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ISSB consultation on IFRS S2 
amendments

EFRAG Final Comment Letter
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DISCLAIMER

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG SR TEG. The paper forms
part of an early stage of the development of a potential EFRAG position. Consequently, the paper does not represent the
official views of EFRAG or any individual member of the EFRAG SRB or EFRAG SR TEG.

The paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in
public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are published as comment
letters, discussion or position papers, or in any other form considered appropriate in the circumstances.
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ISSB consultation on IFRS S2
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ISSB consultation on amendments to IFRS S2

• On 28 April, ISSB launched the consultation on the Exposure Draft proposing amendments to 
IFRS S2. The text was amended as following: 

to permit entities to exclude the following Scope 3 Category 15 [investments] GHG 
emissions from the emissions required to be disclosed in accordance with IFRS S2 
paragraph 29(a)(i)(3): 

1. derivatives; 

2. investment banking activities in the investment banking industry (referred to in this 
paper as facilitated emissions); and 

3. underwriting activities in the insurance and reinsurance industry (referred to in this 
paper as insurance-associated emissions). 
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ISSB consultation on amendments to IFRS S2

• Besides the proposed amendments to scope 3 GHG emissions disclosure for certain financial 
activities or asset classes, the ISSB approved the following amendments to IFRS S2:

1. To permit an entity to use GWP values that are required by a jurisdictional authority or 
exchange on which the entity is listed, instead of using the GWP values from the latest 
IPCC assessment; and 

2. Clarify that the jurisdictional relief is applicable if a jurisdictional authority or an 
exchange on which it its listed, requests to use another method other than the 
Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard (2004) (GHG 
Protocol Corporate Standard) to measure GHG emissions, in whole or in part. 
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Overview of the EFRAG 
consultation on its DCL
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Overview of the feedback

• EFRAG launched its 3-week public consultation on its 
DCL on 28 May

• EFRAG received comments on its online survey from  
24 stakeholders who fully completed the 
questionnaire

• In addition, EFRAG Secretariat received two letters
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Overview of the feedback: Derivatives

• Regarding the emissions associated with derivatives,

• 18 stakeholders agreed with EFRAG position,

• 3 stakeholders disagreed with EFRAG position, and

• 3 stakeholders abstained.

EFRAG decided to keep the wording of 
its DCL

Please note that the detailed feedback can be found on SF
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Overview of the feedback: Facilitated

• Regarding the facilitated emissions,

• 13 stakeholders agreed with EFRAG position,

• 3 stakeholders disagreed with EFRAG position, and

• 3 stakeholders abstained.

EFRAG decided to keep the wording of 
its DCL

Please note that the detailed feedback can be found on SF
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Overview of the feedback: Insurance-associated emissions

• Regarding the emissions associated with insurance-
associated emissions, 

• 12 stakeholders agreed with EFRAG position,

• 7 stakeholders disagreed with EFRAG position, and

• 0 stakeholder abstained.

EFRAG decided to amend its DCL (see 
the next slides)

Please note that the detailed feedback can be found on SF
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Letter
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Question 1 a)
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Overview of the feedback: Amount of derivatives or other financial 
activities excluded 

• Regarding the disclosure of the amount of derivatives or 
other financial activities excluded, 

• 10 stakeholders agreed with EFRAG position,

• 5 stakeholders disagreed with EFRAG position, and

• 4 stakeholders abstained.

Please note that the detailed feedback can be found on SF

EFRAG decided to amend its DCL (see 
the next slides)
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Please note that the detailed feedback can be found on SF

Question 1 b)
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Overview of the feedback: use of the Global Industry Classification 
Standard

• Regarding the use of the Global Industry Classification Standard in 
applying specific requirements related to financed emissions, 

• 10 stakeholders agreed with EFRAG position, 

• 1 stakeholder disagreed with EFRAG position, and 

• 5 stakeholders abstained. 

EFRAG decided to keep the wording of 
its DCL

Please note that the detailed feedback can be found on SF
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Overview of the feedback: Applicability of Jurisdictional relief from 
using the GHG Protocol Corporate Standard

• Regarding the applicability of Jurisdictional relief from using the GHG 
Protocol Corporate Standard, 

• 12 stakeholders agreed with EFRAG position, 

• 1 stakeholder disagreed with EFRAG position, and 

• 1 stakeholder abstained. 

EFRAG decided to keep the wording of 
its DCL

Please note that the detailed feedback can be found on SF
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Overview of the feedback: Applicability of jurisdictional relief for global 
warming potential values

• Regarding the applicability of jurisdictional relief for global warming 
potential values, 

• 12 stakeholders agreed with EFRAG position, 

• 2 stakeholders disagreed with EFRAG position, and 

• No stakeholder abstained. 

EFRAG decided to keep the wording of 
its DCL

Please note that the detailed feedback can be found on SF
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Question to the TEG 
members
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Does the SR TEG member agree with the Final Comment Letter?



info@efrag.org

35 Square de Meeûs, B-1000 Brussels
info@efrag.org - www.efrag.org

EFRAG is co-funded by the European Union through 
the Single Market Programme in which the EEA-EFTA 
countries (Norway, Iceland and Liechtenstein), as well 
as Kosovo participate. Any views and opinions 
expressed are however those of the presenter only 
and do not necessarily reflect those of the European 
Union, the European Commission or of countries that 
participate in the Single Market Programme. Neither 
the European Union, the European Commission nor 
countries participating in the Single market 
Programme can be held responsible for them.

Follow us 

THANK YOU

mailto:info@efrag.org

	Slide 1
	Slide 2: DISCLAIMER
	Slide 3
	Slide 4: ISSB consultation on amendments to IFRS S2
	Slide 5: ISSB consultation on amendments to IFRS S2 
	Slide 6
	Slide 7: Overview of the feedback
	Slide 8: Overview of the feedback: Derivatives
	Slide 9: Overview of the feedback: Facilitated
	Slide 10: Overview of the feedback: Insurance-associated emissions
	Slide 11: Letter
	Slide 12: Question 1 a)
	Slide 13: Overview of the feedback: Amount of derivatives or other financial activities excluded 
	Slide 14: Question 1 b)
	Slide 15: Overview of the feedback: use of the Global Industry Classification Standard
	Slide 16: Overview of the feedback: Applicability of Jurisdictional relief from using the GHG Protocol Corporate Standard
	Slide 17: Overview of the feedback: Applicability of jurisdictional relief for global warming potential values
	Slide 18
	Slide 19: Does the SR TEG member agree with the Final Comment Letter?
	Slide 20

