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ESRS 2 V1.6 — main changes compared to Set 1

DR: BP-1 and BP-2

M EFRAG

* Summary - streamlining of the provisions related to specific general requirements defined in ESRS 1
and changed with a statement that these requirements have been applied for the preparation of the
sustainability statement

* V1.6:

5. The undertaking shall state that the general requirements of ESRS 1 have been applied for the

preparation of its sustainability statement with an indication either (i) that none of the
provisions listed in ESRS 2 §5 apply, or (ii) of which of the provisions listed in ESRS 2 §5 have
been applied, leading to the disclosure information required in the relevant paragraphs of
ESRS 1:

(a) deviation from pre-defined time horizons (ESRS 1 paragraph 85);
(b) adjustments to comparative information (ESRS 1 paragraphs 90 and 92);

(c) application of material judgement, and information subject to significant uncertainties
(ESRS 1 paragraph 94);

(d) use of relief when the undertaking discloses metrics with a partial scope (ESRS 1 paragraph
29);

(e) update of disclosures for events after the end of the reporting period (ESRS 1 paragraph
100);

(f) changes in preparation or presentation of sustainability information (ESRS 1 paragraph
101);

(g) reporting errors in prior periods (ESRS 1 paragraph 102 and 103);

(h) use of the option to omit classified and sensitive information or information about
impending developments or matters in the course of negotiation (ESRS 1 paragraphs 107 and
109);

(i) presentation of additional information (ESRS 1 paragraphs 115 and 116);
(i) use of relief for metrics in the value chain (ESRS 1 paragraph 78);
(k) use of relief for acquisitions and disposals (ESRS 1 paragraph 81).
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ESRS 2 — Main changes to GOV compared to Set 1 JEFRAG

DR: GOV-1: roles and responsibilities of AMSB

e Simplication : merger and reduction of narrative disclosure requirements in GOV-1 and GOV-2

DR: GOV-4 (former GOV-5) : risk management and internal controls over sustainability reporting

e Simplication : reduction of granularity in narrative disclosure requirements

General remark :

* SRB decision : incorporation by reference can still be used for listed undertakings (e.g. Corporate
Governance Statement, Remuneration report)

* SRB decision : importance of interoperability with IFRS S1/S2
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: SBM-1

e Summary - eliminated reference to Sector ESRS (replaced with a general provision on sectors) and
streamlining of the detailed provision related to Value chain and Business model

* V1.6:

Provision on sectors Simplified provision on BM and VC
17.(40 amended) The undertaking shall disclose the following information about the key elements 18.(42 amended) The undertaking shall disclose a description of its business model and value
of its general strategy that relate to or affect material impacts, risks and opportunities, either chain, covering the main features of them, as well as its position in the latter.
individually or at a higher level (i.e. groups of impacts, risks and opportunities or related

topics):
(a) a description of:

i. the significant groups of products and/or services offered, significant markets and/or
customer groups served, and the sustainability-related goals that it has associated to them,
including significant changes in the reporting period (new/removed products, services,
markets and/or customer groups);

ii. where applicable and material, products and services banned in certain markets;

(b) the list of its significant sectors including activities that are internal to the group, when
those activities are significant and/or are connected or may be connected to materials
impacts, risk and opportunities, and the sector classification system adopted for this
disclosure;
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: SBM-2

* Summary - streamlining and simplification of provisions on stakeholder engagement, understanding of
interests and views of key stakeholders

* V1.6:

21.{45 amended) The undertaking shall disclose:

(a) a summarised description of its stakeholder engagement, including information about the
key stakeholders with which it engaged;

(b) its understanding of the interests and views of its key stakeholders as they relate to its
strategy and business model;

(c) whether and how the administrative, management and supervisory bodies are informed
about the views and interests of key affected stakeholders (including workers’
representatives) with regard to its material impacts, risks and opportunities, either
individually or at a higher level (i.e. groups of impacts, risks and opportunities or related
topics).
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: SBM-3

* Summary - focus on interactions of material IROs with strategy and business model and specified that
the disclosure should be done at the appropriate level of aggregation. Moved to IRO-2 provision on the
description of material IROs.

