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This paper has been prepared by the EFRAG Secretariat for discussion at a public meeting of EFRAG SRB/SR TEG.  
The paper does not represent the official views of EFRAG or any individual member of the EFRAG SRB or EFRAG SR 
TEG. The paper is made available to enable the public to follow the discussions in the meeting. Tentative decisions 
are made in public and reported in the EFRAG Update. EFRAG positions, as approved by the EFRAG SRB, are 
published as comment letters, discussion or position papers, or in any other form considered appropriate in the 
circumstances. 

Draft Amended Non-Mandatory Illustrative Guidance ESRS E3 Water 
UNAPPROVED Working documents (E3 V1.6) 

DRAFTING PROCESS FOR THE WORKING DOCUMENTS SO FAR 

The EFRAG SRB and SR TEG provided written comments on the “V.1” versions of the Secretariat working 
drafts prepared between the end of May and the first week of June. Based on those comments, the EFRAG 
Secretariat prepared the “V1.5” versions which were discussed in meetings mid-June by both EFRAG SR 
TEG and SRB. 

Subsequently these versions were amended and critically reviewed by dedicated review panels. The review 
panels submitted the outcome of their work and the remaining points for discussion to the EFRAG SRB and 
ST TEG. 

All agenda papers for the 9/10 July EFRAG SR TEG meeting and 14/16 July SRB meeting (“V.1.6”) have been 
prepared by the Secretariat on the basis of (i) the “V1.5” working documentsdiscussed by the EFRAG SRB 
and SR TEG, (ii) the review by the respective review panels within the SRB (with SR TEG experts when 
appropriate) and (iii) the subsequent discussions and decisions in the SRB. Step (i) and (ii) took place in the 
first week of July.  

All comments shared by members in written on the “V1.5” working documentshave been considered and 
incorporated when consistent with the SRB decisions. 

DISCLAIMER ON THE STATUS OF THIS UNAPPROVED DOCUMENT 

This working document does not represent an EFRAG view at this stage. This “V.1.6” draft is now made 
public as Working Document for the SR TEG discussions on 9/10 July and the SRB discussions on 14/16 July 
2025. They are not to be considered as Exposure Drafts yet. They are unapproved and still subject to change 
reflecting the discussions in those meetings and for editorial and quality review that has not yet taken place. 
In addition, they are not accompanied by the necessary explanatory documents that are still being prepared 
and will accompany the Exposure Draft. 

EFRAG recommends stakeholders that intend to contribute to the consultation to plan their review on 
the Exposure Drafts once they are issued, as they will benefit from the final content and 
from explanatory content. 

REVISED STRUCTURE AND DRAFTING CONVENTIONS 

As compared to the ESRS Set 1 (adopted in July 2023), the structure of the standards has been revised and 
streamlined. In particular: 

• All the “shall disclose/shall include/shall report/shall describe/shall explain” have been considered 
and simplified. They are presented in the main body of the standard. They have been counted as 
separate datapoints. 

• Below the text of each Disclosure Requirement in topical standards (or section for ESRS 1), boxed 
content presents the streamlined corresponding mandatory methodological guidance, which is 
still named “Application Requirements” (AR). This includes “shall consider” as element of 
methodology for preparing the disclosure and “may (present)” for presentation options. 

• Non mandatory appendices have been maintained in ESRS 1 on an exceptional basis, given their 
importance (former AR 16). 
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• All the “may” disclosures have been either eliminated or moved to another category (either deleted 
or moved to guidance), except for a few of them which are exceptionally still being considered. 

• All the non-mandatory content has been moved to separate documents named “Non-Mandatory 
Illustrative Guidance (NMIG). While the four points above are drafted to become part of the 
delegated act, the legal status of the NMIG remains open from an EFRAG’s standpoint (either as 
appendices in the delegated act or as documents issued independently of the delegated act) and 
will be considered by the EC in due course. 

How to read the document  

The paragraph numbering has been revised to reflect the draft amendments. Where applicable, the 
previous Set 1 paragraph number is indicated in brackets—for example, ‘4. (24)’ or ‘4. (24. amended)’. 
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NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E3-1 – Policies related to water 

NMIG 1 for para. 11 

(Policies related to 
water) 

The undertaking might include the following elements when disclosing its policy 
on water: 

a) water use and management; 
b) water treatment as a step towards more sustainable sourcing of water 

and as a tool for prevention and reduction of pollution; 
c) water resource efficiency, for example through the integration of water-

related considerations into product and service design; 
d) cooperation with other stakeholders, considering the shared and local 

nature of water resources;  
e) protection and improvement of the quantitative and qualitative status 

of surface water and groundwater bodies; and 
f) avoided impact on local communities. 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E3-2 – Actions and resources related to water 

NMIG 2 for para. 13, 
14 

(Actions and 
resources related to 
water) 

The undertaking might include the following elements when disclosing its 
water-related actions and resources allocated to layers in the mitigation 
hierarchy (when it reports on this hierarchy):  

a) avoid the use of water; 
b) reduce the use of water such as through efficiency measures; 
c) reclaiming the use of water; or 
d) restoration and regeneration of water bodies (surface water, 

groundwater). 

NMIG 3 for para. 13, 
14 

(Actions and 
resources related to 
water) 

Considering that water is a shared resource which may require 
collective actions, or action plans, involving other stakeholders, the 
undertaking might include collective actions as possible element to cover when 
disclosing on actions. 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E3-3 – Targets related to water 

NMIG 4 for para. 15 

(Targets related to 
water) 

The undertaking might include the following elements when disclosing targets 
on water: 

a) the sustainable management of freshwater, including quality and 
quantity of water withdrawals, water consumption, water 
discharges, also in areas at water risk, including areas of high-water 
stress; 

b) the responsible/sustainable management of marine water; and 
c) protection and improvement of the status of freshwater (surface water, 

groundwater) and marine water bodies. 

 

NON-MANDATORY ILLUSTRATIVE GUIDANCE ON E3-4 – Water metrics 

NMIG 5 for para. 17 

(Water metrics) 

The undertaking might cover the following elements as contextual information 
when disclosing information required under paragraph 17:  

(a) where the water use occurs, e.g. by basin, country or site; 
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(b) the water basins’ water quality and quantity; 

(c) distinguishing between surface water, groundwater, municipal supply, 
sea or ocean water, rainwater, etc; and 

(d) any aspects related to seasonal variation in water availability or use. 

NMIG 6 for para. 17 

(Water metrics) 

The undertaking can rely on publicly available tools based on different 
indicators for the assessment of areas at water risk and areas of high-water 
stress. Such tools include, but are not limited to, the WRI Aqueduct Water Risk 
Atlas, the EEA’s Water exploitation index plus (WEI+) for river basin districts 
(1990-2015) interactive map, and the WWF Water Risk Filter. 

 


