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Disclosure:

Given the volume of studies, theories, methods and results in the FAR, this
summary only expresses the presenter's point of view.



The object of FAR's studies:
«The number game»
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The number game
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Economic consequences



Determinants (or mechanisms limiting or
increasing managers’ discretion)

Examples:

» Accounting regulations

» Public or private companies

» Ownership structure (concentration, family, PE, fund provider)
» Corporate governance (Board structure and composition)
» Manager’s compensation (STI, LTI, ESG, Clawback))

» Manager characteristics (personal traits, tenure, studies)
» Taxation

» Monitoring (quality of the auditor)

» Competition (industry characteristics)

» Stenght of enforcement (country, risk of litigation)



Economic consequences

» Capital market efficiency
*  Cost of capital (debt / equity)
*  Corporate valuation
*  Share prices
*  Analyst forecast

» Stewardship purposes
*  Manager compensation
* Debt contracts

» Society-wide impacts
*  Taxation
* National & international statistics
*  Corporate transparency

» Unintended consequences

*  Real economy distortions (oil & gas exploration, pension schemes,
stock options)



FAR: methods
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Conclusions

» The FAR is much broader than studies that have only investigated
Financial Statements and the standard-setting process.

» To be published in the best journals, a research requires the processing
of large amounts of data on the basis of rigorous scientific
methodologies.

» Much of researches on Accounting Standards examines the economic
consequences of their adoption, the determinats of the choices made in
the discretionary areas left by the standard, the consistency of specific

accounting rules with respect to the underlying objectives to which the
finacial statements should be addressed.

» |FRS are considered: (i) high-quality accounting standards; (ii) standards
differently applied in different countries; (iii) standard not always
internally consistent; (iii) standards not always consistent with the IFRS
Conceptual Framework and not always principle-based.



