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On 18 November, the EFRAG Administrative Board held a public session on the Sustainability Reporting Due Process in
relation to the EFRAG contribution to the ISSB SASB standards public consultation. Other items on the agenda discussed
in private session included the discussion of the 30 September closing and the full year forecast, the various nomination
and rotation processes, the update on the EC grant developments and the preparation and approval of the agenda for
the 15 December meeting of the EFRAG General Assembly. The next EFRAG Administrative Board takes place on 3
December.

The EFRAG General Assembly met on 24 November 2025 (not open to the public). The agenda included the appointment
of Michael Bruecks on the EFRAG FRB representing the preparers sector nominated by BusinessEurope in replacement of
Michael Fechner. The General Assembly received a presentation the 30 September closing and the full year forecast as
well as presentations by the EC representatives on the various developments relevant for EFRAG. The next EFRAG General
Assembly takes place on 15 December.

Tune into the new episode of the EFRAG Update podcast to learn about the latest developments in sustainability and
financial reporting.

Highlights of this episode include:
e EFRAG hybrid conference on 4 December
e New multilingual VSME digital template for SME sustainability reporting
e New project examining the appetite for an EU Voluntary Reporting Template for SMEs and Start-Ups
e Workshops on users’ needs for intangibles reporting
Sustainability Reporting Podcast Episode #9

This month's sustainability reporting episode is hosted by Chiara Del Prete, EFRAG SR TEG Chair.

e Spotify


https://open.spotify.com/episode/0af6c34gnP4mSLohNhT4XR?si=d930e9d08c774910&nd=1&dlsi=f11dfebf25874b14
https://open.spotify.com/episode/0af6c34gnP4mSLohNhT4XR?si=d930e9d08c774910&nd=1&dlsi=f11dfebf25874b14

Financial Reporting Podcast Episode #9

The financial reporting episode is hosted by Aleksandra Sivash Lagnié, FR Senior Technical Manager, and Serge

Vinogradov, FR Senior Technical Manager.

e Spotify

Prefer reading instead? Download our EFRAG Update of October.
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EFRAG’S FINANCIAL REPORTING
ACTIVITIES

2.1 Past Events

EFRAG HELD WORKSHOPS ON USERS’ NEEDS FOR INTANGIBLES REPORTING

EFRAG organised a series of online private workshops in November 2025, bringing together users, EFRAG, and IASB
representatives to discuss the information users need on specific intangibles. The workshops were grouped by the types
of intangibles below, with the aim of identifying differences across industries and sectors in how information is analysed
and adjusted, and the economic rationale underlying these practices.

e 4 November — focus on software, Al, data resources, algorithms, digital platforms.
e 12 November — focus on R&D, patents and unpatented technology.

e 17 November —focus on marketing and customer/supplier related intangibles (brands, trademarks, internet
domains, customer lists or relationships).

e 18 November — focus on intellectual property (copyrights, broadcast rights and other IP not covered in the other
workshops).

This EFRAG’s initiative contributed to the IASB’s Intangible Assets project, which is assessing users’ information needs on

intangible assets and related expenditure.

A summary report will be published in due course.

2.2 Publications

EFRAG RELEASES FINDINGS FROM SURVEY ON DYNAMIC INTEREST RATE RISK MANAGEMENT PRACTICES

Over 40 stakeholders responded to EFRAG’s survey on current practices and capabilities in dynamic interest rate risk
management among banks, insurers, financial conglomerates, and other entities. Launched in May 2025, the survey
formed part of EFRAG’s preparations for the 1ASB’s then forthcoming Dynamic Risk Management ('DRM’) model, now

referred to as Risk Mitigation Accounting (RMA).
Highlights from the banking sector

Among the banking respondents, 92% manage interest rate risk dynamically, predominantly at both group and subsidiary
levels. More than a third manage exposure to more than ten benchmark rates. Interest rate swaps are the most commonly
used instruments, alongside cross-currency swaps and non-linear derivatives. Nearly half of respondents are still
undecided on whether to undertake field testing of the DRM model.

