-1 — Policies related to pollution

16. (28.amended) In addition, the undertaking shall describe the biodiversity offsets used in its action
12. (14. amended) The undertaking shall disclose its pollution-related policies in accordance with the plans, if any, including the aim of the offsets, the financing effects in monetary terms, area, type,
provisions of ESRS 2 GDR-P. the quality criteria applied and the standards that the biodiversity offsets comply with.

Disclosure Requirement E2-2 — Actions and resources related to pollution

Metrics and Targets

13. (18.amended) The undertaking shall disclose its key pollution-related actions and significant resources
allocated to the implementation of these actions, in accordance with the provisions of ESRS 2 GDR-A. Disclosure Requirement E4-4 — Targets related to biodiversity and ecosystems

Metrics and targets 17. (31 amended) The undertaking shall disclose its biodiversity and ecosystems targets, in
accordance with the provisions of ESRS 2 GDR-T.

Disclosure Requirement E2-3 — Targets related to pollution

18. (31/32(e) amended) If the undertaking uses biodiversity offsets in setting its targets, the

14, (22. amended) The undertaking shall disclose its pollution-related targets in accordance with the disclosure required by paragraph 17 shall include how it used them.

provisions of ESRS 2 GDR-T.
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ESRS E2-4 — Overview (M) EFRAG

Disclosure Requirement E2-4 — Pollution of air, water and soil

* Clarified the objective

15. (27. amended) The objective of this DR is to help users understand the pollutant emissions of the
o Replaced E-PRTR reference undertaking to air, water and soil, and of the manufacturing, use, and release into the environment of

. . i lastics.
with general requirement on TIETOPTAETE

. . . 16. (28. amended) The undertaking shall disclose:
emissions of pollutants to air,

(a) the amounts of any material pollutant emissions to air, water and soil from its regular

water an d SOl | operations and incidents in the reporting period;
H : b) int f microplastics:
e Removed limitation to own (b} in‘terms of microplastics
. i. the quantities of primary microplastics manufactured or used in products, and
O pe rations separately, those directly released into the environment; and/or

° C|a rlfled ma | N q ua ntitative ii. information on secondary microplastics resulting from the breakdown of larger plastic

. ; ; items from the products of the undertaking.
requirement on microplastics
(primary — production/use &
release)

* Added separate qualitative
requirement on secondary
microplastics
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ESRS E2-5-DR

* Clarified the objective
e Clarified requirement on SVHC

* Limited requirement on SoC to
chemical manufacturers and
importers only

e Added reference to REACH threshold

Disclosure Requirement E2-5 — Substances of concern and substances of very high concern

17.

18.

19.

20.

(33. amended) The objective of this DR is to help users understand the undertaking’s material impacts
on health and the environment, and connected risks and opportunities stemming from the
manufacturing, trading or use substances of concern and substances of very high concern including
risks arising from changes in regulations.

(34. amended) Manufacturers and importers of substances on their own and in mixtures shall disclose
the total weight of substances of concern, and separately, the total weight of substances of very high
concern, that are:

(a) procured or manufactured as substances on their own or in mixtures;
(b) sold as substances on their own or in mixtures; and

(c) directly released into the environment (air, water, and seoil), including any unintentional
releases from leaks or spills.

(34. amended) Users of substances on their own and in mixtures shall disclose the total weight of
substances of very high concern that they use during the production and the total weight of substances
of very high concern that they directly release into the environment.

(35. amended) Manufacturers, importers and users of articles with substances of very high concern
shall disclose, where applicable, the quantities of those substances that are:

(a) part of procured components or articles for levels above the 0.1% threshold of Art. 33 of the
REACH Regulation; and

(b) part of sold components or articles for levels abhove the 0.1% threshold of Art. 33 of the REACH

(Substances of
concern and
substances of
very high
concern)

Regulation.
AR 9 for para. The substances shall be reported in mass units, e.g. tonnes or
18,19, 20 kilogrammes, or other mass units appropriate for the volumes and

types of pollutants being released.
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ESRS E3 — Overview (M) EFRAG

Standard is focused on Water only, not on Water and Marine resources.

Marine resources are included into framework:

* Impact drivers on Marine Ecosystems and biodiversity: E1 and E2
e Use of marine waters (desalination, cooling): E3

* Impacts on Marine Ecosystems and biodiversity: E4

* Use of Marine resources: E5
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ESRS E3-4 — Overview (M) EFRAG

Disclosure Requirement E3-4 — Water metrics

¢ Complete Cha raCterlsatlon Of the 16. (27. amended) The objective of this DR is to help users understand the undertaking’s water
dlfferent Water balance parcels management practices and progress over time.

17. (28. amended) The undertaking shall disclose for its own operations:

* Moving “may” to “shall” the water (@) totajgaertgghimpiRg;
W|thdrawa| DP —as essentlal for ;b]) tota: watercan::mpti:n in areas at water risk, including areas of high-water stress;
. . . C total water withdrawal,
characterising impacts of companies WSO Yo,
on Water and daS d rISk drlvers (e}  total water recycled or reused; and

(f) total water stored.
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E4 — Biodiversity and
Ecosystems



ESRS E4-1 — Overview (M) EFRAG

* Considerably streamlined (disclosures related to resilience of strategy to be
addressed under ESRS 2)

* TP kept, double conditional “if it has one + has made it public”

* Concise narrative aligned with E1-1 and key features of TPs

Disclosure Requirement E4-1 — Transition plan for biodiversity and ecosystems

11. (12 amended) The objective of this DR is to enable an understanding of the undertaking’s response
and contribution to the transition implied by the Global Biodiversity Framework, when it has in
place a biodiversity and ecosystems transition plan.

