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This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of the EFRAG SRB/SR TEG. 
The paper does not represent the official views of EFRAG or any individual member of the EFRAG SRB or EFRAG SR 
TEG. The paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions 
are made in public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are 
published as comment letters, discussion or position papers, or in any other form considered appropriate in the 
circumstances. 

 

Draft Amended Non-Mandatory Illustrative Guidance ESRS E4 Biodiversity 
and Ecosystems UNAPPROVED Working documents (E4 - V1.6)  

 
DRAFTING PROCESS FOR THE WORKING DOCUMENTS SO FAR  
The EFRAG SRB and SR TEG provided written comments on the “V.1” versions of the Secretariat working 
drafts prepared between the end of May and the first week of June. Based on those comments, the EFRAG 
Secretariat prepared the “V1.5” versions which were discussed in meetings mid-June by both EFRAG SR 
TEG and SRB.   
Subsequently these versions were amended and critically reviewed by dedicated review panels. The review 
panels submitted the outcome of their work and the remaining points for discussion to the EFRAG SRB and 
ST TEG.   
All agenda papers for the 9/10 July EFRAG SR TEG meeting and 14/16 July SRB meeting (“V.1.6”) have been 
prepared by the Secretariat on the basis of (i) the “V1.5” working documents discussed by the EFRAG SRB 
and SR TEG, (ii) the review by the respective review panels within the SRB (with SR TEG experts when 
appropriate) and (iii) the subsequent discussions and decisions in the SRB. Step (i) and (ii) took place in the 
first week of July.    
All comments shared by members in written on the “V1.5” working documents have been considered and 
incorporated when consistent with the SRB decisions.   

 

DISCLAIMER ON THE STATUS OF THIS UNAPPROVED DOCUMENT   
This working document does not represent an EFRAG view at this stage. This “V.1.6” draft is now made 
public as Working Document for the SR TEG discussions on 9/10 July and the SRB discussions on 14/16 July 
2025. They are not to be considered as Exposure Drafts yet. They are unapproved and still subject to change 
reflecting the discussions in those meetings and for editorial and quality review that has not yet taken place. 
In addition, they are not accompanied by the necessary explanatory documents that are still being prepared 
and will accompany the Exposure Draft.   
EFRAG recommends stakeholders that intend to contribute to the consultation to plan their review on the 
Exposure Drafts once they are issued, as they will benefit from the final content and from explanatory 
content.  

 

REVISED STRUCTURE AND DRAFTING CONVENTIONS  
As compared to the ESRS Set 1 (adopted in July 2023), the structure of the standards has been revised and 
streamlined. In particular:   

- All the “shall disclose/shall include/shall report/shall describe/shall explain” have been considered 
and simplified. They are presented in the main body of the standard. They have been counted as 
separate datapoints.   

- Below the text of each Disclosure Requirement in topical standards (or section for ESRS 1), boxed 
content presents the streamlined corresponding mandatory methodological guidance, which is 
still named “Application Requirements” (AR). This includes “shall consider” as element of 
methodology for preparing the disclosure and “may (present)” for presentation options.   

- Non mandatory appendices have been maintained in ESRS 1 on an exceptional basis, given their 
importance (former AR 16).   

- All the “may” disclosures have been either eliminated or moved to another category (either 
deleted or moved to guidance), except for a few of them which are exceptionally still being 
considered.   
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- All the non-mandatory content has been moved to separate documents named “Non-Mandatory 
Illustrative Guidance (NMIG). While the four points above are drafted to become part of the 
delegated act, the legal status of the NMIG remains open from an EFRAG’s standpoint (either as 
appendices in the delegated act or as documents issued independently of the delegated act) and 
will be considered by the EC in due course.  

 
HOW TO READ THIS DOCUMENT  
The paragraph numbering has been revised to reflect the draft amendments. Where applicable, the 
previous Set 1 paragraph numbers are indicated in brackets – for example, ‘4. (24)’ or ‘4. (24. amended)’. 
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NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E4-1 – Transition plan for biodiversity and ecosystems 

NMIG 1 for para. 15 

(Transition plan for 
biodiversity and 
ecosystems) 