Highlights from the insurance sector

Among insurance and financial conglomerate respondents, interest rate risk management is important for profitability
and for meeting long-term policyholder obligations. Around 47% of insurers manage interest rate risk dynamically, with
more than half doing so at both group and subsidiary levels. In addition, 76% of both insurers and financial conglomerates
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https://www.ifrs.org/projects/work-plan/intangible-assets/
https://www.ifrs.org/projects/work-plan/dynamic-risk-management/

are seeking a robust solution rather than targeted improvements to IFRS9 Financial Instruments and IFRS 17 Insurance
Contracts.

Full survey findings are available in the report.
Next steps

The findings will inform EFRAG’s draft comment letter in response to the IASB's Exposure Draft ('ED') on Risk Mitigation
Accounting, issued on 3 December 2025.

A second survey, focusing more on the technical aspects of the proposed RMA model, is planned to be launched
following he publication of the ED.

2.3 Open consultations

ITLE AND DESCRIPTION CLOSING DATE
Call for Candidates for EFRAG FR TEG 15 January 2026

For more information, please see EFRAG’s consultations page.

2.4 Meetings

2.4.1 JOINT EFRAG FINANCIAL REPORTING BOARD (EFRAG FRB) AND EFRAG FINANCIAL REPORTING TECHNICAL
EXPERT GROUP (EFRAG FR TEG)
Webcast meeting 6 November 2025

The EFRAG FRB and EFRAG FR TEG jointly held a webcast meeting on 6 November 2025 and discussed the following topic:

EFRAG RESEARCH PROJECT: CONNECTIVITY BETWEEN FINANCIAL REPORTING AND SUSTAINABILITY REPORTING

EFRAG FRB and EFRAG FR TEG members discussed EFRAG’s forthcoming Discussion Paper on connectivity between
financial and sustainability reporting (the ‘DP’). Members agreed with the content of the DP. The EFRAG FR TEG agreed
to recommend the DP to the EFRAG FRB for approval, and the EFRAG FRB approved the DP, subject to the changes
suggested during the meeting and an update to be aligned with EFRAG’s technical advice on the Draft Revised ESRS.
EFRAG plans to publish the DP in December 2025 with a six-month comment period.

NEXT MEETING
The next joint EFRAG FRB and EFRAG FR TEG meeting will be held on 17 December.

2.4.2 JOINT EFRAG FINANCIAL REPORTING TECHNICAL EXPERT GROUP (EFRAG FR TEG) AND EFRAG CFSS
Webcast meeting 26 November 2025

EFRAG FR TEG-CFSS jointly held a webcast meeting on 26 November 2025 and discussed the following topics:

IASB PROJECT:; STATEMENT OF CASH FLOWS AND RELATED MATTERS

The EFRAG FR TEG-CFSS members received an update on the IASB’s tentative decisions aimed at improving the
transparency of information about cash flow measures as well as on the project direction to develop potential
requirements to enhance the reporting of non-cash transactions and other non-cash changes in assets and liabilities.

Members generally agreed with extending the Management Performance Measure (MPM) requirements in IFRS 18 to
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https://www.efrag.org/sites/default/files/media/document/2025-11/DRM%20Survey%20on%20current%20dynamic%20interest%20rate%20risk%20management%20practice%20-%20Summary%20Report%20-%20Final.pdf
https://www.efrag.org/en/financial-reporting/fr-open-consultations
https://www.efrag.org/en/news-and-calendar/meetings-calendar/efrag-frb-efrag-fr-teg-joint-webcast-meeting-14-october-2025
https://www.efrag.org/en/news-and-calendar/meetings-calendar/efrag-frb-efrag-fr-teg-joint-online-meeting-17-december-2025
https://www.efrag.org/en/news-and-calendar/meetings-calendar/efrag-fr-teg-cfss-online-meeting-26-november-2025

also apply to cash flow measures, although some concerns were raised about the reconciliation requirements. Members
also supported improved disclosures for non-cash transactions and other non-cash changes. They noted that the IASB
should clarify the scope of these requirements, strengthen the linkage to the statement of cash flows, and provide better-
structured reconciliations. Views were mixed on whether certain non-cash transactions—such as those involving
payments in cryptocurrencies (including stablecoins) or agent-related transactions—should be reported in the statement
of cash flows.

