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OVERVIEW OF THE RRA 
MODEL
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Overview of the RRA model – Scope 

Companies 
affected by 

the 
proposals

Party to an enforceable 
regulatory agreement

That determines the 
regulated rate charged 
for goods and services

Part of compensation for 
goods and services 

supplied in one period is 
charged to customers in 
a different (past or future) 

period

These differences in timing give a company :

• Right to add amounts to future rates because of goods and services already supplied

• Obligation to deduct amounts from future rates because of compensation already 

charged
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Overview of the RRA model – Total Allowed Compensation

• The full amount of compensation for goods or services 
supplied that a regulatory agreement entitles an entity to 
charge customers through the regulated rates, in either 
the period when the entity supplies those goods or 
services or a different period

Total Allowed 
Compensation
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Overview of the RRA model – Regulatory Asset

• An enforceable present right, created by a regulatory agreement, to 
add an amount in determining a regulated rate to be charged to 
customers in future periods because part of the total allowed 
compensation for goods or services already supplied will be included 
in revenue in the future

Regulatory 
Asset
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Overview of the RRA model – Regulatory Liability

• An enforceable present obligation, created by a regulatory 
agreement, to deduct an amount in determining a 
regulated rate to be charged to customers in future periods 
because the revenue already recognised includes an 
amount that will provide part of the total allowed 
compensation for goods or services to be supplied in the 
future

Regulatory 
Liability
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Appendix
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Appendix: Differences in timing – an illustration* 

* Slide extracted from the IASB snapshot: Regulatory Assets and Regulatory Liabilities
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Appendix: Examples of circumstances giving rise to regulatory assets 
and regulatory liabilities* 

* Slide extracted from the IASB snapshot: Regulatory Assets and Regulatory Liabilities
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