
 

EFRAG FR TEG meeting 
22 October 2025 

Paper 07-01 
EFRAG Secretariat: Galina Borisova, Serge 

Vinogradov, Didrik Thrane-Nielsen 

 

EFRAG FR TEG meeting 22 October 2025 Paper 07-01, Page 1 of 2 

 

This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG FR TEG. The 
paper forms part of an early stage of the development of a potential EFRAG position. Consequently, the paper does 
not represent the official views of EFRAG or any individual member of the EFRAG FRB or EFRAG FR TEG. The paper 
is made available to enable the public to follow the discussions in the meeting. Tentative decisions are made in 
public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG FRB, are published as 
comment letters, discussion or position papers, or in any other form considered appropriate in the circumstances. 

Amortised cost measurement 

Cover Note 

Objective 

1 The objective of this session is to discuss with EFRAG FR TEG the IASB analysis of the 
outreach feedback as well as the issues discussed at the September 2025 IASB meeting and 
the tentative decisions made. 

Background of the IASB project 

2 In September 2024 the IASB started the Amortised Cost Measurement research project in 
response to feedback on the post-implementation reviews (PIRs) of IFRS 9 Financial 
Instruments. 

3 The purpose of the Amortised Cost Measurement project is to resolve application questions 
and challenges associated with the amortised cost measurement requirements of IFRS 9, 
taking into account both recent PIRs and previous history of addressing the accounting 
challenges concerning the measurement of amortised cost through the “targeted 
improvements” approach. 

4 At its September 2024 meeting, the IASB identified three main areas of the project: 

(a) Mechanics of effective interest rate method; 

(b) Modification, derecognition, write off; and 

(c) Interaction with impairment. 

5 In Q4 2024, the IASB consulted with the IFRS IC, the ASAF and the Emerging Economies 
Group, seeking feedback on the project objectives, approach and scope. Following the 
advice of the consultative groups the IASB staff performed the outreach with stakeholders, 
mostly preparers, to gather information on the root causes of the diversity in the 
application of amortised cost measurement requirements in IFRS 9. The results of the 
outreach, performed by the IASB staff in March – May 2025 are summarised by topic in the 
agenda papers 07-02, 07-03 and 07-04 for this session, respectively. The IASB have 
discussed these issues at their June 2025 meeting. 

6 At its June 2025 meeting, the IASB considered that, taking into account the input from the 
PIRs of classification and measurement requirements and the impairment requirements 
and the work performed so far in the Amortised Cost Measurement project, it has sufficient 
information to move the project from the research to the standard-setting programme. 

7 To reach this conclusion, the IASB staff performed an assessment against the Due Process 
Handbook criteria and concluded that there are: 

(a) Deficiencies in current reporting; 

https://www.ifrs.org/projects/completed-projects/2022/post-implementation-review-of-ifrs-9-classification-and-measurement/#project-history
https://www.ifrs.org/projects/completed-projects/2024/post-implementation-review-of-ifrs-9-impairment/
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(b) The matters in this project are important to users of financial statements (in addition 
to preparers, auditors and standard-setters); 

(c) Many different types of entities are likely to be affected by the issues identified; 

(d) The issues are pervasive; and 

(e) The benefits of any improvements for issues in scope of this project would be 
expected to outweigh the costs. 

8 Based on its analysis, the IASB staff considered that the IASB has sufficient information to 
proceed directly to an exposure draft (i.e. without publishing a discussion paper). 

9 All 14 IASB members agreed with the IASB staff proposal to move the project to the 
standard-setting programme. 

10 In Q3 2025 the IASB began deliberations in scope of the project. At the September 2025 
IASB meeting, two topics were discussed: 

(a) Determining the EIR at initial recognition, and  

(b) Subsequent changes to the EIR. 

Next steps 

11 The current timeline of the IASB project is presented in paragraphs 11 to 13 of agenda 
paper AP11 to the September 2025 IASB meeting. The IASB’s plan is to publish an Exposure 
Draft in H2 2026. 

12 The EFRAG Secretariat will continue to monitor the IASB developments on the project and 
provide update to the EFRAG FIWG and EFRAG FR TEG. 

Agenda Papers 

13 In addition to this Cover Note the following Agenda Papers are presented for this session: 

(a) AP 07-02 – Amortised Cost – Determining effective interest rate at initial recognition; 

(b) AP 07-03 – Amortised Cost – Subsequent changes to the effective interest rate; 

(c) AP 07-04 – Amortised Cost – Modification of financial instruments (outreach 
feedback only). 

Question to EFRAG FR TEG 

14 Do you have any comments on the current status of the project? 

 

https://www.ifrs.org/content/dam/ifrs/meetings/2025/september/iasb/ap11-project-overview-next-steps.pdf
https://www.ifrs.org/content/dam/ifrs/meetings/2025/september/iasb/ap11-project-overview-next-steps.pdf