IASB PROJECT: INTANGIBLE ASSETS

The EFRAG Secretariat updated the EFRAG FR TEG-CFSS on feedback gathered from recent outreach activities—four
workshops and several additional meetings with users— undertaken to inform the IASB at the December ASAF meeting.
The outreach aimed to understand users’ information needs relating to intangible assets and related expenditure, and
whether those needs differ across specific types of intangibles.

The outreach covered both recognised and unrecognised intangible assets and related expenditures, including how
information needs vary by sector or asset type, as well as any specific needs linked to emerging forms of intangibles and
new ways of using them. Potential improvements to financial reporting were also discussed. EFRAG structured the
workshops and related meetings around types of intangibles rather than industry sectors.

During the EFRAG FR TEG-CFSS meeting, members were invited to provide further input on users’ information needs and
on potential areas for improving reporting.

EC IFRS IC SUPPORT AND MONITORING IFRS IC DELIBERATIONS

EFRAG FR TEG and CFSS members were provided with a summary of the main open issues discussed by the IFRS
Interpretations Committee (IFRS IC). Members welcomed the IFRS IC’s initiative to address IFRS 18 Presentation and
Disclosure in Financial Statements issues swiftly and highlighted the tight timing for resolving IFRS 18 issues. Members
expressed that there are some other items necessary to be discussed by IFRS IC related to IFRS 18.

IASB PROJECT: PROVISIONS— TARGETED IMPROVEMENTS

EFRAG FR TEG-CFSS members gave their views on possible application requirements for levies, and the IASB tentative
decisions on the discount rate. They supported the IASB tentative decisions on levies, especially to introduce a definition
of the ‘levy year’ and application requirements specific to levies. On the discount rate, members discussed why a new
discount rate approach was introduced as part of the proposals to amend IAS 37, and one member noted that the related
explanatory paragraph in the Basis for Conclusions of the Exposure Draft should be retained in the final amendments.

IASB PROJECT: BUSINESS COMBINATIONS—DISCLOSURES, GOODWILL AND IMPAIRMENT

EFRAG FR TEG_CFSS members discussed selected aspects of the proposed disclosure requirements in the Exposure Draft
Business Combinations - Disclosures Goodwill and Impairment (ED). Members representing the user community contin-
ued to support having the performance information in the financial statements including having a qualitative statement
of whether the actual performance of a business combination is meeting the expected targets management had in mind
when they acquired the business. However, the majority of members representing the preparer community continued
to argue that this type of information should not be in the financial statements, but rather in the management report,
whilst user members argued that the information ought to be within the financial statements. There was broad support
to reduce the population of business combinations for expected synergy information, noting however that the concerns,
including audit concerns, to provide synergy information in the financial statements remained. There was overall support
from members to provide the basis of preparation for the information should the IASB retain the proposals.

IASB RESEARCH PROJECT: PIR IFRS 9 HEDGE ACCOUNTING

The EFRAG Secretariat provided an update to EFRAG FR TEG — CFSS members on the upcoming project timeline and the
potential topics to be addressed as part of the project. Members agreed, in general, with the EFRAG Secretariat’s
assessment and issues identified. Some members singled out some of the issues as key (e.g., credit risk and load-following
swaps) or mentioned other topics (e.g., the cost of hedging concept and the prohibition of voluntary de-designation of
hedging relationships under IFRS 9).
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IASB PROJECT: AMORTISED COST MEASUREMENT