The undertaking might include the following elements when disclosing on a 
transition plan: 

a) how the undertaking will adjust its strategy and business model to 
improve and, ultimately, achieve alignment with relevant local, 
national and global public policy goals and targets related to 
biodiversity and ecosystems; 

b) how it is responding to material impacts in its upstream and downstream 
value chain identified in its materiality assessment in accordance with 
ESRS 2 IRO-1; 

c) how its strategy interacts with its transition plan; 
d) how it contributes to addressing biodiversity and ecosystem impact 

drivers and its possible mitigation actions following the mitigation 
hierarchy and the main path-dependencies and locked-in assets and 
resources (e.g. plants, raw materials) that are associated with 
biodiversity and ecosystems change; 

e) explain the effects of the transition plan on the organisation’s financial 
position, financial performance and cash flows over the short, 
medium, and long term, including information about how it is 
resourcing or plans to resource its activities in order to achieve the 
transition plan priorities, to the extent the financial effects of the 
transition plan are separately identifiable; 

f) how biodiversity offsets are used as part of the transition plan, and if so, 
where the offsets are planned to be used, the extent of use in relation 
to the overall transition plan, and whether the mitigation hierarchy 
was considered; 

g) how the process of implementing and updating the transition plan is 
managed; 

h) how it measures progress, namely indicate the metrics and 
methodologies it uses for that purpose; 

i) whether the administrative, management and supervisory bodies have 
approved the transition plan; and 

j) indicate current challenges and limitations to draft a plan in relation to 
areas of significant impact and how the company is addressing those 
challenges. 

NMIG 2 for para. 15 

(Transition plan for 
biodiversity and 
ecosystems) 

If disclosing a transition plan, the undertaking might refer to the following 
targets from the EU Biodiversity Strategy for 2030: 

a) the decline of pollinators is reversed;  
b) the risk and use of chemical pesticides is reduced by 50%, and the use of 

more hazardous pesticides is reduced by 50%;  
c) at least 25% of agricultural land is under organic farming management, 

and the uptake of agro-ecological practices is significantly increased;  
d) three billion additional trees are planted in the EU, in full respect of 

ecological principles;  
e) significant progress in the remediation of contaminated soil sites;  
f) at least 25 000 km of free-flowing rivers are restored;  
g) the losses of nutrients from fertilisers are reduced by 50%, resulting in 

the reduction of the use of fertilisers by at least 20%;  
h) the negative impacts on sensitive species and habitats, including on the 

seabed through fishing and extraction activities, are substantially 
reduced to achieve good environmental status. 
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NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E4-2 – Policies related to biodiversity and ecosystems 

NMIG 3 for para. 13 

(Policies related to 
biodiversity and 
ecosystems) 

(23,24(b)(c)(d) amended and AR 12,16,17) The undertaking might include the 
following  elements when disclosing on its biodiversity and ecosystems-related 
policies: 

a) production, sourcing or consumption from ecosystems that are 
managed to maintain or enhance conditions for biodiversity, as 
demonstrated by regular monitoring and reporting of biodiversity 
status and gains or losses;  

b) how the undertaking addresses social consequences of biodiversity and 
ecosystems-related impacts, [AR 15 (a)(b)] particularly, the fair and 
equitable sharing of the benefits arising from the utilisation of genetic 
resources; and the free, prior and informed consent for access to 
genetic resources. If this is disclosed under ESRS S3 the undertaking 
can cross-reference it under this Section;  

c) any limitations that the undertaking might have applied to procurement 
from suppliers that cannot demonstrate that they are not contributing 
to significant damage to protected areas or key biodiversity areas (e.g. 
through certification);  

d) how the undertaking refers to recognised standards or third-party 
certifications overseen by regulators and [former AR 17(d) / former V0 
AG] whether the standard used is verifiable through independent 
certifying or verifying bodies;  

e) how the undertaking addresses raw materials originating from 
ecosystems that have been managed to maintain or enhance 
conditions for biodiversity, as demonstrated by regular monitoring and 
reporting of biodiversity status and gains or losses. 

NMIG 4 for para. 13 

(Policies related to 
biodiversity and 
ecosystems) 

(AR 13 amended) The undertaking might present connections and alignment 
with other global goals and agreements such as the SDGs 2, 6, 14 and 15 or any 
other well established global convention related to biodiversity and 
ecosystems. 

NMIG 5 for para. 13 

(Policies related to 
biodiversity and 
ecosystems) 

(AR 14 amended) When disclosing policies related to social consequences of 
biodiversity and ecosystems related dependencies and impacts under 
[paragraph 12] the undertaking might refer to the Nagoya Protocol and the 
Convention for Biological Diversity (CBD). 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E4-3 – Actions and resources related to biodiversity 
and ecosystems 

  

NMIG 6 for para. 15 

(Actions and 
resources related to 
biodiversity and 
ecosystems) 

(AR 19 amended) When describing its actions, the undertaking might include 
whether it considers an ‘avoidance’ action plan, which prevents damaging 
actions before they take place. The three main types of avoidance are defined 
below: 

a) avoidance through site selection (Locate the entire project away from 
areas recognised for important biodiversity values); 
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b) avoidance through project design (Configure infrastructure to preserve 
areas at the project site with important biodiversity values); and 

c) avoidance through scheduling (Time project activities to account for 
patterns of species behaviour (e.g. breeding, migration) or ecosystem 
functions (e.g. river dynamics). 