12. (15 amended) If it has one in place and has made it public, the undertaking shall disclose its
transition plan to transform its business model and strategy so it is aligned with the global goal of
halting and reversing biodiversity loss as stated in the Kunming-Montreal Global Biodiversity
Framework.
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ESRS E4-5 — Overview (M) EFRAG

© Site'SpECiﬁC diSClosure S, inCIUdlng Disclosure Requirement E4-5 — Metrics related to biodiversity and ecosystems change
in relation to BSA’ p reViOUS|y 19. (34. amended) The objective of this DR is to enable an understanding of the performance of the
undertaking against biodiversity- and ecosystems change-related impacts, risks and
under E4 SBM-3, E4 IRO-1 and E4- opportunities.
5’ Streamhned and Consohdated 20. (16(a), 19(a) and 35 amended) The undertaking shall disclose the following information for

material biodiversity- and ecosystem change -related impacts, risks or opportunities at site-level:

now under E4-5

(@) (16(a)(ii) amended) the site(s) in its own operations to which the material impact, risks

* Former E4 para. 33, 36, 38-41 or opportunities relate;

1 _ 1 (b) (16(a)(iii) amended) for those sites, if applicable, a list of biodiversity-sensitive area(s)

(me.trlcs on SUb :toplcs’ .mOStly negatively affected (name and type);
Opt|0na|) ConSO“dated |nt0 one (c) (1e(a)(i) amended) the activities negatively affecting those areas.
pa ragra p h I‘eq u | ri ng d iSClOS ure Of 21. (33, 36, 38-41 amended) In addition to paragraphs [17 and 18] and in accordance with ESRS 2 GDR-

. . . M, the undertaking shall report metrics related to its material impacts on biodiversity and
metrics for all material topics, but ecosystems.
keeping flexibility of choice of
metrics
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E5 — Resource Use and
Circular Economy



ESRS E5-4 — Overview

e Articulation of essential
materiality indicators

* Introduction of concept “key
materials”

e Reference to critical Raw
Material Act (CRMA)

M EFRAG

Disclosure Requirement E5-4 —Resource Inflows

14. (amended 29) The objective of this DR is to provide an understanding on the resource inflows of
the undertaking. This includes information on the types and quantities of resources entering the
organisation, with a focus on their circularity.

15. (amended AR 21-25) When ‘Resource Inflows’ is assessed as a material topic, the undertaking shall
disclose the following information about the key materials used to manufacture, were put on the
market or were part of the delivery of the undertaking’s products and services during the reporting
period:

(a) the key materials used to manufacture products and provide services;

(b) the total weight of key materials with a breakdown per key material (in weight or
percentage of total weight);

(c) the percentage of total weight of critical and strategic raw materials;
(d) the percentage of total weight of secondary resourced materials;

(e) (amended 31(b)) the percentage of total weight of key biological materials sustainably
sourced.
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Disclosure Requirement E5-5 — Resource outflows

16. (amended 34) The objective of this DR is to provide an understanding of how the undertaking
implements circular economy by designing, manufacturing and providing goods and services in
accordance with circular economy principles, and by effectively managing waste.

Products and services
17. (amended AR 26-28) The undertaking shall disclose:
(a) information on the expected durability of its key products;
(b) information on the scope of reparability of its key products;
(c) the rate of recyclable materials used in its key products;

(d) the rate of recycled materials used in its key products.

M EFRAG

Streamlining of the indicators

Added flexibility on durability
and reparability disclosures

Rates of recyclable and
recycled materials of key
products does not include the
packaging
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Waste

18. (amended 38) The undertaking shall disclose the following information on waste from its own
operations:

(a) adescription of the waste streams relevant to its sector or activities;
(b) the total weight of waste generated;

(c) the percentage and/or total weight diverted from disposal, with a breakdown between
hazardous waste and non-hazardous waste, and a breakdown by the following recovery
operation types:

i preparations for reuse;
ii. recycling;
iii. other recovery operation;

(d) the percentage and/or total weight directed to disposal, with a breakdown

ardous waste, and a breakdown by the following

between hazardous waste and non-ha
disposal operation types:

i thermal-based disposal;
ii. landfill;
iii. other disposal operation;

(e) the percentage and/or total weight for which the final destination is unknown.

19. (previously AR 29) If applicable, the undertaking shall disclose the total amount of radioactive
waste it generates, where radioactive waste is defined in Article 3(7) of Council Directive
2011/70/Euratom.

M EFRAG

* Minor changes to add
flexibility

* Other recovery/disposal
operations referenced to the
Wate Directive

* For completeness, % final
destination is unknown added
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Thank you!

Bernhard Frey and Liad Ortar

Olena Liahk, Dania Merla, Darja Saronova and Claudio Sartorelli

Marina Manti, Inigo Garcia, Nichita Madan, Andrea Scarpino & Charles
Deberdt !
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35 Square de Mee(s, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through
the Single Market Programme in which the EEA-EFTA
countries (Norway, Iceland and Liechtenstein), as well
as Kosovo participate. Any views and opinions
expressed are however those of the presenter only
and do not necessarily reflect those of the European
Union, the European Commission or of countries that
participate in the Single Market Programme. Neither
the European Union, the European Commission nor
countries participating in the Single market
Programme can be held responsible for them.
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