EFRAG FR TEG — CFSS members discussed the topics of the upcoming ASAF meeting (i.e., Subsequent measurement of EIR
and Modification of financial instruments). When discussing the illustrative example on subsequent measurement of EIR
presented by the IASB staff in their ASAF paper, many members stated their preference for the EIR reset (i.e., applying
paragraph B5.4.5 of IFRS 9) over the catch-up adjustments (i.e., applying paragraph B5.4.6 of IFRS 9). With regard to
modification of financial instruments, one member noted that a significant practice has already emerged over the related
issues and while it is worth giving a try to resolving the existing diversity, such attempts should be undertaken with
prudence, taking into account the existing practice, including the local practice driven by regulators

OIC PROJECT: BUSINESS COMBINATIONS UNDER COMMON CONTROL

The OIC presented their accounting for Business Combinations under Common Control (‘BCUCC’) project and sought
EFRAG FR TEG-CFSS members’ input about current practices of BCUCC accounting in their jurisdictions. Members
discussed whether the fact that the consideration had been paid in cash should be an indicator for assessing whether the
acquisition method should be applied, and agreed with other indicators the OIC representative presented. They also
commented on broader capital reorganisation transactions, which they considered to be more common than BCUCC
transactions.

AGENDA TOPICS FOR NEXT EFRAG FR TEG-CFSS AND ASAF MEETINGS

EFRAG FR TEG — CFSS members agreed with topics to be discussed at the March 2026 ASAF meeting as proposed in the
ASAF paper. Members also agreed with the EFRAG Secretariat’s proposal to add a topic on Discussion paper on
Connectivity to the agenda for this ASAF meeting.

NEXT MEETING
The next EFRAG FR TEG-CFSS meeting will be held on 19 March 2026.
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The event, “EFRAG unveils Draft Simplified ESRS: A European Milestone for Sustainability Reporting”, brought together
leading representatives from EFRAG, the European Commission and the wider sustainability reporting community to
discuss the technical advice on draft simplified standards and their implications for businesses across Europe.

The programme included exchanges of views with EFRAG Sustainability Reporting Board (SRB) members on cross cutting
items and with EFRAG Directors and team leaders on the draft simplified topical standards moderated by Tim Mohin from
BCG. Chiara Del Prete, EFRAG SR TEG Chair set the scene for both exchanges of views. An important moment in the
conference was the launch of the ESRS Knowledge Hub, an exciting interactive platform. The keynote speeches were

provided by Maria Luis Albuquerque, European Commissioner for Financial Stability, Financial Services and the Capital
Markets Union, and Patrick de Cambourg, Acting Chair of the EFRAG SRB.

The event proved highly popular, attracting 10,000 participants online, while the in-person conference reached full ca-
pacity.

For further information about the conference, please consult the related news item.

Patrick de Cambourg’s mandate will come to an end on 31 December, concluding approximately six years of active
involvement in EFRAG’s sustainability reporting activities, following his earlier contributions in the field of financial
reporting. In his concluding remarks, he reflected on the developments and challenges encountered during this period,
as well as the progress achieved under his leadership. He also shared his perspective on the future direction of
sustainability reporting and the continued evolution of the European framework.

Read his presentation or listen to the recording.

EFRAG has launched the ESRS Knowledge Hub, a new interactive online platform designed to support companies,

practitioners and stakeholders in navigating ESRS.

The platform brings together all key ESRS-related materials in one place, including the adopted 2023 ESRS, the newly
approved simplified ESRS (28 November 2025), the VSME Standard, implementation guidance and supporting documents.
Interactive navigation is already available for the 2023 ESRS and the VSME Standard, with the same functionality to follow
for the simplified ESRS once adopted as delegated act by the European Commission.

Developed with usability in mind, the Knowledge Hub offers enhanced navigation, links to EU legislation and international
standards, and direct access to ongoing standard-setting activities within the EFRAG SRB and SR TEG. Historical content
and external references provide additional context and continuity.