NMIG 7 for para. 15 

(Actions and 
resources related to 
biodiversity and 
ecosystems) 

(28(c) amended) The undertaking might describe whether and how it has 
incorporated local and indigenous knowledge and nature-based solutions into 
biodiversity and ecosystems-related actions. (AR 21 amended) ‘Local and 
indigenous knowledge’ refer to the understandings, skills and philosophies 
developed by societies with long histories of interaction with their natural 
surroundings. For rural and indigenous peoples, local knowledge informs 
decision-making about fundamental aspects of day-to-day life. 

NMIG 8 for para. 15  

(Actions and 
resources related to 
biodiversity and 
ecosystems) 

When disclosing in accordance with ESRS 2 GDR-A, [paragraph 35] the 
undertaking has the option to report by referring to their CapEx and OpEx key 
performance indicators and, if applicable, the CapEx plan required by EU 
Taxonomy (Commission Delegated Regulation (EU) 2021/2178). 

 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E4-4 – Targets related to biodiversity and ecosystems 

NMIG 9 for para. 17 

(Targets related to 
biodiversity and 
ecosystems) 

(32(b) amended) The description of the targets set might include whether the 
targets are informed by, and/or aligned with the Kunming-Montreal Global 
Biodiversity Framework, relevant aspects of the EU Biodiversity Strategy for 
2030 and other biodiversity and ecosystem-related national policies and 
legislation. 

NMIG 10 for para. 17 

(Targets related to 
biodiversity and 
ecosystems) 

(AR 22 amended) The undertaking might specify whether the target addresses 
shortcomings related to the Substantial Contribution criteria for Biodiversity as 
defined in the delegated acts adopted pursuant to Article 15(2) of Regulation 
(EU) 2020/852. Where the Do No Significant Harm (DNSH) criteria for 
Biodiversity as defined in delegated acts adopted pursuant to Article 10(3), 
Article 11(3), Article 12(2), Article 13(2), and Article 14(2) of Regulation (EU) 
2020/852 are not met, the undertaking might specify whether the target 
addresses shortcomings related to those DNSH criteria. 

NMIG 11 for para. 17 

(Targets related to 
biodiversity and 
ecosystems) 

(AR 24 amended) The targets related to material impacts might be presented 
in a table as illustrated below, when the mitigation hierarchy is disclosed: 

Type of target 
according to 
mitigation 
hierarchy 

Baseline 
value 
and 
base 
year 

Target value 
and 
geographical 
scope 

Connected 
policy or 
legislation 
if relevant 

2030 Up to 
2025 

Avoidance     

Minimization     
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Rehabilitation 
and 
restoration 

    

Compensation 
or offsets 

    

 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E4-5 – Metrics related to biodiversity and ecosystems 
change 

NMIG 12 for para. 20 

(Metrics related to 
biodiversity and 
ecosystems change) 

To identify biodiversity-sensitive areas in or near the undertaking’s site, the 
undertaking can use data generated by sources mentioned under the definition 
of biodiversity-sensitive area in Annex II, namely for Natura 2000 network of 
protected areas, UNESCO World Heritage sites and Key Biodiversity Areas. 
Undertakings can use relevant data for their reporting accessed through the 
Integrated Biodiversity Assessment Tool (IBAT) platform, including from the 
World Database of Key Biodiversity Areas (WDKBA), World Database on 
Protected Areas (WDPA), IUCN Red List of Threatened Species and the Species 
Threat Abatement and Restoration Metric (STAR). 

NMIG 13 for para. 20 

(Metrics related to 
biodiversity and 
ecosystems change) 

Environmental Impact Assessments provide supportable evidence to determine 
whether the activities at the site have or m have negative impacts on 
biodiversity sensitive sites. Where no such assessment is available, the 
undertaking might use external guidelines and databases (e.g. the LEAP 
approach, ENCORE or IBAT) to determine the right method and level of detail 
of its assessment.   

NMIG 14 for para. 20 

(Metrics related to 
biodiversity and 
ecosystems change) 

(AR 10 amended) The undertaking might present information on its sites 
connected to material impacts, risks and opportunities using the following 
template: 

 Site 
Name/Location 

Material 
IROs 
connected 
to site  

Biodiversity-
sensitive 
area(s) 
affected 
(name and 
type)  

Activities 
negatively 
affecting 
Biodiversity-
sensitive 
area(s)  

Site 1     

Site N     
 

NMIG 15 for para. 20 

(Metrics related to 
biodiversity and 
ecosystems change) 

(AR 10 amended) The undertaking might consider the table below to facilitate 
its materiality assessment of material sites:  
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Where are the raw materials 
produced or sourced from?  

