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Feedback received in response to EFRAG’s Discussion Paper The
Statement of Cash Flows — Objectives, Usages and Issues

Issues Paper

Objective

1 The purpose of this session is to:

(a) consider the feedback received in response to EFRAG’s Discussion Paper The

Statement of Cash Flows — Objectives, Usages and Issues (‘the DP’),

(b) decide whether EFRAG FR TEG would recommend that EFRAG make some
recommendations based on the feedback received, and if so, what these

recommendations should be.

Background
2 On 20 November 2024, EFRAG published its Discussion Paper on the Statement of Cash

Flows — Objectives, Usages and Issues. Comments were requested by 15 May 2025.

3 The EFRAG Secretariat has analysed the comments and summarised these in a feedback

statement (agenda paper 08-02).

4 EFRAG can issue the feedback statement, or it can combine the feedback statement with a
set of recommendations based on the feedback received. Any recommendations will have
to be approved by the EFRAG FRB. The recommendations will not be issued for public
consultation. Accordingly, they should be based on the feedback received in response to

the DP.

Possible recommendations
5 Based on the feedback received, the EFRAG Secretariat considers that the following

recommendations could be made:
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(a) The IASB’s project on the statement of cash flows and related matters should be

limited to targeted improvements.

(b)  The IASB should focus on improving the statement of cash flows (and related

disclosures) and not on developing alternatives to the statement of cash flows.

(c) Itis generally agreed that the statement of cash flows should, together with other
information included in the financial statements, be useful for assessing an entity’s
ability to generate cash and cash equivalents. When making changes to IAS 7, the

IASB should accordingly have this objective in mind.

(d)  The indirect method of presenting cash flows from operating activities should be

maintained.
(e)  The IASB should not try to define measures such as free cash flows.

(f) For users, further disaggregation of the information in the statement of cash flows is
important. The revision IAS 7 Statement of Cash Flows should, among other things,
require dividends to controlling interests being separated from dividends to non-

controlling interests.

(8) Users request more information about non-cash items and payments made on
behalf of the entity. However, there are different ways to provide this information.
The IASB should further explore alternatives, which include: note disclosures and
inclusion in the statement of cash flows (including by use of an indirect presentation
also for investing activities). (The EFRAG Secretariat notes that one respondent (a

National Standard Setter) would disagree with this recommendation)

(h)  Diversity in practice, and different views exist on issues such as: what is/should be
included in ‘cash’ and ‘cash equivalents’, the classification of cash flows, additional
needed note disclosures and the cohesiveness with other financial statements. The
IASB should consider these issues and assess whether changes to the requirements

in I1AS 7 on these issues are needed.

(i) The statement of cash flows is not useful for most financial institutions. It is therefore
unlikely that changes made to the statement of cash flows would meet a cost/benefit
evaluation for these entities. The IASB should therefore explore how banking and

insurance activities could be excluded from the statement of cash flows.
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Questions for EFRAG FR TEG
6 Does EFRAG FR TEG have any comments or questions on the feedback received in

response to the DP?

7 Does EFRAG FR TEG want to issue recommendations based on the feedback? If so, what

should those recommendations be?

Papers for the session
8 In addition to this paper, the draft feedback statement, summarising the input received in

response to the DP has been made available as agenda paper 08-02.
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