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EFRAG Shares Revised ESRS Exposure Drafts and Launches 60-Day Public Consultation:
One-Pager Briefing

Building on CSRD ‘Wave 1’ feedback and based on the mandate from the European Commission, EFRAG is
proposing a simplified set of European Sustainability Reporting Standards (ESRS), reducing datapoints by 57%
while retaining the core objectives of the EU Green Deal.

IN A NUTSHELL: WHY AND HOW IS EFRAG SIMPLIFYING ESRS REPORTING
1. Combining two policy priorities: reducing the administrative burden and ensuring quality sustainability reporting

In the European Green Deal, the EU set out its ambition to become a decarbonised economy by 2050 and foster sustainable
development for European businesses. To support this ambition, several pieces of legislation were adopted, including the
Corporate Sustainability Reporting Directive (CSRD) and the related ESRS. Large public interest entities with more than 500
employees, which include publicly listed companies in the EU, were the first to report in line with the CSRD and ESRS for the
reporting year 2024.

Initial feedback from these companies and from those that will be subject to the CSRD and ESRS in the future, centred around
the fact that the information required by the ESRS was too detailed and the reporting processes too complex.

To increase European competitiveness and reduce the administrative burden placed on companies, the European Commission
(EC) decided to review European reporting legislation. This initiative, launched on February 26, 2025, is also known as the
‘Omnibus’. The EC tasked EFRAG, who drafted the initial ESRS, to significantly simplify the ESRS without compromising the
objectives of the Green Deal and the much needed quality of reported data.

2. Gathering evidence: capitalising on a wealth of knowledge and experience

During the second quarter of 2025, EFRAG collected feedback to structure its simplification efforts. A survey gathered over
800 responses, many stakeholder events were organised, and interviews were held with a variety of companies, investors,
and other stakeholders. The aim was to learn from their experience of implementing the ESRS or using the ESRS as input for
decisions. The focus of EFRAG has not only been on datapoint reduction, but on a reduction in efforts required to comply with
the CSRD and ESRS.

3. Elaborating simplified standards: levers of simplification and review of datapoints

EFRAG systematically used six ‘top-down’ levers of simplification to address sources of complexity:

1. Simplification of the Double Materiality Assessment (DMA) — the DMA is the process to prioritise sustainability topics for
reporting: the amendments simplify the DMA process and documentation for audit purposes.

2. Better readability and conciseness of the sustainability statements: improved flexibility on how to organise the information,
more emphasis on how the company manages its sustainability issues.

3. Elimination of the overlaps between general disclosures and topical standards: deleting most granular narrative
requirements in topical standards.

4. Improved understandability, clarity and accessibility of the ESRS standards: voluntary disclosures eliminated, clarified
language, various concepts are simplified, text is shortened.

5. Introduction of several burden-reduction reliefs: new flexibilities and reliefs have been included. For example, information
does not have to be reported if it requires undue cost or efforts.

6. Enhanced interoperability with global reporting standards: various changes have been implemented to further enhance
interoperability with other standards, in particular the IFRS Sustainability Disclosure Standards.

In parallel, EFRAG performed a critical ‘bottom-up’ review of all datapoints to prioritise direct relevance and usefulness in
decision-making, with a focus on core data. This work results in a reduction of 57% in ‘mandatory’ datapoints (which are all
to reported only if material). In addition, all ‘voluntary’ datapoints are eliminated. Counting both mandatory and voluntary
datapoints, the total number is reduced by 68%. The length of the ESRS is reduced by over 55%.

The simplification will contribute to a significant overall reduction in reporting efforts.
4. Consulting stakeholders on draft simplified standards
As a next step, EFRAG is launching a public consultation today on the draft simplified Standards (exposure drafts) and

welcomes your input. The consultation will run until the 29 September, and EFRAG will deliver its technical advice to the EC
by the end of November. Go to the link to contribute: PUBLIC CONSULTATION [hyperlink available tomorrow 31 July]