With this launch, EFRAG delivers a central and reliable entry point for sustainability reporting resources, supporting
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https://knowledgehub.efrag.org/eng
https://www.efrag.org/en/news-and-calendar/meetings-calendar/efrag-unveils-draft-simplified-esrs-a-european-milestone-for
https://www.efrag.org/sites/default/files/media/document/2025-12/Patrick%20de%20Cambourg%20-%20Keynote%20Speech%20EFRAG%20Conference%202025.pdf
https://vimeo.com/1144623337?turnstile=0.DVaOvsgwJm3bw_JLTLFVOhLKX6zY3gtax4TQU4DADjDQY0Ofy_Ozoe38mH2wvtw1jN7jQYT7kYdw3qqYVgzba8_tczWSVjOYROMCRDdRWkiQWog302jg7hQFjbtB8Tk6BA9fXZvJmyEDMec1JkTPsYsUDo1vpwniV2KcEHbcgXisRRH76P5wgP_J_2xKBu0i5gS_WgG42yDczpgQ63vb_prBNGn8bF8zuWhZua3XXi--WUZoF8ZzE5oeESsNhWTEN-FCiofBKbQJicM_6HQZAcVSN-EBaFQVo3qxqqrk3f2i2nXNklYknk0gc8LKkduNHiN3YTDbT5psWLwTlKXEyJXZhMJlwl7OzueUq4eynjJNDNytijQKRehg5BiCzILeXqQiiO63FBFnGExbn9KXZDNoQME3xAh-X_mkl2RtMdGcbxML1OBbngBAFsrOh_tqjAbX8KKOtmXWgXnVwUcfmtJb_f1EFYg2l2soZ6tyddFSu11289ClJC3WZ0Pw_iEMdYvS97G3chBtBi2clyBaFN0tdraaUQTyOPW-Eqr6XxP2l_8u2hlRwu08DeYWDMjdFvCYQ0TLmeVIyUp3BhhC9enruAPu69w61G2j2nGMJClK-zMcbSg0EoCZ22oDiVBBh5uWqdIAZDfUHdao7tqa_R5NChhk_U-ggO2pTgq92S2MAnOsnrv4DOveucpYU60toCwv0pldypVG-S99lPLVOugEsUbbCb4ebqiZcZgE9CB_F-aJYKwvBJp59dDUWcGLAP4bbU4QlbWHCSdNcui97fH07a9qtBGyI-G2p-79ewW9AczCaf-UrgcFSS694kFiPaVgkAswRQ28HkTE4KyVm2L6-S63IUAPzKofwNEiCe9CquqnVbn0ZZ9IaG3vUqr2pk-cC-tlN85faS7cosIkeQ.TW4KyolM_J8FciN27VdrfQ.83a27d8193f888e42a63065535dcddf055a61ae60175875893fb5e758ce5ae8b
https://knowledgehub.efrag.org/eng/login?redirect=%2Feng%2Fglossary%2Fesrs-set-1

consistent implementation and strengthening transparency across the reporting landscape.

For more information about the Knowledge Hub, visit the platform

EFRAG was honoured on 13 November at the UN ISAR meeting with the ISAR Honours 2025 — International Category for
its pioneering work on the Voluntary SME Sustainability Reporting Standard (VSME) and its broader work on ESRS. The
recognition highlights the VSME’s growing importance as a practical, scalable solution that enables small and medium-
sized enterprises to participate meaningfully in the sustainability reporting landscape.

Developed specifically to address the needs of SMEs, the VSME provides a proportionate, easy-to-use framework that
supports smaller businesses in disclosing ESG information and progressing on their green transition without
disproportionate administrative burden. By offering a clear, structured, and flexible approach, the VSME helps SMEs join
the green path, strengthening their environmental performance while meeting rising expectations from customers,
banks, supply chains, and investors. It enables SMEs to build internal capacity at their own pace and take concrete steps
toward more sustainable and climate-aligned operations.

The initiative promotes digitalisation through the use of XBRL and supports widespread adoption via open-source tools
designed to lower cost and technical barriers. As a result, the VSME directly contributes to reducing fragmentation, closing
data gaps, and improving the availability of consistent, decision-useful ESG information across value chains.