* V1.6:

Appropriate level of aggregation Interactions of IROs
21.(47 amended) The objective of this Disclosure Requirement is to provide an understanding of 22.(48 amended) The undertaking shall provide a high-level description of the interaction of the
the interactions of material impacts, risks and opportunities, including financial effects, and material impacts, risks and opportunities, with its business model, value chain, strategy and
the undertaking’s strategy and business model, at the appropriate level of aggregation, i.e. decision-making. This includes how material impacts originate from its strategy and business
individually, aggregated or at topic level. maodel, and how material risks and opportunities affect or may affect substantially its strategy

and business model, as well as how the undertaking has addressed or plans to address them.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: SBM-3 ANTICIPATED FINANCIAL EFFECTS (1/2)

* Summary — two options to be included in the public consultation. Anticipated financial effects
mandatory, with relief (Option 1) or mandatory qualitative information and voluntary quantitative
information (Option 2)

* V1.6:

OPTION 1 - QUANTITATIVE WITH RELIEF AND THEN QUALITATIVE
@ QUANTITATIVE (2] AFTER RELIEF - QUALITATIVE

(b) anticipated effects on its financial position, financial performance and cash flows, including If the undertaking cannot provide quantitative information about the current or anticipated
the time horizons (short, medium or long term) for which those effects could reasonably be financial effects of a sustainability-related risk or opportunity applying the criteria set out in
expected to occur. This shall be done by taking into consideration how sustainability-related AR 19, it shall:

risks and opportunities are included in the undertaking’s financial planning for the various time

{a) explain why it has not provided quantitative information;
horizons used for strategic management purposes. This shall be done by separately disclosing

those for which there is a significant risk of a material adjustment within the next annual (b) provide qualitative information about those financial effects, including identifying line
reporting period to the carrying amounts of assets and liabilities reported in the related items, totals and subtotals within the related financial statements that are likely to be affected,
financial statements. or have been affected, by that risk or opportunity; and

(c) provide quantitative information about the combined financial effects of that risk or
opportunity with other sustainability-related risks or opportunities and other factors, unless
the undertaking determines that guantitative information about the combined financial
effects would not be useful.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: SBM-3 — ANTICIPATED FINANCIAL EFFECTS (2/2)
* V1.6:

OPTION 2 — QUALITATIVE MANDATORY AND QUANTITATIVE VOLUNTARY

(1) QUALITATIVE (2] QUANTITATIVE

(b) qualitative information about anticipated financial effects on its financial position, financial In addition, the undertaking may present quantitative information about anticipated financial
performance and cash flows, including the time horizons (short, medium or long term) for effects.

which those effects could reasonably be expected to occur. This shall be done by taking into

consideration how sustainability-related risks and opportunities are included in the

undertaking’s financial planning and how they relate to the various time-horizons the

undertaking uses for management and strategic purposes. Risks and opportunities for which

there is a significant risk of a material adjustment within the next annual reporting period to

the carrying amounts of assets and liabilities reported in the related financial statements shall

be separately disclosed.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: IRO-1
* Summary - streamlining of provisions on DMA process disclosure
* V1.6:

26.(53 amended) The undertaking shall disclose the following:

(a) an overview of the process, the key methodologies applied, the input parameters used and
key data sources, and how it determines qualitative or quantitative thresholds;

{b) scope of operations and value chain covered, with an indication of whether it focuses on
specific activities, business relationships, geographies or other factors that give rise to
heightened risk of adverse impacts;

(c) prioritisation of negative impacts based on their relative severity and likelihood, and
whether this is informed by the undertaking’s due diligence process and prioritisation of
(sustainability-related financial) risks relative to other types of business risks, including its use
of risk-assessment tools;

{d) findings from consultations with affected or other stakeholders, engagement with workers’
representatives;

{e) how it has considered its impacts and dependencies in the identification and assessment
of its risks and opportunities;