Absolute weight of raw material (and 
percentage of the raw material 

weight)  

In areas with species listed on the 
IUCN Red List of Threatened Species, 
the Birds and Habitats Directive or on 
national list of threatened species  

  

In officially recognised protected 
areas  

  

In other Key Biodiversity Areas    

In Ecologically or Biologically 
Significant Marine Areas  

  

NMIG 16 for para. 21 

(Metrics related to 
biodiversity and 
ecosystems change) 

When identifying relevant metrics for disclosure the undertaking might 

consider: 

a) relevant global standards and frameworks, such as the Taskforce on 

Nature-related Financial Disclosures (TNFD), the Science-based Targets 

Network (SBTN), the Nature Positive Initiative (NPI) and GRI;  

b) the essential quality criteria for metrics defined by TNFD (science-based, 

sensitive to reflect change on annual basis, relevance, proportionate, 

decision-useful, verifiable, aligned to policy goals), in order to inform 

the interpretation of qualitative characteristics of information outlined 

in ESRS 1.  

NMIG 17 for para. 21 

(Metrics related to 
biodiversity and 
ecosystems change) 

In relation to the drivers of biodiversity and ecosystems change (impact drivers), 

relevant metrics might cover: 

a) On land-use change, freshwater -use change and/or sea-use change:  

i. (38(a) amended) [Changes in ecosystem extent] Land occupancy 

and change in area coverage (conversion over time, e.g. one 

or five years) of a particular ecosystem or habitat cover (e.g. 

forest cover), especially in biodiversity-sensitive areas;  

ii. (38(b) amended) [Ecosystem management] changes over time 

(e.g. one or five years) in the terrestrial or marine ecosystem 

management approach (e.g. through the intensification of 

agricultural management, or the application of better 

management practices or forestry harvesting, or changes in 

fishery practice);  

b) (39. amended) On the (accidental or voluntary) introduction of invasive 
alien species: 

i. (39, AR 32 amended) pathways of introduction; 

ii. (AR 32 amended) number of invasive alien species; 

iii. (AR 32 amended) the extent of surface covered by invasive alien 
species. 

NMIG 18 for para. 21 

(Metrics related to 
biodiversity and 
ecosystems change) 

(40. amended) In relation to material impacts on the state of species, relevant 
metrics, particularly those that address the state of species relative to a 
predetermined reference, might cover: 

a) (40(d) amended) extinction risk: changes over time on the threat 

status of species; 



Agenda Paper 05.08 
Amendments to ESRS E4 – V1.6 

 

 
EFRAG SR TEG, 9/10 July 2025 
EFRAG SRB, 14/16 July 2025 

Page 8 of 8 

 

b) (40(b)(c) amended) population size, or relative abundance, and 

change in (relative) number of individuals of a particular 

species. 

NMIG 19 for para. 21 

(Metrics related to 
biodiversity and 
ecosystems change) 

(41. amended) In relation to material impacts on ecosystems, relevant metrics 
might cover aspects on the ecosystem extent and condition relative to a 
predetermined reference state. More specifically, metrics might cover: 

a) (41(a) amended) changes in ecosystem extent, see also [NMIG 17 above], 
including through conversion of natural to non-natural ecosystem 
types;   

b) ecosystem condition, including landscape condition and site condition, 
such as:  

i. (41(b)(ii) amended) change in the composition of ecosystems 
condition, such as defined by species richness and abundance 
measuring the development of (native) species composition 
within an ecosystem, or an aggregation of species’ 
conservation status if relevant,  

ii. (41(b)(iii) amended) [landscape condition] structural 
connectivity: change in structural components of condition 
such as habitat connectivity; 

iii. [landscape condition] functional connectivity: change in the 
ability of the ecosystem to undertake a specific process or 
function (e.g. net primary productivity). 

NMIG 20 for para. 21 

(Metrics related to 
biodiversity and 
ecosystems change) 

(AR 34 amended) EMAS indicators on land-use (Annex IV, C. 2. (a)(v) of 
Regulation (EC) No 1221/2009) might also provide material information in 
connection with material impacts, risks and opportunities. 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE to Voluntary Disclosure – Scenario analysis 

NMIG 21 for para. 21 

(Scenario analysis) 

The undertaking might include the following elements when disclosing 
information about biodiversity and ecosystem scenario analysis:  

a) (18(a)(b) amended) how the scenarios were selected and how they are 
updated to reflect evolving conditions and emerging trends; and 

b) (18(c) amended) whether the scenarios are informed by expectations 
published by authoritative intergovernmental bodies, such as the 
Convention for Biological Diversity and, where relevant, by scientific 
consensus, such as that expressed by the Intergovernmental Science-
policy Platform on Biodiversity and Ecosystem Services (IPBES). 

 