For more information about the award please click the related news item.

UPDATE ON VSME DIGITAL TEMPLATE AND XBRL TAXONOMY

In 27 November 2025, EFRAG released a new update of the VSME Digital Template and XBRL Taxonomy. This update
introduces additional language translations, German, Danish, French, and Italian, reviewed by the respective National

Standard Setters. These come in addition to the languages already available: Spanish, Polish, Lithuanian, Portuguese, and
English.

UPDATE ON VSME MARKET ACCEPTANCE

As part of the VSME Ecosystem work, EFRAG launched during the month of October a survey on VSME Market Acceptance.
The survey aimed to assess the current level of awareness and use of the VSME standard, to understand its acceptance
among SMEs as a voluntary reporting tool, and to measure acceptance among users such as financial institutions, business
partners, and value chain actors. In addition, the survey wanted to identify barriers and opportunities that could foster
broader uptake of the standard across Europe. The results of the findings can be found in the report that released on
EFRAG’s website on 16 December and presented during the Third SME Forum Meeting that held on 12 December.

UPDATE ON THE VSME SUPPORTING GUIDES

EFRAG has also finalized three Supporting Guides on disclosures C2 (practices, policies, and future initiatives), C3 (GHG
Reduction Targets and Climate Transition) and C7 (Severe Negative Human Rights Incidents (paragraph 62(c)). These
Supporting Guides have been presented and publicly released during the Third SME Forum Meeting on December
12.December 12.
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https://www.efrag.org/en/news-and-calendar/news/join-the-open-session-of-efrags-third-sme-forum-meeting

3.5 EFRAG Joint Meeting: EFRAG Sustainability Reporting Board (EF-
RAG SRB) & EFRAG Sustainability Reporting Technical Expert Group
(EFRAG SR TEG)

TOPICS COVERED MEETING DATE

Simplified ESRS: Updated feedback from the completion of the survey’s analysis (public) 6 November 2025

EFRAG SRB & SR TEG joint meeting

In the public session of 6 November, the EFRAG SRB and EFRAG SR TEG members received a consolidated update on the
full-population analysis of the Public Consultation on the Amended ESRS Exposure Drafts, expanding on the interim
findings shared on 14 October. The Secretariat explained that feedback from all respondents largely confirmed the
preliminary directions, with additional justification, and several technical refinement requests across the standards.

3.6 EFRAG Sustainability Reporting Board (EFRAG SRB)

TOPICS COVERED MEETING DATE

Simplified ESRS: 5 November 2025
e VO Chapter 2 and 3 of ESRS 1 (closed)

e Anticipated financial effects and undue cost or effort relief in Section 7.4 ESRS 1
and ESRS 2 SBM 3 (closed)

Simplified ESRS: 6 November 2025

e Continuation of discussions of SRB 5 November (closed)

Simplified ESRS: 12 November 2025
e ESRS 1VO0 - Chapters 1 and from 4 to 10 (except 7.3 and 7.4 reliefs) (closed)

e ESRS 2 VO - Feedback received from EFRAG SRB and EFRAG SR TEG (except SBM
3) (closed)

e ESRS E1 VO — Feedback received from EFRAG SRB and EFRAG SR TEG (except E1-
11) (closed)

Simplified ESRS: 13 November 2025

e VO - Feedback received from EFRAG SRB and EFRAG SR TEG on ESRS E2/3/4/5
(except location issue) (closed)

e Location issue ESRS 1 para. 35 and AR14 ESRS 2/3/4/5 (closed)

e ESRS G1 (closed)

e ESRSS1/2/3/4 (closed)

Simplified ESRS: 14 November 2025
e ESRS1and2V0-Undue Cost or effort and SBM 3 — Feedback from EFRAG SRB

and EFRAG SR TEG written consultation on ESRS 1 Chapter 7.4 and ESRS 2 SBM 3
(Anticipated financial effects) (closed)