{f) a description of the decision-making procedures; and

{g) whether and how the process has changed compared to the prior reporting period.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: IRO-2

* Summary - inclusion of the description of material IROs (moved from SBM-3) and inclusion of the
provision on information incorporated by reference (moved from BP-2)

* V1.6:

Description of material IROs Interactions of IROs
(a) (48 (a) amended) a concise description of its actual and potential, positive and negative (d) a list of the Disclosure Requirements complied with in preparing the sustainability
material impacts, including how they affect or are likely to affect people or the environment, statement allowing to identify where the related disclosures are located in the sustainability
as well as its material risks and opportunities, specifying how and where impacts, risks and statement and a separate indication of those that are incorporated by reference (ESRS 1
opportunities are connected to its business model, its own operations and its upstream and Chapter 9.2);

downstream value chain:
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: GDR on PATM

e Summary - clarified the concept of “minimum requirements”

* V1.6: from MDR (Minimum Disclosure Requirements) to GDR (General Disclosure Requirements)

General Disclosure Requirements for Policies, Actions, Metrics and Targets
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: GDR on PATM

Summary - clarified the possibility to disclose PATM information at different level of aggregation and

added a specification in case of adoption of PAT only for certain aspects. Clarified that the description
of material IROs may be presented alongside information on PATM

* V1.6:

Level of aggregation and PAT for certain aspects only Material IROs may be presented alongside PATM
29.(new) Information about policies, actions and targets shall enable an understanding of the AR 26. for para. (new) The undertaking may present the description of the undertaking's
level at which the undertaking is addressing its material impacts, risks and opportunities, i.e. 29 material impacts, risks and opportunities, as required under IRO-2 paragraph
at topic or sub-topic level. In instances where the undertaking has adopted policies or put in

28 (a), alongside information about the policies, actions, targets and metrics
through which it addresses them, to avoid duplication and support a coherent
narrative.

place actions or set targets for certain aspects only, the undertaking shall disclose this to be
the case and how it relates to the corresponding material impacts, risks and opportunities.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: GDR on Policies

* Summary - streamlining of provisions (deleted senior level accountable, publicly available policy and
reasons for not having a policy). Moved from Social ESRS provision on overarching human rights policy

e V1.6:

GDR on policies Overarching human rights policy
34.(65 amended) The undertaking shall disclose the following information about policies adopted 35.(new from $1-54) The undertaking shall disclose whether it has an overarching human rights
to manage material impacts, risks and opportunities: policy committing to implement 5the UN Guiding Principles on Business and Human Rights,

ILO Declaration on Fundamental Principles and Rights at Work and the QECD Guidelines for
Multinational Enterprises. If this is the case, the undertaking shall disclose the information
defined in paragraph 33. The human rights policy shall specify which groups of affected

(b) a descri [?tlon of the scope of the policy, or of its EXCIU?IU ns, in terms cr.Hhe unc.ierta king’s stakeholders are covered (for example, own workforce and workers in the value chain being
own operations, upstream and/or downstream value chain and geographies and, if relevant,

affected stakeholder groups;

(a) a description of the key contents of the policy, including its general objectives, which
material impacts, risks or opportunities the policy relates to;;

distinct from consumers and end-users).

(c) when the policy refers to third party-standards or initiatives the undertaking commits to
respect through the implementation of the policy, a reference to such third-party standard
or initiative;

(d) for social tepies, a description of the consideration given to the interest of these
stakeholders in setting this policy, when the undertaking has considered affected
stakeholders’ views and interests in defining the policy.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: GDR on Actions

* Summary - streamlining of provisions (reasons for not having a policy) and provision on mitigation
hierarchy moved from Environment ESRS. Simplified provision on financial resources (current financial
resources if allocated during the reporting period, range for future financial resources, distinction
between Capex and Opex as a presentation possibility)

e V1.6:

GDR on actions Resources

38.(69 amended) Where significant resources (operational and/or capital expenditure) have been
allocated to the implementation of the key actions, the undertaking shall:

