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2.
3.

MAIG: updated FAQ 23

Agenda paper 04-02 MAIG updated document and its mark up in Agenda paper 04-03 did not
include the updated FAQ23.

The updated FAQ23 has been included below in a clean and mark up version.

Updated FAQ 23

FAQ 23: Are mitigation actions considered in the material assessment for
environmental impacts?

223. As a general principle, environmental impacts are considered before
any mitigating actions in the materiality assessment. This is linked to the
objective of providing information on the management of impacts by the
undertaking over time_and it's mirrored in the ESRS architecture as follows for
the potential impacts:

a. the description of the impacts before taking into account the

mitigation actions is the basis of the materiality assessment process and

its related disclosures (namely, ESRS 2 IRO-1 and SBM-3); and

b. the management of such impacts - including mitigation actions - forms

part of the policies, actions and targets (i.e., MDR-P, MDR-A and MDR-T)
The users of the sustainability statement will obtain an understanding of the
unmitigated impacts connected to the undertaking and how the undertaking is
addressing those; hence, an understanding of the mitigated impacts.

224. The differentiation between actual impacts, i.e., those that have
happened or are ongoing in the reporting period, and potential impacts, i.e.,
those that have a likelihood of occurrence in the short-, medium- or long-term
future is relevant, and the illustrations below develop these concepts.

Actual impacts

225. The undertaking is expected to assess its actual impacts that have
taken place in the current or previous reporting period(s). The severity of the
impact, assessed for the current reporting period depends on successful
mitigation that has taken place before or during the event. This is further
illustrated as follows:
a. Foran accident occurred in the current year, such as an oil spill or the
failure of an emission treatment facility and subsequent pollution-related
impacts, the undertaking is expected to consider these events in its
materiality assessment, when identifying actual impacts. Any mitigation
actions (for example, remediation or rehabilitation activities) put in place
after the event but in the same period is not taken into account in the
materiality assessment. Likewise, mitigation actions that the undertaking
may carry out in the future are not taken into account in the materiality
assessment. On the contrary, mitigation activities, such as pollution
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containment or immediate stop of operations that were put in place
before and during the incident are considered when assessing the
severity of the actual impact as they either worked or didn't work to
mitigate the extent of its severity ; and

b. For material negative impacts that occurred in the past, these are
expected to be considered in the materiality assessment and assessed
whether still material in the current reporting period. In this example of
the oil spill, the aquatic and coastal ecosystems may be materially
negatively affected by the oil pollution for many years and remain in the
materiality assessment for a number of years.

Potential impacts
226. The undertaking is expected to assess its potential impacts and
disclose those that are material. These potential impacts relate to both existing
operations and the planned operations; an example for planned
operations is the construction of a new factory or a new production line
in an existing factory.
227. Whilst similar concepts and questions apply to social impacts,
guidance covering social may be issued in the future to better reflect specific
aspects of those matters.
228. To note that for the materiality assessment of environmental risks and
opportunities, these are considered gross.

4. Mark up version of FAQ 23

FAQ 23: Are mitigation actions con5|dered in the mater|a| assessment for
enwronmental impacts? ¥ rdertakinc Srsplace-toave

224. As a general principle, environmental impacts are considered gross
tire: before any mitigating actions) in the materiality assessment. This is linked to
the objective of providing information on the management of impacts by the
undertaking over time and its mirrored in the ESRS architecture as follows for

the potential impacts: —Fherefore, theusersof the-sustainability statement-wilt

b. the descr|ot|on of ﬁ“l‘FOﬁ“ﬁa‘trO'ﬁ—O'ﬁ—the gross |mpacts—€|—e— before

taking into account the mitigation actions is the basis of the materiality
assessment process and its related disclosures (namely, ESRS 2 IRO-1 and
SBM-3 hierarchy); and
c. the management of such impacts- - including mitigation actions -
forms part of the fie; policies, actions and targets_(i.e., MDR-P, MDR-A
and MDR-T)}—and
The users of the sustainability statement will obtain an understanding of the
unmitigated impacts connected to the undertaking and how the undertaking is
addressinq those; hence, an understanding of the mitigated impacts. theret

225 FhisrequiresdThe differentiation between actual impacts, i.e., those
that have happened or are ongoing in the reporting period, and potential
impacts, i.e., those that have a likelihood of occurrence in the short-, medium-
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or long-term future_is relevant and the illustrations below develop these
concepits.

Actual impacts

226. The undertaking is expected to assess its actual impacts that have

taken place in the current or previous reporting period(s). The severity of the

impact, assessed for the current reporting period;-witt-depends on successful

mitigation_that has taken place before or during the event. This is further

illustrated as follows:
b. Foran accident occurred in the current year, such as an oil spill or the
failure of an emission treatment facility and subsequent pollution-related
impacts, the undertaking is expected to consider these events in its
materiality assessment, when identifying actual impacts. Any mitigation
actions (for example, remediation or rehabilitation activities) put in place
after the event but in the same period is not taken into account in the
materiality assessment. Likewise, mitigation actions that the undertaking
may carry out in the future are not taken into account in the materiality
assessment. On the contrary, mitigation activities, such as pollution
containment or immediate stop of operations that were put in place
before_and -theduring the incident are considered when assessing the
severity of the actual impact_as they either worked or didn't work to
mitigate its severity ; and
c. For materialsevere negative impacts ithat occurred in the past, these
are expected to be considered in the materiality assessment and
assessed whether still material in the current reporting period. In this
example of the oil spill, the aquatic and coastal ecosystems may be
materially negatively affected by the oil pollution for many years and
remain in the materiality assessment for a number of years.

226.

Potential impacts

229. The undertaking is expected to assess its potential impacts and
disclose those that are materiatmaterial. These potential impacts relate to both
Fhe llldtclid“ty assessmentof putclltial iIIIPstD catrratso—consider-theeffectof
technicatorother maragement-measures for dvuidillg Ot lllitigdtillg illldetb n

the-future_the existing operations and the planned operations; an example
for planned operations is the construction of a new factory or a new
production line in an existing factory.
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fmpacts:
230. Whilst similar concepts and questions apply to social impactsmatters,
guidance covering social may be issued in the future to better reflect specific
aspects of those matters.
231. To note that for the materiality assessment of environmental risks and

opportunities, these are considered gross.
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