EFRAG Update | November 2025 13



e ESRS 1 Chapter 7.3 Reliefs —Feedback from EFRAG SRB and EFRAG SR TEG writ-
ten consultation (closed)
e ESRSE1-11 VO (Anticipated financial effects) (closed)
e Debriefing on the remaining reservations (closed)
Simplified ESRS: 17 November 2025
e Remaining EFRAG SRB directions on VO (closed):
o ESRS 2 other than SBM 3

o E1-11
o Phasing in Anticipated financial effects
o E2-5
o Recap of process and reservations
Simplified ESRS: 25 November 2025

e  Preparation for public validation (closed)

e Validation of ESRS 1 V1 (public)

e Validation of ESRS 2 V1 (public)

e Validation of ESRS G1 V1 (public)

e Validation of ESRS S1/2/3/4 V1 (public)

e Validation of ESRS E1/2/3/4/5 V1 (public)

e  Wrap-up and summary of the agreed modifications (public)

Simplified ESRS: 28 November 2025

e CBA Update (closed)

e Approval of ESRS 1 V1 (public)

e Approval of ESRS 2 V1 (public)

e Approval of ESRS S1/2/3/4 V1 (public)

e Approval of ESRS E1/2/3/4/5 V1 (public)

e Approval of ESRS G1 V1 (public)

e Wrap up and letter to the Commissioner (public)

EFRAG SRB 25 November

In the public session of 25 November, the EFRAG SRB members expressed their intention of voting of ESRS V1 across all
standards. During the meeting, some members expressed the intention to approve the standards while expressing
remaining reservations on specific aspects. Some of them expressed intent to dissent on some of the standards and
explained their concerns. These expressed concerns, comments and reservations were noted, assessed by the Secretariat,
and implemented, where possible, in spirit of consensus building prior to the approval of simplified ESRS.

EFRAG SRB 28 November

In the public session of 28 November, the EFRAG SRB members approved the draft simplified ESRS standards as a technical
advice to the European Commission and as a result of the simplification exercise pursuant to the mandate received in the
letter dated 27 March 2025 from Commissioner Albuquerque to EFRAG setting out EFRAGs specific mandate with respect
to delivering a technical advice on ESRS simplification. All 12 Amended ESRS were approved. ESRS 1 and 2, ESRS E1, E2
and S1 were approved with a qualified majority. The other 7 Amended ESRS were approved on a consensus basis. The
main reasons for dissenting on the cross-cutting standards are: the emphasis on fair presentation or the introduction of
“informed assessments” in relation to information materiality for other users; excess of reliefs and phasing-in; the
mandatory nature of quantitative disclosures on anticipated financial effects after the phasing-in period. The Cover letter
accompanying the draft simplified ESRS illustrates the reasons for these dissents and reports some remaining reservations
expressed by some of the members who approved the standards.
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3.7 EFRAG Sustainability Reporting Technical Expert Group (EFRAG SR
TEG)

TOPICS COVERED MEETING DATE

Simplified ESRS: 3 November 2025

e  Presentation of ESRS 1 VO (closed)

e  Presentation of ESRS 2 VO (closed)

e Presentation of ESRS E1, E2 and E4 VO (closed)

e  Presentation of ESRS E3 and E5 standards VO (closed)
e  Presentation of ESRS S standards VO (closed)

e  Presentation of ESRS G1 standard VO (closed)

Simplified ESRS: 6 November 2025

e  Continuation of discussions of EFRAG SR TEG 3 November (closed)

Simplified ESRS: 12 November 2025

e SRBand SR TEG feedback on VO — ESRS 1, 2, E1 (closed)

Simplified ESRS: 18 November 2025

e ESRS 1 intention of vote (closed)

e ESRS G1 intention of vote (closed)

e ESRS 2 (other than anticipated financial effects) intention of vote (closed)
e ESRS 2 anticipated financial effects intention of vote (closed)

ESRS S1/2/3/4 intention of vote (closed)

