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EFRAG’s Letter to the European Commission Regarding EU’s consultation 
on the next long-term budget (MFF) 

 
To the European Commission 
 
2 May 2025  
 

Dear Sir 

Ensure high-quality financial and non-financial reporting and auditing standards 

High quality corporate reporting standards provides the basis for companies presenting accurate, 

consistent, comparable and comprehensive information about their financial and sustainability 

performance including impacts on the company’s environment fostering transparency, 

accountability and contributing to stability. Corporate reporting builds trust and credibility by 

providing a full picture of the financial health and impact of the company and enhances the 

competitiveness of European companies.  

Corporate reporting covers both financial reporting, that has to a certain extent a backward-

looking element and sustainability reporting, that brings a more forward looking and longer-term 

element. Transparency helps stakeholders, including investors, customers, employees, civil 

society, academics and regulators to understand a company’s operations, risks, and governance 

practices, leading to informed decision-making. Effective corporate reporting improves access to 

capital, efficient allocation of capital, stimulates sustainable finance and supports strategic 

planning, risk management and sustainable growth.  

These elements are essential in driving the savings and investment union aimed at creating better 

financial opportunities for EU citizens, while enhancing the EU’s financial system’s capability to 

connect savings with productive investments and pave the way for innovative private funding. 

Effective corporate reporting addresses as well human rights, operating within ecological budgets 

and underlines the importance of good governance and Reporting and robust reporting standards 

are part of the financing ecosystem to benefit investments in the EU’s strategic objectives, needed 

to enhance Europe’s capacity to address current challenges – such as climate change, rapid 

technological shifts and new geopolitical dynamics. 

In the standard setting process Europe should ensure an open and transparent communication 

with and due process involving stakeholders, including reporting corporates, investors, civil 

society, and academics. Europe should ensure that it has reporting standards that are fit for 

purpose, are interoperable with global standards to ensure a level playing field and to enhance 

competitiveness of European companies. It is important that Europe plays a leading role in the 

global standard setting and is recognised as a front runner in financial reporting and 

sustainability reporting standard setting. 

The EU should be actively involved in the development of IFRS and ensure that Europe’s needs and 

priorities are addressed so that IFRS accounting standards can be endorsed for use in Europe 

considering the European public good. The EU should support its activities by financial and 

corporate reporting research. 
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As part of the Green Deal, the CSRD confirmed by the Omnibus Directive proposals for amending 

the CSRD, establishes European Sustainability Reporting Standards (ESRS) covering the wide 

spectrum of environmental, social and governance topics under the double materiality concept. 

ESRS and the simplification of the first set of ESRS should enable companies and their stakeholders 

to implement the transition to a sustainable and competitive economy in a proportionate manner 

reducing significantly the burden for companies: they take into account existing disclosures in EU 

sustainability related regulation and interoperability with global standards. In addition to 

developing ESRS Europe should influence the global standard setting to ensure and enhance 

interoperability.  The consistent application of ESRS should be supported. Sustainability reporting 

standards help to diminish green washing and enhance the European public good.  

The use of digital reporting enhances accessibility, comparability, and therefore analysis of 

information for stakeholders. It will support the digital transformation envisaged by the EC in its 

communication On the Road to the next Multi-annual Financial Framework.  

Regular independent audits, based on adequate assurance standards further enhance the 

reliability of these disclosures. 

EFRAG as technical advisor of the EC both in the financial reporting and sustainability reporting 

field has a crucial role to play bringing technical expertise, transparent due process involving a 

wide range of stakeholders with a variety of professional backgrounds from different countries. 

EFRAG’s role encompasses bringing the European influence in the international standard setting 

process and developing draft ESRS and related revisions and implementation support material. 

Corporate reporting is not merely a compliance exercise; it's a strategic tool that enables 

companies to build trust, enhance transparency, and drive sustainable growth. Companies with 

strong reporting practices can differentiate themselves from competitors, demonstrating their 

commitment to transparency and accountability. Corporate reporting contributes to 

competitiveness and facilitates access to finance which is an essential part of the savings and 

investment union. 

Through robust reporting frameworks, independent auditing, regulatory enforcement, and 

alignment with global standards, the EU can ensure that companies contribute to the broader 

societal objectives of economic and financial stability and environmental sustainability. 

EFRAG is essential in ensuring that corporate reporting standards in the EU are robust, 

transparent, and aligned with the EU’s economic and sustainability goals including those on 

competitiveness and the savings and investment union. Its work enhances the reliability of 

financial and sustainability information, supports stakeholder decision-making, and strengthens 

the EU’s position in the global reporting landscape. 