37.(68 amended) When the undertaking implements key actions to manage material impacts,
risks and opportunities, it shall disclose:

(a) the description of key actions taken in the reporting year and planned for the future,
including their scope and timeframe;

(b) for key actions related to environmental tepices, the undertaking shall disclose if the key
actions are collaborative actions and shall disclose the layer of the mitigation hierarchy (i.e.
contributing to avoidance, minimisation, restoration and compensation) the key actions
belong to, if the undertaking refers to this hierarchy in defining its actions;

(c) the expected outcomes and, where applicable, how their implementation contributes to
the achievement of the related policy objectives.

(a) describe the type of current and future financial resources and other resources allocated
to the key actions, and whether the ability to implement these key actions depends on
specific preconditions (e.g., granting of financial support or public policy and market
developments);

(b) when financial resources have been allocated to the key actions in the reporting period,
disclose their amount and indicate the line items and/or notes to the financial statements
from which they are sourced; and

(c) provide an indicative range of future financial resources needed to implement the key
actions.

AR 31. for para. The undertaking may present the information on resource allocation in the
38 (AR 23) form of a table broken down between (i) capital expenditure and operating

expenditure, and between (ii) resources applied in the current reporting year
and the planned allocation of resources over specific time horizons.
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ESRS 2 V1.6 — main changes compared to Set 1

DR: GDR on Metrics

M EFRAG

* Summary - inclusion of provision on “environmental context” moved from Environment ESRS and
provision on VC metrics. Deleted provision on assurance of metrics. Inclusion of reference to ESRS $2-S4

topical standards in AR.
* V1.6:

GDR on metrics
41.(77 amended) For each metric, the undertaking shall disclose:

(a) the metric itself, its unit of measurement, the calculation methodology, data types and
sources used as input to the calculation, and where relevant, the estimation methodology,
including significant assumptions and limitations;

(b) for environmental metrics, the environmental context, i.e. specific environmental
conditions and characteristics of the area where the impact is occurring;

(c) for value chain metrics, the reliance on data from indirect sources or proxies, and where
applicable, the planned actions to improve the data quality in the future (see ESRS 1 Chapter
5); and

(d) contextual information about the metric and its significant changes in the performance
compared to previous reporting periods.

AR 32. for para.
41

Reference to S2-S4

(76 amended) The metrics include those defined in ESRS, as well as metrics
identified on an entity-specific basis, whether taken from other sources or
developed by the undertaking itself, such as for ESRS 52-54 topical standards|
that do not contain metrics at sector agnostic level.
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ESRS 2 V1.6 — main changes compared to Set 1 JEFRAG

DR: GDR on Targets

* Summary - streamlining of provisions (reasons for not having a target, changes to targets). Moved from
Environment ESRS provision on ecological thresholds

e V1.6:

GDR on targets

43.(80 amended) The undertaking shall disclose the measurable, time-bound, outcome-oriented
qualitative or quantitative targets it has set related to its impacts, risks and opportunities,
either individually or at a higher level (i.e. groups of impacts, risks and opportunities or related
topics). For each target, the undertaking shall disclose:

(a) a description of the relationship of the target to its policy objectives and actions;

(b) the defined target value (or level when gualitative) to be achieved, including, where
applicable, whether the target is absolute or relative and in which unit it is measured;

(c) the scope of the target, in terms of the undertaking’s activities within own operations
and/or where applicable its upstream and/or downstream value chain where applicable, as
well as geographical boundaries;

(d) where applicable, the baseline value (or level when qualitative) and base year from which
progress is measured;

(e) the target year or period to which the target applies and, if applicable, any milestones or
interim targets set;

(f) the methodologies, significant assumptions used to define targets, whether the target is
mandatory as required by law, the selected scenarios, the key data sources and the level
compatibility with national, EU or international policy goals; and

(g) whether the undertaking's targets related to environmental topics are based on
conclusive scientific evidence and, if yes, how the target considers ecological thresholds.
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