Simplified ESRS: 20 November 2025

e ESRS E1l intention of vote (closed)
e ESRS E2 intention of vote (closed)
e ESRS E3 intention of vote (closed)
e  ESRS E4 intention of vote (closed)
e ESRS E5 intention of vote (closed)

Simplified ESRS: 24 November 2025
e  Preparation for public validation (closed)
e Validation of ESRS 1 V1 (public)
e Validation of ESRS 2 V1 (public)
e Validation of ESRS G1 V1 (public)
e Validation of ESRS S1/2/3/4 V1 (public)
e Validation of ESRS E1/2/3/4/5 V1 (public)
e  Wrap-up and approval of the 12 standards (public)

EFRAG SR TEG 24 November

In the public session of 24 November, the EFRAG SR TEG approved the draft simplified ESRS standards as a technical
recommendation to the EFRAG SRB. During the meeting, members with further reservations on ESRS V1 standards were
asked to further explain any remaining critical issues with the standards on the basis that these issues trigger their dissent.
These expressed concerns, comments and reservations were noted, assessed by the Secretariat, and implemented, where
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possible, in spirit of consensus building prior to the approval of simplified ESRS. ESRS 1, ESRS 2, ESRS E1, ESRS E4, ESRS E5,
ESRS S1 and ESRS G1 were approved by a qualified majority. The other standards were approved on a consensus basis.

For information on the advantages, conditions and how to apply to become a Friends of EFRAG — Sustainability Reporting,

Please visit our website or contact us directly at friendsofefrag@EFRAG.ORG.

Entities can also become Friends of EFRAG — Financial Reporting.

For more information, please see the EFRAG website.

INTERNSHIPS — FINANCIAL AND SUSTAINABILITY REPORTING

EFRAG offers opportunities for university students and recent graduates in the form of internships lasting between six
and twelve months. This will allow interns to acquire an understanding of EFRAG’s work in the financial reporting and/or
sustainability reporting fields.

Applicants for an internship are eager to keep learning to get a taste of professional life, discover how we make an impact
that matters, and get ahead in your career!

You will gain:
e An overview of the EFRAG’s objectives and activities;

e Afirst professional and personal experience in the dynamic world of corporate reporting standard setting and
the identification of good reporting practices in a European and global environment;

e Working in a dynamic and multi-cultural environment as well as direct interaction with a rich network of
corporate reporting stakeholders;

e the opportunity to work closely with experienced professionals and executives;
e exposure to the European and global corporate reporting sectors; and
e  Practical knowledge in your area of study.

You will work in the EFRAG offices in Brussels.

Next openings: at present with very limited places for sustainability reporting with a start from March to June (only in
the social team there is place, so candidate interns need ideally to have social standards experience or relevant

1 Applications, consisting of a letter of motivation and a detailed CV, should be sent via the form below (continuous recruitment). In applying for a
function at EFRAG, the applicant agrees that EFRAG can process the data you have provided in your CV, cover letter and any other document. EFRAG

will store your CV, cover letter and any other document in its database for one year.
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knowledge of the social issues). For financial reporting there is a possibility for three internships starting from January
2026 onwards.

Financial reporting

EFRAG continues to consider applications from experts with a financial reporting background with a thorough IFRS
knowledge. Applications require EEA nationality and reallocation to Brussels/Belgium. Applications, including a letter of
motivation and a detailed CV, should be sent to Saskia Slomp, EFRAG CEO, at Rh@efrag.org

For our advertisements, please visit EFRAG’s website.

SUSTAINABILITY REPORTING EXPERTS

EFRAG continues to consider applications from sustainability reporting experts from social and human rights specialists
(employment and labour rights due diligence) with a senior profile. Positions are based in Brussels and require EEA
nationality. All positions are based in Brussels. and require EEA nationality. Applications, including a letter of motivation
and a detailed CV, should be sent to Saskia Slomp, EFRAG CEO, at Rh@efrag.org

For our advertisements, please visit EFRAG’s website.
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